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The Economic Impact of the Fort Lauderdale Major 
Executive Summary 

Beach Majors USA LLC (Beach Majors) commissioned Sage Policy Group, Inc. (Sage) to estimate 

the economic and fiscal impacts generated by the 2018 Fort Lauderdale Major tournament.  

Sage used IMPLAN economic modeling software to generate all estimates.  Inputs entering this 

customized model originated from 1) an intercept survey conducted by Beach Majors at the 

event; and 2) the tournament’s operating budget.  All figures are presented in current $2018.  

Based on collected data, the study team concludes that:  

• The event created roughly 500 jobs on an FTE basis;

• Those jobs are associated with $19.3 million in employee compensation;

• The total economic impact of the tournament exceeded $52.5 million;

• State/local tax revenues were bolstered by $3.6 million, of which $1.9 million went to
the State of Florida while $1.7 million went to local governments.

Exhibit ES1: Economic and Fiscal Benefit Summary Table ($2018) 

Economic Impacts 

Total 
Jobs 

(FTEs) 
Employee 

Compensation 
Business 

Sales 
 Direct effects 319 $11,008,301 $26,225,904 
 Indirect effects 71 $3,598,224 $11,376,566 
 Induced effects 108 $4,682,639 $14,930,175 
Total 497 $19,289,164 $52,532,645 

Operational Impacts 
 Direct effects 55 $2,793,627 $6,470,842 
 Indirect effects 16 $869,618 $2,924,237 
 Induced effects 27 $1,165,493 $3,715,297 
Total 98 $4,828,738 $13,110,376 

Visitor Spending Impacts 
 Direct effects 264 $8,214,674 $19,755,063 
 Indirect effects 55 $2,728,606 $8,452,328 
 Induced effects 81 $3,517,146 $11,214,878 
Total 399 $14,460,426 $39,422,269 

Fiscal Impacts 
Fiscal Impact Property Tax Sales Tax Nontaxes (fines & fees) 

State/Local $1,201,464 $1,735,171 $147,031 
Source: Sage, Beach Majors, IMPLAN 
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Introduction

Beach Majors USA LLC (Beach Majors) commissioned Sage Policy Group, Inc. (Sage) to estimate 

the economic and fiscal impacts generated by the 2018 Fort Lauderdale Major tournament.  

This represents a significant gathering.  Between February 27th and March 4th, 2018, the event 

attracted more than 106,000 visitors to Fort Lauderdale, a 7.7 percent increase over the prior 

year.  Costs to organize and operate the event are $5.6 million.   

Fort Lauderdale represents the opening of the 2018 Beach Majors Series, an international series 

of beach volleyball tournaments that commenced in 2015.  The Fort Lauderdale Major is the 

Series’ only stop in America.   

I. Methodology

• Inputs

Beach Majors conducted intercept surveys during the tournament’s final three days to establish 

visitor spending and other key input parameters.  Survey researchers collected 318 responses.  

The study team also collected tournament budgetary data to derive operational impacts.  See 

Exhibit 1 for additional statistical detail regarding operational expenditures.  

Exhibit 1: FTL Major 2018 Operational Expenditures, 
Line Item FTL Major 2018 

Salaries, Fees and Commissions $798,081 
Advertising Services $329,175 
Financial Services $16,500 
Insurance $9,425 
Rent $179,600 
Laundry and Cleaning Services $26,250 
Other Services $127,925 
Communication $872,400 
Energy and other Utilities $1,683,084 
Office Supplies $26,144 
Repairs $11,356 
Food & Beverages - Prepared $822,983 
Accommodation $460,464 
Personal Travel $142,931 
Transportation & Storage $117,750 
Total $5,624,068 

Source: Beach Majors 
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• IMPLAN 

To quantify economic impacts, Sage used IMPLAN economic modeling software1 and its 

embodied multipliers to generate estimates of employment, employee compensation, and 

output (local business spending).  Calculated employment impacts include both full- and part-

time workers.  Results are presented in the form of full-time equivalents (FTE), meaning that 

one job is the equivalent of one year of full-time employment.  Labor income encompasses all 

forms of employment income including employee compensation (wages and benefits) and 

proprietor income (earnings of business owners).  Output represents the sum of business sales 

(good and services) that occurs as a result of the operational expenditures necessary to host 

the tournament and visitor spending. 

Economic impacts are presented in the form of direct and secondary impacts.  Direct impacts 

quantify the immediate effects of budgetary outlays and visitor spending.  Secondary impacts 

can collectively be considered the multiplier effect and can be segmented into two types of 

impacts — indirect and induced.  Indirect benefits are generated through the expanded volume 

of business-to-business transactions attributable to a larger local economy.  Induced benefits 

are triggered when workers primarily or secondarily supported through enhanced economic 

activity spend their earnings in the study area. 

Economic and fiscal impacts are presented for the Miami-Fort Lauderdale-West Palm Beach 

metropolitan statistical area and for Florida.  Statewide impacts encompass local impacts.  To 

the extent that expenditures by businesses or consumers take place beyond the study area(s), 

they are not considered in Sage’s impact estimates.  Appendix A at the end of this report 

supplies additional detail regarding the inner workings and outputs of the IMPLAN model.  

  

1 IMPLAN is the most commonly used econometric software for analyses of its type and has emerged as the industry 
standard for this type of quantification.  The model is comprised of economic multipliers that reflect the statistical 
relationship between various local industries and the likelihood that certain goods and services will be sourced locally as 
opposed to outside the community.  These multipliers are updated each year and Sage purchases model licenses on an 
annual basis.  This study utilizes the most recent multipliers to date (2015). 
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II. Economic and Fiscal Impacts 

• Operational Impacts 

With multiplier effects considered, the study team concludes that the beach volleyball 

tournament’s operational expenditures supported more than 92 jobs in the Fort Lauderdale 

area and nearly 100 statewide.  Those jobs are associated with more than $4.6 million locally 

and in excess of $4.8 million statewide in employee compensation.  The tournament’s 

operational spending augmented statewide economic activity by approximately $13.1 million.   

Exhibit 2: Economic Impacts Generated by Operational Expenditures ($2018) 

 Jobs 
(FTEs) 

Employee 
Compensation 

Business 
Sales 

Fort Lauderdale MSA 
 Direct effects 55 $2,834,958 $6,470,842 
 Indirect effects 14 $791,203 $2,434,390 
 Induced effects 23 $1,018,057 $3,177,392 
Total 92 $4,644,218 $12,082,624 

Florida 
 Direct effects 55 $2,793,627 $6,470,842 
 Indirect effects 16 $869,618 $2,924,237 
 Induced effects 27 $1,165,493 $3,715,297 
Total 98 $4,828,738 $13,110,376 

Source: Sage, IMPLAN 

• Visitor Spending Impacts  

The Fort Lauderdale major attracted 106,000 attendees, or 19.7 percent more than can fit in 

the largest football stadium in Florida (Ben Hill Griffin Stadium in Gainesville, Florida).  Based on 

survey results and derived parameters, those visitors spent nearly $21 million while visiting 

South Florida.  Details of that spending are summarized in Exhibit 3.  

Exhibit 3: FTL Major 2018 Visitor Spending ($2018) 
Line Item Visitor Spending 

Lodging & Accommodations $9,794,093 
Food $1,996,002 
Restaurants $3,611,110 
Miscellaneous Retail $2,345,719 
Entertainment/Recreation/Attractions $1,573,732 
Local Transport $1,646,283 
Total  $20,966,938 

Source: Beach Majors 
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That spending supported nearly 400 jobs across Florida, of which more than 380 were located 

in the Fort Lauderdale area.  Those jobs are associated with nearly $14.5 million in employee 

compensation.  Visitor spending alone supported nearly $40 million in augmented economic 

activity in Florida.  See Exhibit 4 for additional statistical detail.  

Exhibit 4: Economic Impacts Generated by Visitor Spending ($2018) 
Jobs 

(FTEs) 
Employee 

Compensation 
Business 

Sales 
Fort Lauderdale MSA 

 Direct effects 263 $8,249,820 $19,747,164 
 Indirect effects 50 $2,650,059 $7,909,116 
 Induced effects 69 $3,105,334 $9,695,685 
Total 383 $14,005,213 $37,351,966 

Florida 
 Direct effects 264 $8,214,674 $19,755,063 
 Indirect effects 55 $2,728,606 $8,452,328 
 Induced effects 81 $3,517,146 $11,214,878 
Total 399 $14,460,426 $39,422,269 

Source: Sage, IMPLAN 

• Total Economic Impacts

Total economic impacts are derived by adding operational impacts with impacts attributable to 

visitor spending.  In total, the tournament supported nearly 500 jobs (FTEs), roughly $19 million 

in employee compensation, and more than $52 million in total economic impact.  The vast 

majority of impacts is in the Fort Lauderdale region.  See Exhibit 5 for relevant summary detail.  

Exhibit 5: Total Economic Impacts ($2018) 
Jobs 

(FTEs) 
Employee 

Compensation 
Business 

Sales 
Fort Lauderdale MSA 

 Direct effects 319 $11,088,077 $16,443,319 
 Indirect effects 63 $3,442,321 $5,966,782 
 Induced effects 92 $4,124,634 $7,507,314 
Total 474 $18,655,032 $29,917,415 

Florida 
 Direct effects 319 $11,008,301 $26,225,904 
 Indirect effects 71 $3,598,224 $11,376,566 
 Induced effects 108 $4,682,639 $14,930,175 
Total 497 $19,289,164 $52,532,645 

Source: Sage, IMPLAN 
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• Fiscal Impacts

Economic impacts trigger fiscal ones.  Based on the analytical findings detailed above, the Fort 

Lauderdale Major supported nearly $3.6 million in augmented tax revenues at State and local 

levels. The State of Florida maintains a sales tax of 6 percent.  Sales tax receipts were 

augmented by more than $1.7 million due to the presence of the tournament.  See Exhibit 6 for 

relevant summary detail.  

Exhibit 6: State/Local Fiscal Impacts ($2018) 

Line Item Tax Revenues 

Property Tax $1,201,464 
Sales Tax $1,735,171 
Nontaxes (fines & fees) $147,031 
Corporate Taxes $69,265 
Other $424,126 
Total $3,577,057 

Source: Beach Majors 

Conclusion 

The 2018 Fort Lauderdale Major brought more than 106,000 people and $20 million in visitor 

spending to the community.  Attendance was up by nearly 8 percent in 2018.  Nearly 500 FTE 

jobs were supported on a job-years basis.  These jobs are associated with $19.3 million in 

augmented compensation.  Total economic impact for the 2018 volleyball tournament is 

estimated at $52.5 million. 

Given that 99.4 percent of attendees indicated that they would recommend the tournament to 

a friend and that more than 90 percent of attendees indicated they would attend the event 

again next year, the tournament’s attendance is set to expand.  That will likely translate into 

more visitor spending, more hotel stays, and more economic and fiscal impacts going forward. 
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Appendix A – IMPLAN  

IMPLAN is an economic impact assessment software system.  The system was originally 
developed and is now maintained by the Minnesota IMPLAN Group (MIG).  It combines a set of 
extensive databases concerning economic factors, multipliers and demographic statistics with a 
highly refined and detailed system of modeling software.  IMPLAN allows the user to develop 
local-level input-output models that can estimate the economic impact of new firms moving 
into an area as well as the impacts of professional sports teams, recreation and tourism, and 
residential development.  The model accomplishes this by identifying direct impacts by sector, 
then developing a set of indirect and induced impacts by sector through the use of industry-
specific multipliers, local purchase coefficients, income-to-output ratios, and other factors and 
relationships.   
 
There are two major components to IMPLAN: data files and software.  An impact analysis using 
IMPLAN starts by identifying expenditures in terms of the sectoring scheme for the model. Each 
spending category becomes a "group" of "events" in IMPLAN, where each event specifies the 
portion of activity allocated to a specific IMPLAN sector.  Groups of events can then be used to 
run impact analysis individually or can be combined into a project consisting of several groups.  
Once the direct economic impacts have been identified, IMPLAN can calculate the indirect and 
induced impacts based on a set of multipliers and additional factors. 
 
Economic benefits principally take the form of new employment opportunities, associated 
income and augmented business revenues.  These economic benefits include both direct 
benefits, which are closely associated with the activities that will take place in and around these 
developments, and secondary benefits that are associated with foreseeable and calculable 
multiplier effects.   
 
Secondary benefits can be segmented into two types of impacts, indirect and induced.  Indirect 
benefits are related to the business-to-business transactions that take place due to increased 
demand for goods and services that accompanies augmented investment and business 
operations.  Impacted businesses sell everything from office furniture and copiers to computer 
and graphic design services.  Induced benefits are created when workers directly or indirectly 
supported by increased economic activity spend their earnings in the local economy.  Indirect 
and induced benefits together comprise total multiplier effects. 
 
The hallmark of IMPLAN is the specificity of its economic datasets.  The database includes 
information for five-hundred-and-twenty-eight different industries (generally at the three- or 
four-digit Standard Industrial Classification level), and twenty-one different economic variables.  
Along with these data files, national input-output structural matrices detail the 
interrelationships between and among these sectors.  The database also contains a full 
schedule of Social Accounting Matrix (SAM) data.  All of this data is available at the national, 
state, and county level. 
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Another strength of the IMPLAN system is its flexibility.  It allows the user to augment any of 
the data or algorithmic relationships within each model in order to more precisely account for 
regional relationships.  This includes inputting different output-to-income ratios for a given 
industry, different wage rates, and different multipliers where appropriate. IMPLAN also 
provides the user with a choice of trade-flow assumptions, including the modification of 
regional purchase coefficients, which determine the mix of goods and services purchased 
locally with each dollar in each sector.  Moreover, the system also allows the user to create 
custom impact analyses by entering changes in final demand.  
 
A final advantage of IMPLAN is its credibility and acceptance within the profession.  There are 
more than five hundred active users of IMPLAN databases and software within the federal and 
state governments, universities, and among private sector consultants.  The following list 
provides a sampling of IMPLAN users. 
 
Sample of IMPLAN Users: 
 

Academic Institutions   State Government Agencies 
Alabama A&M University MD Dep’t of Natural Resources 
Albany State University  Missouri Department of Economic Development 
Auburn University California Energy Commission 
Cornell University Florida Division of Forestry 
Duke University Illinois Dep’t of Natural Resources 
Iowa State University New Mexico Department of Tourism 
Michigan Tech University South Carolina Employment Security 
Ohio State Utah Department of Natural Resources 
Penn State University Wisconsin Department of Transportation 
Portland State University 
Purdue University Private Consulting Firms 
Stanford University  Coopers & Lybrand 
Texas A&M University Batelle Pacific NW Laboratories 
University of California – Berkeley Boise Cascade Corporation 
University of Wisconsin Charles River Associates 
University of Minnesota CIC Research 
Virginia Tech BTG/Delta Research Division 
West Virginia University Crestar Bank 
Marshall University/College of Business Deloitte & Touche 
 Ernst & Young 
Federal Government Agencies Jack Faucett Associates 
Argonne National Lab KPMG Peat Marwick 
Fed. Emergency Man. Agency (FEMA) Price Waterhouse LLP 
US Dep’t of Agriculture, Forest Service Sage Policy Group, Inc. 
US Dep’t of Ag., Econ Research Service Economic Research Associates 
US Dep’t of Int., Bureau of Land Mgmt. American Economics Group, Inc. 
US Dep’t of Int., Fish and Wildlife Serv. L.E. Peabody Associates, Inc. 
US Dep’t of Int., National Parks Service The Kalorama Consulting Group 
US Army Corps of Engineers West Virginia Research League 
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2018 Attendance 
• Over 12,000 Room nights 

calculated total. 
• BMS alone booked 5,355 room 

nights directly 
• Average overnight stay 4.92 nights 
• 32% of Attendees from outside 

Florida 
• 86% of Attendees were between 

the ages of 18-45 
• 73% between the ages of 25-45 
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Impact 
 

• Event created 500 Jobs FTE (Full-time 

equivalent) 

• $19.3 million in total employee compensation 

• Total economic impact $52.5 million 

• State & local tax revenue $3.6 million 

• $1.9 million state 

• $1.7 million local governments 

• (Feb 27 – Mar 4 2017) 
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Operational Impact 
 

• Accounting for $4.6 million locally 
• In excess of $4.8 million state-wide in employee compensation 
 
• The tournament’s operational spending augmented state economic 

activity by approx. $13.1 million 
 

• Visitors spending $20,966,938.00 
 

• Supported 400 jobs across Florida of which 380 were located in Fort 
Lauderdale  
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Visitors spending 
Contribution 
 

• Those jobs are associated 
with $14.5 million in 
employee compensation. 

 
 

• Visitors spending supported 
$40 million in augmented 
economic activity in Florida. 
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Intercept Surveys 

• 99.4% of attendees would 
recommend the tournament to a 
friend. 
 

• More than 90% indicated that 
they would attend the event the 
following year. 
 

• Stadium entrees 106,00 
• 7.7% increase over prior year  
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Global Media  
 

• Worldwide television viewers in 50 
Countries 
 

• One Hour Live Broadcast on ABC 
 

• ESPN 2 one hour Special 
Produducition on Fort Lauderdale 
Beach Lifestyle and Event 
 

 
 

 

 

• Social medial 
– More than 63 million reached 
– 28% growth over all channels  

 from Jan 27- Mar 11 2017 

• 4.3 Million Radio Listeners 
• Online Media 

– More than 315 million potentialy reached 
– 28 countries 

• Print News 
– 10 countries 
– More than 44 million potentialy reached 
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