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The Clty of Fort Laud~rdale, Florida 
Exhiblt C 

Owner Dtrect MaterlaVEqulpment Purchase Program 

1. The Subcontractor has included Florida State Sales and other appHcablf 
taxes in his bid for materia~ supplies and equipment The Owner, b'3tng 
exempt from sales tax, reserves the right to rnake direct ptm:hases of 
various construction equtpment, materials or supplies included in the 
Subcontractor's bid and/or contract, substantially in accordance with the 
form of Purchase Order attached herewith. 

2. 

3. 

Any equipment, materials or supplies directly purchased by the Owner 
that are lnduded in the Subcontractor's contract shall be referred to as 
Owner-Purchased Matenals and the responslbilittes of both Owner and 
Subcontractor relating to suC'h Owner-PurchasP.d Materials shall be 
governed by the terms and conditions of the procedures. The Owner will 
own and hold full title to all Owner-Purchased Materials. 

Material suppliers shall be selected by the Subcontractor awarded the 
subcontract. 

The Subcontractor has included the prtce for aa construttion materials in 
~is bid. Owner purchasing of constructlon matfrials~ if selected, will be 
administered on a deductlVe Change Order basis. 

Subcontractor shall provtde Developer a list of all intended supphers, 
vendors, and material men tor consideration as . Owner~Purchased 
Materials. This list shall be submitted at the same time as the preliminary 
schedule of values. The Subcontractor shall submit a description of the 
materials to be supplied~ e~timated quantities and pnces. 

4. Upon request from Developer, and ln a timely manner, Subcontractor shall 
prepare a standard Purchase Order Requisition Form in a form acceptable 
to the Owner and the Developer, to specifically identify the matfrials 
which Owner had, at its sole option, elected to purchase directly. The 
Purchas.e Order Requisltion Form shall include: 

A. The name, address, telephone number and contact person for the 
materlal supplier. 

B. Manufacturer or brand, model or speclftcation number of the item. 

C. Quantity needed as estimated by the Subcontractor. 
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D. The price quoted by the supplier for the materials identified therein. 

E. Any sales tax assoctated, with such quote. 

F. Delivery dates as estabHshed by Subcontractor. 

Subconttactor shall include reference to any terms and condttions which 
have been negotiated w1th the vendors; i.e., payment terms, warranties, 
retainage, etc. 

Such Purchase Order RequisLtton Forms are to be submitted to 
Developer's designated representattve no less than fifteen (15) days prior 
to the need for ordering such Owner-Purc:hased . Matertals, tn order t~J 
provide sufftdent tlme for Owner review and approval and to assure that, 
such Directly Purchased Materials may be directly purchased by Owner 
and delivered to the Project site so as to avoid any delay to the Project. 

5. After recetpt of the P.urchase Order Requisition Form, Owner shall prepare 
its Purchase Orders for equipment, materials or supplies which the OwnE-r 
chooses to purchase directly. Pursuant to the Purchase Order, the vendor 
will provide the required quanttties of material at the price established in 
the vendor's quote to the Subcontractor, less any sales tax assoclated with 
such pnce. Promptly upon receipt of each Purchase Order~ Subcontractor 
shall verify the terms and conditions of the Purc.hase Order prior to its 
issuance to supplier and in a manner to assure proper and timely delivery 
of items. Owners Procurement Manager or his designated representative 
shall be the approv[ng authority for the Owner on Purchase Orders in 
conjunction with OWner-Purchased Materials. The Purchase Order shall 
require that the supplier provide the required shipplng and handling 
insurance. The Purchase Order shall also requlre the delivery of the 
Owner-Purchased Materials on the delivery dates provided by the 
Subcontractor in the Purchase Order Requisition Form and shall indkate 
F.O.B. jobstte. 

6. In conjunctlon with the execution of the Purchase Orders by the suppliers, 
the SIJbcontractor shall execute and deliver to the Owner, through the 
Developer, one or more deductive Change Orders, referencing the full 
value of all Owner-Purchased Materials to be provided by each supplier 
from whom the Owner elected to purchase material directly, plus atl sales 
tax savings associated with such materials in Subcontractor's bid to 
Developer. 

7. All shop drawtngs and submittals shall be made by the Subcontractor in 
accordance with the Project Specifications. 
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8. Subcontractor shall be fully r~ponsible for aU matters relating to the 
recetpt of matenats furnished by Owner in accordance with these 
Procedures/ including, but not limited to. verifymg correct quantittes, 
verifying documentation of orders in a tlmely manner, coordi,nat(ng 
purchases, providing ar1d obtaining all warrcmtles and guorantees requtred 
by the Contract Documents, inspection and acceptance of tht> goods at 
the time of delivery, and toss, or damage to equipment and materials 
following acceptance of items by the Owner due to the negligenr.e of the 
Subcontractor. The Subcontractor shall coordinate dt'Hvery schedules, 
sequence of delivery, loadtng orieontation, and other arrangements 
normally required by the Subcontractor for the particular materials 
fum1shed. The Suocontra<.tor agrees to indemnify and hold harmleoss the 
Owner and Developer fr,,m any and aH claims of whatever nature resulting 
from non-payment of goods to ~uppliers aristng from the actlons or 
directions of Subcontractor. Owner purchased mater.als shall be stored at 
the construction site. 

9. As Owner-Purchased Mater1als are delivered to the ProJect Site, the 
Subcontractor and the Developer, as Cit}ls Repre~entatwe, shall visually 
inspect all shipments from the supphers. and approve the vendor's invoice 
of material deltvered. The Subcontractor shall assure that each delivery o( 
Owner-Purchased materials is accompanted by adequate to tdentify the 
Purchase Order against whtch the purchase is made. This documentation 
may const.st of a delivery ticket and an mvoLce from the supplier 
conforming to the Purchase Order, together with such additional 
mformation as the Owner or Developer may requir~. The Developer, as 
Owner's Representative, shall verify ln writing to the Owner the accuracy 
of the delivery ticket. The Subcontractor will. then forward the invoke to 
the Owner through the Developer for payment. The invoke shali be 
thereupon furnished to the Fmance Department for processing and 
payment in the manner as all other City of Fort Lauderdale invoice~ are 
processed. The Owner shall have the right to assign personnel to venfy 
and audit the accuracy of all Director Purchase Documents 

10. The Subcontractor shall insure that Owner-Purchased Materials conform to 
the Specifications, and determine prior to incorporation into the Work if 
such materials are patently defective, and whether such materials are 
identical to the material ordered and match the descriptton on the bill of 
lading. If the Subcontractor discovers defective or non-conformities in the 
Owner-Purchased Material upon such visual inspection .. th~ Subcontractor 
shall not utUize such non-conforming or defecttve materials in the Work 
and instedd shall promptly notify the vendor of the dt:fective or non
conforming condttion in order to pursue repair or replacement of those 
materials without any undue delay or interruption to the Project. 
Additionally, the Subcontractor shaH notlfy the Owner, through the 
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Developer, of such occurrence. ff the Subcontractor fails to perform such 
inspection and otherwis~ incorporated Owner-Purchased Materials, the 
condition of which it either knew or should have known by performance of 
an mspection, Sub~ontractor shall be responsible for all damages to 
Owner and/or Developer resutting from Subcontractor's incorporation of 
such materials into the Project tncluding Hquidated or delay damages. In 
the event that materials furnished are found to be defective or no
conforming, the Subcontractor shall promptly take action to remedy the 
defect or non-conformance so as not to delay the work. 

11. The Subcontractor shall maintain records of all Owner-Purchased Materi.a[s 
it incorporates into the work from the stock of Ownttr-Purcha.sed Materials 
in its possession. The Subcontractor shall account monthly to the Owner, 
through the Developer, for any Owner-Purchased Materials delivered into 
the Subcontractor's possession, including portions of all such materials 
which have been incorporated into the work. 

12. The Subcontractor, as the Owner's agent, shall be responsible for 
obtaining and managing all wanantles and guarantees for all material and 
products as required by the Contract Documents. Al.l repalr, maintenance 
or damage-repair calls shall be forwarded to the Subcontractor for 
reso~ution with the approprtate supplier or vendor. 

13. Notwithstanding the transfer of Owner-Purchased Materials by the Owner 
to the Subcontractor's possession, the OWner shatl retain tltle and assume
risk to any and all Owner-Purchased Materials. 

14. The transfer of possession of Owner-Purchased Materials from the Owner 
to the Subcontractor shall constitute a bailment for the mutual benefit of 
the Owner and the Subcontractor. The Owner shall be considered the 
batlor and the Subcontractor the ballee of the Owner-Purchased Materials. 
Owner-Purchased Materials shall be considered returned to the Owner for 
the purposes of lts bailment at such time as they are incorpora~ed into the 
Project or consumed in the process of completing the Project. All Owner-
Purchased Materials shall be stored at the constructton site. , 

15. The Owner shall in no way be liable for interruption or delay in the Project 
for any defect& or other problems with the Project or for any extra costs or 
time resulting from delay in the deUvery of, or ·defects in, Owner
Purchased Materials when such delay is a result of the failure of the 
Subcontractor's performance. 

16. On a monthly basis, Subcontractor shalt be required to review invoices 
submitted by all suppliers of Owner-Purchased Materials delivered to the 
Project site during that month and either concur or object to the Owner's 
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issuance of payment to the suppliers, based upon Subcontractor's records 
of material delivered to the site and any defects tn such materials. 

17. In order to arrange for the prompt payment to the supplier, the 
Subcontractor shall provtde to the Owner, through the Deve!oper, a list 
indicating the acceptance of the goods or materials in accordance with the 
established monthly Payment Request Sch~du!e. The list shatl include a 
copy of the applicable Purchase Order, invokes, d~hvery tickets, wntten 
acceptance of the delit~ered items, and such other docume,tatton as may 
be reasonably required by the Owner. Upon recE!ipt and verification of the 
appropnate documentation, the Owner shalt prepare a check drawn to the 
supplier based upon the receipt of data prov~ded. This check will be 
released, delivered, and remttted directly to the supplier. The 
Subcontractor agrees to assist the Owner and DE~veloper to lmmedtately 
obtain a parttal or final release of lien walver as appropriate. 

18. Salvage .materials shall be the property of the Owner and stored or 
removed from the site by the Subcontractor at the Owner's direction. 

_g The Owner's direct purchase of equtpment, materiats or supplies, as 
provided herein does not reUeve the Developer or any Subcontractor of 
any obligation required pursuant to the contract or subcontract pertaining 
to the performcmce of wo~ except as to the Owr)er's obllgation to make 
direct payments to such vendorc.; and may reduce the bonds to the extent 
permitted by Section 255.05, Florida Statutes. 

20. All obligations and duties lmposed on the Developer contained m the 
Agreement are incorporated herem by ref~rence. 
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