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Florida cities have a vast number of attractions that make them perfect for tourism 
including beaches, natural parks, theme parks, and cultural offerings. When combined 
with the State’s tropical climate, Florida cities serve as perfect year-round destinations 
for domestic and international tourists. Although tourism is positive for Florida 
businesses and cities, it also creates an additional responsibility for City service 
provision. It is important to ensure that city residents are not asked to financially support 
the expenses associated with increased tourism. These expenses should be borne by 
the tourists.  
 
Local Option Tourist Taxes in the State of Florida are a significant source of revenue, 
especially for coastal and urban communities that host numerous visitors throughout the 
year. There are three types of Local Option Tourist Taxes; Local Option Transient 
Rental Taxes, Food and Beverage Taxes, and Municipal Resort Taxes. This paper will 
focus on the Local Option Transient Rental Taxes, which is also commonly referred to 
as “Bed Tax.” The Bed Tax is applied to each short-term room rental, less than six 
months, within the County. The levy and use of these taxes is primarily governed by 
Florida State Statutes 125.0104 and 212.0305, which are included as Appendix “A”. 
 

Local Option Transient Rental Taxes (Bed Tax) 
 

There are four types of taxes that fall under the Local Option Transient Rental Taxes or 
Bed Tax umbrella:  
 

 Tourist Development Tax 

 High Tourism Impact Tax 

 Professional Sports Franchise Facility Tax 

 Convention Development Tax 
 

Most Florida counties levy a Bed Tax with the exception of five: Calhoun, Hardee, 
Lafayette, Liberty, and Union. The various Bed Taxes outlined above are levied on the 
total amount charged to every person who rents or leases any living quarters or 
accommodations such as a hotel/motel, apartment, rooming house, mobile home/RV 
park, condominiums, timeshare or home rented for a period of six months or less. An 
overview for each subcategory of the Bed Tax is provided below.  
 
Tourist Development Tax 
 
The Tourist Development Tax (TDT) is the first of the four types of Bed Taxes that a 
county can levy. The Tourist Development Tax can be levied at 1 or 2 percent, 
depending on each county’s ordinance. This tax can be increased to 3 percent after a 
minimum of three years after the effective date of the levy and imposition of the initial 2 
percent tax.  
 
The tourist tax revenue is used at a county level and limited to “authorized” uses, which 
based on guidelines provided in Florida State Statutes include the following (see 
Appendix A for entire statute):  
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1. To acquire, construct, extend, enlarge, remodel, repair, improve, maintain, 
operate, or promote one or more: 

a. Publicly owned and operated convention centers, sports stadiums,  
 sports arenas, coliseums, or auditoriums  
b. Aquariums or museums  

2. To promote zoological parks  
3. To promote and advertise tourism in this state and nationally and 

internationally 
4. To fund convention bureaus, tourist bureaus, tourist information centers, and 

news bureaus  
5. To finance beach park facilities or beach improvement, maintenance, 

renourishment, restoration, and erosion control, including shoreline 
protection, enhancement, cleanup, or restoration of inland lakes and rivers to 
which there is public access as those uses relate to the physical preservation 
of the beach, shoreline, or inland lake or river.  

 
High Tourism Impact Tax 
 
The second type of Bed Tax that a county can levy is the High Tourism Impact Tax. 
Currently, only Broward, Monroe, Orange, Osceola, and Walton Counties have been 
designated as high tourism impact counties. To be considered a high tourism impact 
county, a county must have levied more than $600 million in sales subject to the 
transient rental tax during the previous calendar year or the transient rental tax sales 
must have equated to 18 percent or more of the county’s taxable sales. Counties that 
levy a Convention Development Tax are excluded from also levying a High Tourism 
Impact Tax.  
 
A high impact county is eligible to levy an additional 1 percent above the initial allotted 3 
percent for the Tourist Development Tax. The authorized uses for the High Tourism 
Impact Tax are the same as the Tourist Development Tax outlined above. 
 
Professional Sports Franchise Facility Tax 
 
The third type of Bed Tax that a county can levy is the Professional Sports Franchise 
Facility Tax. Counties are eligible to levy an additional 1 percent above the initial allotted 
3 percent for the Tourist Development Tax for specific “authorized uses”. The 
authorized uses are as follows (see Appendix “A” for entire statute): 
 

1. Pay debt service on bonds issued to finance the construction, reconstruction, 
or renovation of a professional sports franchise facility, or the acquisition, 
construction, reconstruction, or renovation of a retained spring training 
franchise facility 

2. Pay debt service on bonds issued to finance the construction, reconstruction, 
or renovation of a convention center 

3. Pay the operation and maintenance costs of a convention center for a period 
of up to 10 years 
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4. Promote and advertise tourism in the State of Florida and nationally and 
internationally 
 

In addition, counties are authorized to levy an additional 1 percent to which can be 
utilized as follows:  

 
1. Pay debt service on bonds issued to finance: 

a. The construction, reconstruction, or renovation of a facility either 
publicly owned and operated, or publicly owned and operated by the 
owner of a professional sports franchise or other lessee with sufficient 
expertise  

b. The acquisition, construction, reconstruction, or renovation of as spring 
training franchise  facility either publicly owned and operated, or publicly 
owned and operated by the owner of a professional sports franchise or 
other lessee with sufficient  

2. Promote and advertise tourism in the State of Florida, both nationally and  
 internationally 

 
Convention Development Tax 
 
The last Bed Tax available for counties to levy is the Convention Development Tax.  
The Convention Development tax is only levied in Duval, Miami-Dade, and Volusia 
Counties in the State of Florida at this time. The Convention Development Tax can be 
levied at either 2 or 3 percent depending on the particular levy. There are five different 
types of Convention Development Taxes; the five Convention Development Taxes are 
listed below (see Appendix “A” for entire statute):   
 

 Consolidated Government Levy for Convention Development  

 Charter County Levy for Convention Development  

 Special District Levy for Convention Development  

 Sub-county Levy for Convention Development 

 Special Levy for Convention Development  
 

Together, the Tourism Development Tax (up to 3%), High Tourism Impact Tax (up to 
1%), Professional Sports Franchise Facility Tax (up to 2%), and Convention 
Development Tax (up to 3%) are considered  Local Option Transient Rental Taxes, or 
Bed Taxes. Another option available to counties is the Local Option Food and Beverage 
Tax, which can be levied at either 1 or 2 percent depending on the type of tax levied: 
Tourist Development Surtax or Domestic Violence & Homeless Tax. Only one county, 
Miami-Dade, is levying the Local Option Food and Beverage Tax at this time.  
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Florida Urban Partnership Case Study Communities 
 

Each County’s use of the Local Option Tourism Taxes varies. In an effort to 
demonstrate the origination, distribution, and utilization of these taxes, seven cities, 
which are a part of the Florida Urban Partnership, are examined on the following pages.  
These cities are Fort Lauderdale, Jacksonville, Orlando, St. Petersburg, Tampa, Miami, 
and Hialeah. 
  
FORT LAUDERDALE 
 
The Local Option Tourist Tax charged in the City of Fort Lauderdale is levied by 
Broward County. The Broward County Bed Tax Rate is 5 percent (3% Tourist 
Development Tax and 2% Professional Sports Franchise Facility Tax).  For Fiscal Year 
2013, Broward County has collected over $20 Million in Bed Taxes from businesses 
located in the City of Fort Lauderdale. This constitutes 48.76% of the total $41.3 Million 
collected in the entire County.    
 
Despite the fact that almost 50 percent of the County tourist tax is generated within the 
City of Fort Lauderdale, the City has very little influence on how this revenue is 
allocated or spent. Four representatives of the eleven-member Tourist Development 
Council are from within the boundaries of the City; however, only one of those members 
actually represents the local government of Fort Lauderdale. The Tourist Development 
Council makes recommendations to the Board of County Commissioners regarding 
special projects or uses of the tourist development tax revenue to be spent within 
Broward County.  
 
The 5% Local Option Transient Rental Tax collected in Broward County is disbursed 
amongst the categories listed below, based on Broward County’s Fiscal Year 2014 
proposed budget:  
 

 Civic Arena Debt Service ($10,045,870) 

 Civic Arena Operations/Reserve ($197,660) 

 Greater Fort Lauderdale CVB Operations/Reserves ($20,727,820) 

 Convention Center Operations/Reserves ($5,406,770) 

 Beach Renourishment Capital Projects - Segment II Construction & All segments 
annual ongoing design/construction ($6,780,860) 

 Convention Center Capital Projects/Reserves ($4,746,000) 

 Broward Cultural Council Fund ($600,000) 

 Administrative Costs ($445,250) 
 

FY 2013 
Broward County Tourist Tax Receipts 

  

Collection Area 
Amount 

Collected 
Percentage 
Collected 

City of Fort Lauderdale $20,150,835 48.76% 

All Other Broward County Cities $21,177,147 51.24% 

Total  $41,327,982 100% 
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JACKSONVILLE 
 
The Local Option Tourist Tax charged in the City of Jacksonville is levied by Duval 
County. The Duval County Bed Tax Rate is 6 percent (3% Tourist Development Tax; 
1% Professional Sports Franchise Facility Tax; and 2% Consolidated County 
Convention Development Tax). 

 
For Fiscal Year 2013, Duval County has collected over $13.6 Million from businesses 
county-wide. Duval County does not report their Bed Tax collection by City, so there is 
no breakdown on the revenue generated. 
  
Since Jacksonville is consolidated with Duval County, all nine members of the Tourist 
Development Council are from the City of Jacksonville. The Tourist Development 
Council makes recommendations to the County Commission on how this revenue 
should be spent within Duval County. 
 
The 6% Local Option Transient Rental Tax is disbursed amongst the following 
categories according to the County’s Fiscal Year 2014 proposed budget: 
 

 Tourist Development Council ($4,895,687) 

 Capital Projects  
o Baseball Stadium ($3,526,5870) 
o Municipal Stadium ($500,000) 
o Memorial Arena ($1,011,515) 

 Municipal Stadium Debt/Operating  ($7,292,779) 
 
 

FY 2013 
Duval County Tourist Tax Receipts 

 

Collection Area 
Amount 

Collected 
Percentage 
Collected 

Duval County $13,576,333 100% 

Total  $13,576,333 100% 
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ORLANDO 
 
The Local Option Tourist Tax charged in the City of Orlando is levied by Orange 
County. The Orange County Bed Tax is 6 percent (3% Tourist Development Tax; 1% 
High Tourism Impact Tax; and 2% Professional Sports Franchise Facility Tax). 

 
For Fiscal Year 2013, Orange County has collected over $161 Million from businesses 
county-wide. Orange County does not report their Bed Tax collection by City, so there is 
no breakdown on the revenue generated. 
 
Like Fort Lauderdale, the City of Orlando also has a minimal influence on how these 
taxes are spent. The City has one official member on the Tourist Development Council 
(Mayor), which makes recommendations to the County Commission on how this 
revenue should be spent within Orange County.  
 
The 6% Local Option Transient Rental Tax is disbursed amongst these categories per 
the Fiscal Year 2014 proposed budget:  
 

 Convention Center Debt Service ($72,881,307) 

 Convention Center Capital Improvements ($46,801,000) 

 Convention Center Operations ($10,000,000) 

 Convention Center Grants ($3,851,641) 

 Visit Orlando ($36,200,000)  

 City of Orlando Community Venues ($26,300,000) 

 Orange County Regional History Center ($2,500,000) 

 Arts (3,400,000) 
 

Through an inter-local agreement between Orange County, the City of Orlando, and the 
City of Orlando Community Redevelopment Agency, 6th cent revenues that are not 
pledged to bonded debt of up to $270 million will be designated towards the Amway 
Center bond construction proceeds.  

 
FY 2013 

Orange County Tourist Tax Receipts 
 

Collection Area 
Amount 

Collected 
Percentage 
Collected 

Orange County $161,093,100 100% 

Total  $161,093,100 100% 
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ST. PETERSBURG 
 
The Local Option Tourist Tax charged in the City of St. Petersburg is levied by Pinellas 
County. The Pinellas County Bed Tax Rate is 5 percent (3% Tourist Development Tax 
and 2% Professional Sports Franchise Facility Tax). 

 
For Fiscal Year 2013, Pinellas County has collected over $3.4 million from St. 
Petersburg businesses, which constitutes 13.15% of the total $26.4 million collected in 
the entire County. Additionally, businesses that have more than one property and 
located in various cities throughout the county are classified as “Miscellaneous/Other” 
instead of credited towards the respective cities.  This category generates more than $4 
million and constituting 15.46% of the total revenues collected.  
 
Similar to Fort Lauderdale and Orlando, St. Petersburg has very little influence on how 
this revenue is allocated or spent. The City has one official member on the 11 member 
Tourist Development Council (Council Member), which makes recommendations to the 
County Commission on how this revenue should be spent within Pinellas County.  
 
According to the FY 2014 proposed budget, the revenue generated from the Bed Tax is 
used for the following: 
 

 Tropicana Field Debt Service (St. Petersburg), Spring Training Facility Debt 
Service (Dunedin), Spring Training Facility Debt Service (Clearwater) 
($7,100,000) 

 Beach Renourishment Capital Improvement Projects ($3,300,000) 

 Operations & Promotional Activities ($19,200,000) 

 Reserves ($5,300,000) 
 

FY 2013 
St. Petersburg Tourist Tax Receipts 

 

Collection Area 
Amount 

Collected 
Percentage 
Collected 

City of St. Petersburg $3,484,044 13.15% 

Miscellaneous/Other* $4,096,470 15.46% 

All other Pinellas County Cities $18,918,841 71.39% 

Total  $26,499,355 100% 

      *Includes revenue from St. Petersburg businesses 
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TAMPA 
 
The Local Option Tourist Tax charged in the City of Tampa is levied by Hillsborough 
County. The Hillsborough County Bed Tax Rate is 5 percent (3% Tourist Development 
Tax and 2% Professional Sports Franchise Facility Tax). 

 
For Fiscal Year 2013, Hillsborough County has collected over $19 million from 
businesses county-wide. Hillsborough County does not report their Bed Tax collection 
by City, so there is no breakdown on the revenue generated. 
 
Similar to most of the other cities discussed, the City of Tampa also has minimal 
influence on how this revenue is allocated or spent. The City has one official member on 
the Tourist Development Council (Mayor), which makes recommendations to the 
County Commission on how this revenue should be spent within Hillsborough County.  
 
According to the FY 2014 proposed budget, the revenue generated from the Bed Tax is 
used for the following: 
 

 Plant City Stadium ($400,000) 

 Tampa Convention Center ($1,266,000) 

 County Arts & Cultural Co-op ($250,000) 

 Florida Aquarium ($250,000) 

 Friends of the Riverwalk ($20,000) 

 Glazer Children’s Museum ($20,000) 

 Plant City & Ybor City Chamber of Commerce ($124,000) 

 Tampa Bay CVB ($8,450,000) 

 Straz Center for Performing Arts ($470,000) 

 Tampa Bay Sports Commission ($550,000) 

 5% TDT Reserves ($5,351,239) 

 4th & 5th Cent Debt ($3,829,134) 

 St. Petersburg Times Forum Debt ($649,627) 

 Raymond James Stadium & George Steinbrenner Field Capital ($6,236,212) 
 

The 4th cent Professional Sports Franchise Facility Tax is used to pay for capital and 
operating shortfalls pertaining to an inter-local agreement between the City of Tampa 
and Hillsborough County for the Raymond James Stadium & George Steinbrenner field.  
The 5th cent and additional Professional Sports Franchise Facility Tax is used to pay for 
the debt service for the St. Petersburg Times Forum in downtown Tampa.  
 

FY 2013 
Hillsborough County Tourist Tax Receipts 

 
 
 
 
 
 
 

Collection Area 
Amount 

Collected 
Percentage 
Collected 

Hillsborough County $19,812,567 100% 

Total  $19,812,567 100% 
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MIAMI 

The Local Option Tourist Tax charged in the City of Miami is levied by Miami-Dade 
County. The Miami-Dade Bed Tax Rate is 6 percent (2% Tourist Development Tax; 1% 
Professional Sports Franchise Facility Tax; and 3% Charter County Convention 
Development Tax). Miami-Dade County also collects 2% tourist development surtax and 
1% Homeless and Spouse Abuse Tax as part of the Food and Beverage Tax.   

 
For Fiscal Year 2013, Miami-Dade County has collected over $24 million in Bed Taxes 
from Miami businesses, which constitutes 26.99% of the total $91 million collected in 
the entire County. The cities of Surfside & Bal Harbour are exempt from the entire 6% 
Bed Tax and Miami Beach is exempt from the 2% Tourist Development Tax and 1% 
Professional Sports Franchise Facility Tax.   
 
Again, the City of Miami has very little influence on how this revenue is allocated or 
spent. The City has one official member on the Tourist Development Council 
(Commissioner), which makes recommendations to the County Commission on how this 
revenue is spent within Miami-Dade County.  
 
According to the FY 2014 proposed budget, the 6% Bed Tax is allocated to these 
categories: 
 

 Advertising  & Promotion (CVB) ($17,743,000) 

 Cultural Affairs Council  ($4,142,000) 

 Tourist Development Council Grants ($1,150,000) 

 Administrative Support for TDC ($351,000) 

 Administrative Support for Finance ($20,000) 

 General Fund Administrative Reimbursement ($556,000) 

 Professional Sports Franchise Facility Tax Bonds ($14,852,000) 

 Payment to Miami Beach ($4,500,000) 

 Cultural Affairs Council Grants ($1,000,000) 

 Performing Arts Center Trust Subsidy ($7,650,000) 

 South Miami-Dade Cultural Arts Center ($3,278,000) 

 American Airlines Arena Operations ($6,400,000) 

 Arena Management ($3,000,000) 

 Parks, Recreation and Open Spaces - Tennis Center ($1,000,000) 

 Vizcaya Museum and Gardens Operations ($2,500,000) 

 Miami Art Museum Operating Grants ($2,452,000) 

 Miami Science Museum Operating Grant ($2,500,000) 

 History of Miami Operating Grant ($2,169,000) 

 Performing Arts Center Trust Operations Subsidy ($1,000,000) 

 New World Symphony ($700,000) 

 Cultural Affairs for Community-based cultural facilities ($1,304,000) 

 Capital Reserve ($750,000) 
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 Miami-Dade County Auditorium, Joseph Caleb Auditorium, African Heritage 
Cultural Arts Center ($6,423,000) 

 Parks, Recreation and Open Spaces - Tropical Park Equestrian Center, Deering 
Estate Tennis center ($6,504,000) 

 Parks, Recreation and Open Spaces- Miami Zoo ($18,351,000) 

 South Florida Cultural Consortium Projects ($115,000) 
 

According to the FY 2014 proposed budget, the 3% Local Option Food and Beverage 
Tax (2% Tourist Development Surtax, 1% Homeless and Spouse Abuse Tax) is 
allocated to these categories: 
 

 Homeless Trust Operations ($16,352,000) 

 Homeless Trust Administrative Reimbursement ($60,000) 

 Reserves ($12,911,000) 

 Domestic Violence Shelter Operations ($1,939,000) 

 2nd Domestic Violence Shelter Construction ($1,000,000) 
 

The City of Miami has an inter-local agreement with Miami-Dade County to receive 
some of the revenues generated from the 3% Charter County Convention Development 
Tax. The agreement is for inter-local payments to the City of Miami for the Convention 
Center.  
 
 

FY 2013 
Miami-Dade Tourist Tax Receipts 

 

Collection Area 
Amount 

Collected 
Percentage 
Collected 

City of Miami $24,776,449 26.99% 

All Other Miami-Dade County Cities $67,009,976 73.01% 

Total  $91,786,425 100% 
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HIALEAH 
 
The Local Option Tourist Tax charged in the City of Hialeah is levied by Miami-Dade 
County. The Miami-Dade County Bed Tax Rate is 6 percent (2% Tourist Development 
Tax; 1% Professional Sports Franchise Facility Tax; and 3% Convention Development 
Tax). Miami-Dade County also collects 2% tourist development surtax and 1% 
Homeless and Spouse Abuse Tax as part of the Food and Beverage Tax.   

 
For Fiscal Year 2013, Miami-Dade County has collected over $1 million dollars from 
Hialeah businesses, which constitutes 1.25% of the total $91 million collected in the 
entire County.   
 
The City of Hialeah has little or no influence on how this revenue is allocated or spent. 
The City has no members on the Tourist Development Council, which makes 
recommendations to the County Commission on how this revenue should be spent 
within Miami-Dade County. 
 
According to the FY 2014 proposed budget, the 6% Bed Tax is allocated to the following 
categories: 
 

 Advertising  & Promotion (CVB) ($17,743,000) 

 Cultural Affairs Council  ($4,142,000) 

 Tourist Development Council Grants ($1,150,000) 

 Administrative Support for TDC ($351,000) 

 Administrative Support for Finance ($20,000) 

 General Fund Administrative Reimbursement ($556,000) 

 Professional Sports Franchise Facility Tax Bonds ($14,852,000) 

 Payment to Miami Beach ($4,500,000) 

 Cultural Affairs Council Grants ($1,000,000) 

 Performing Arts Center Trust Subsidy ($7,650,000) 

 South Miami-Dade Cultural Arts Center ($3,278,000) 

 American Airlines Arena Operations ($6,400,000) 

 Arena Management ($3,000,000) 

 Parks, Recreation and Open Spaces - Tennis Center ($1,000,000) 

 Vizcaya Museum and Gardens Operations ($2,500,000) 

 Miami Art Museum Operating Grants ($2,452,000) 

 Miami Science Museum Operating Grant ($2,500,000) 

 History of Miami Operating Grant ($2,169,000) 

 Performing Arts Center Trust Operations Subsidy ($1,000,000) 

 New World Symphony ($700,000) 

 Cultural Affairs for Community-based cultural facilities ($1,304,000) 

 Capital Reserve ($750,000) 
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 Miami-Dade County Auditorium, Joseph Caleb Auditorium, African Heritage 
Cultural Arts Center ($6,423,000) 

 Parks, Recreation and Open Spaces - Tropical Park Equestrian Center, Deering 
Estate Tennis center ($6,504,000) 

 Parks, Recreation and Open Spaces- Miami Zoo ($18,351,000) 

 South Florida Cultural Consortium Projects ($115,000) 
 
According to the FY 2014 proposed budget, the 3% Local Option Food and Beverage 
Tax (2% Tourist Development Surtax, 1% Homeless and Spouse Abuse Tax) is 
allocated to these categories: 
 

 Homeless Trust Operations ($16,352,000) 

 Homeless Trust Administrative Reimbursement ($60,000) 

 Reserves ($12,911,000) 

 Domestic Violence Shelter Operations ($1,939,000) 

 2nd Domestic Violence Shelter Construction ($1,000,000) 
 
 

FY 2013 
Miami-Dade Tourist Tax Receipts 

 

Collection Area 
Amount 

Collected 
Percentage 
Collected 

City of Hialeah $1,139,230 1.25% 

All Other Miami-Dade County Cities $90,647,195 98.75% 

Total  $91,786,425 100% 
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Municipal Resort Tax 

 
The Cities of Bal Harbour, Miami Beach, and Surfside are able to best capitalize on the 
tourism that they experience through the Municipal Resort Tax. The Municipal Resort 
Tax is a Local Option Tourist Tax that is levied on the municipal level and not at the 
county level. Since the cities levy the Municipal Resort Tax, they are excluded from any 
additional tax imposed by the counties adopting the Local Option Tourist Development 
Tax and the Convention Development Tax. However, the City of Miami Beach is not 
excluded from the Charter County Convention Development Tax that is imposed by 
Miami-Dade. If the municipalities are excluded, they cannot participate in the 
expenditure of the revenues collected by the county. This tax and its use in each city is 
reviewed below. 
 
According to Laws of Florida Chapter 67-930(as amended by Chapters 82-142, 83-363, 
93-286, 94-344) the Municipal Resort Tax is a 4 percent tax levied on transient rentals 
and a 2 percent tax on the sale of food, beverages, or alcoholic beverages for on-
premise consumption in hotels, motels, restaurants, and bars. The laws allow its levy 
only by municipalities in counties having a population of not less than 330,000 and not 
more than 340,000 or in counties having a population of more than 900,000, whose 
charter specifically provided or was so amended prior to January 1, 1968, for the levy of 
this tax, are eligible to impose it by ordinance adopted by the governing body.  
 
The revenues that are generated through this tax are to be used for “authorized uses 
including:  
 

1. The creation and maintenance of convention and publicity bureaus, cultural and 
art centers 

2. Enhancement of tourism 
3. Publicity and advertising purposes 
4. For the future cost, purchase, building, designing, engineering, planning, 

repairing, reconditioning, altering, expanding, maintaining, servicing, and 
otherwise operating auditoriums, community houses, convention halls and 
buildings or structures and any other related purposes, including relief from ad 
valorem taxes previously levied for the above purposes 
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BAL HARBOUR 
 
The Municipal Resort Tax charged in the City of Bal Harbour is levied by the City of Bal 
Harbour. The City of Bal Harbour Municipal Resort Tax Rate is 6 percent (4% Transient 
Rental Tax; 2% Food and Beverage). 
 
For Fiscal Year 2013, the City of Bal Harbour has collected over $3 Million from Bal 
Harbour businesses.  
 
According to the FY 2014 Proposed Operating Budget, the City of Bal Harbour uses the 
revenues for the following purposes: 
 

 Marketing ($2,307,988) 

 Beautification and Maintenance 
o Operations of Beautification and Maintenance ($283,835) 
o Landscape Architect Services ($70,000) 
o Landscaping Material ($600,000) 
o Tree Treatment (Yellowing Disease Treatment, Fungus Removal, Pest 

Control/Fertilization) ($100,000) 
o Tree Replacement ($110,000) 
o Vehicle Lease ($5,000) 
o Maintenance (Vehicle & Equipment) ($61,800) 
o Maintenance of Jogging Path ($20,000) 
o Miscellaneous ($1,000) 

 
The City’s total Local Option Municipal Resort Tax revenue is shown in below.   
 
 

Municipal Resort Tax Amount 

3% Transient Rental Rate $2,018,231 

2% Food and Beverage $1,009,115 

Total  $3,027,346 
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MIAMI BEACH 
 
The Municipal Resort Tax charged in the City of Miami Beach is levied by the City of 
Miami Beach. The City of Miami Beach Municipal Resort Tax Rate is 5 percent (3% 
Transient Rental Tax; 2% Food and Beverage). 

 
For Fiscal Year 2013, the City of Miami Beach has collected over $55 Million from 
Miami Beach businesses.  
 
Miami Beach has an inter-local agreement with Miami-Dade County to receive funds 
from the County collected Convention Development Tax. The City of Miami Beach 
receives $4.5 Million annually for the operating, capital and maintenance of the 
convention center. Also, through two amendments (2001 & 2003) Miami-Dade County 
provided one-time disbursements to fund convention center capital projects in the 
amounts of $35 Million and $15 Million.  
 
According to the Proposed FY 2014 Budget, the 2% Food and Beverage and 2% 
Tourist Transient Rental Tax are used for the following purposes: 
 

 Beach Quality of Life Resort Tax Fund—Capital Projects ($4,161,375) 

 Arts ($1,387,125) 

 Debt Service- TIF Bonds ($5,548,500) 

 Miami Beach Convention Center—From Miami-Dade County ($4,500,000) 

 General Fund Transfer ($32,965,000) 

 Contribution to Greater Miami Convention and Visitors Bureau ($5,366,000) 

 Goodwill Ambassadors ($130,000) 

 Contribution to Miami Beach Visitor and Convention Authority ($2,289,000) 

 Municipal Resort Tax Administration/Operation ($1,141,000) 

 Local Miami Beach Marketing Campaign ($173,000) 

 Washington Avenue Tourism Enhancement Initiative ($73,000) 

 Grant to FIU-Wolfsonian for Museum Master Plan ($75,000) 

 Holiday Decorations and Special Events ($2,939,000) 

 Sponsorship Fee to offset Marketing and Advertising for Ms. USA ($100,000) 

 General Fund Administrative Fees ($165,000) 

 Debt Service for North Shore and Gulf Breeze ($1,211,000) 

 Professional Services ($20,000) 

 Reserves ($1,836,000) 

 District Funds ($175,000) 
 

The City’s total Local Option Municipal Resort Tax revenue for FY 2013 is shown below.  
 

Municipal Resort Tax Amount 

3% Transient Rental Rate $24,351,787 

2% Food and Beverage $30,996,510 

Total  $55,348,297 
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SURFSIDE 
 
The Municipal Resort Tax charged in the City of Surfside is levied by the City of 
Surfside. The City of Surfside Municipal Resort Tax Rate is 6 percent (4% Transient 
Rental Tax; 2% Food and Beverage). 

 
For Fiscal Year 2013, the City of Surfside has collected over $411,000 from Surfside 
businesses.  
 
According to Ordinance No. 11-1574 of the City of Surfside, the following allocations are 
made for the use of the Resort Tax funds: 
 

 66% Allocated to General Fund (to relieve the ad valorem taxes expended on 
tourist related activities) 

 34% Allocated to Tourist Resort Tax Fund 
 

According to the FY 2014 proposed budget, the 6% Local Option Municipal Resort Tax 
(4% Transient Rental Tax, 2% Food and Beverage Tax) is allocated to these categories: 
 

 General Fund ($486,209) 

 Tourist Bureau Resort Tax Fund Administration ($21,126) 

 Promotional Activities ($126,070) 

 Professional Services ($6,800) 

 Contractual Services ($83,600) 

 Postage ($1,500) 

 Mobile Phone Allowance ($780) 

 Vehicle Leasing ($4,595) 

 Office Supplies ($3,000) 

 Subscriptions and Memberships ($1,500) 

 Conferences and Seminars ($1,500) 
 

The City’s total Local Option Municipal Resort Tax for Fiscal Year 2013 is shown below.   
 
 

Fiscal Year 2013 

4% Transient Rental Rate $196,644 

2% Food and Beverage $215,147 

Total  $411,791 

 
 
 
 
  



Local Option Tourist Taxes: A Case for Change and Equity Page 17 
 

 
Conclusion 

 
 

Local Option Tourist Taxes (Bed Taxes) generate significant revenues for Florida 
Counties. These revenues are generated from businesses located within cities that 
must support and protect their visitors through increased public safety, transportation, 
infrastructure investment, and hosting of special events that attract tourists. However, 
current state laws that control the expenditure of the taxes generated from these 
sources do not ensure that the revenue is appropriately distributed to cities based on 
the revenue collected or the significant expenses associated with the tourism industry. 
 
Key factors that support equitable distribution of all tourism related taxes to cities: 
 

 Tourism requires infrastructure investments from the public sector, such as 
improved buildings, roads, bridges, transportation, beaches, and other 
infrastructure. 

 
 Tourism requires continuous operating expenses to support enhance police 

services, fire-rescue services, lifeguards, park maintenance, sanitation, special 
events, etc. 

 
 Tourism is service oriented, thus making it labor-intensive. 

 
 Planning and evaluation of tourism is a continuous process. 

 
 Cities require maintaining attractions that draw visitors. 

 
 Tourism can help diversify the economy. 

 
Coastal and urban communities must join together to lobby for changes to the 
distribution of the Local Option Tourist Taxes. Our communities must be provided with 
proportionate and adequate funding to support the tourism industry. Tourism helps our 
cities prosper, but only if the City can afford to maintain its service levels without further 
burdening residents with increased taxes and fees. Since tourists do not pay property 
taxes, tourist related taxes must be utilized towards the expenses necessary to support 
the tourism industry including infrastructure, transportation and mobility, events and 
attractions, and sufficient public safety services while they visit our cities. 
 
More equitable distribution of Bed Tax revenue would ensure a better financial position 
for our tourist impacted communities because the financial requirements of the tourism 
industry would be supported by the taxes on the services that they enjoy. 



 

 

 

 

Appendix A 

Supporting Legislation 



 

 

 

 

Florida Statute 
125.0104 

Tourist Development Tax; High Tourism 
Impact Tax; Professional Sports 

Franchise Facility Tax 

























 

 

 

 

Florida Statute 
212.0305 

Convention Development Taxes 



















 

 

 

 

Florida Statute 
212.0306 

Food and Beverage Taxes 









 

 

 

 

Laws of Florida  

Chapter 67-930 
Municipal Resort Taxes 






