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This Comprehensive Agreement (this “Agreement”) is entered into this __ day of December,
2022 by and between the CITY OF FORT LAUDERDALE, FLORIDA, a Florida municipal corporation
(the “City”), PROSPECT LAKE WATER, L.P., a limited partnership formed under the laws of the State
of Delaware (the “Project Company”), and PROSPECT LAKE HOLDINGS, L.P. and IDE PLCWC, INC.
(each, an “Equity Provider” and collectively the “Equity Providers” and together with the City and the
Project Company, the “Parties” and each a “Party”), pursuant to Section 255.065(7), Florida Statutes.

WHEREAS on December 21, 2020, the City received the Unsolicited Proposal from Affiliates of
the Project Company pursuant to Section 255.065(3), Florida Statutes, to design, construct, operate and
maintain an advanced water treatment facility known as the Prospect Lake Clean Water Center (the
“Project™);

WHEREAS, pursuant to Resolution No. 21-108, the City Commission, at its meeting of June 1,
2021, determined that the Unsolicited Proposal serves a public purpose as a water treatment plant to produce
clean drinking water which will be consumed by the public at large and, as proposed, constitutes a
qualifying project pursuant to Section 255.065, Florida Statutes;

WHEREAS, the City Commission, at its meeting of March 1, 2022, selected the Unsolicited
Proposal as the preferred and first ranked proposal in accordance with Section 255.065(5)(c), Florida
Statutes, thereby authorizing the City to commence negotiation of a comprehensive agreement with the
Project Company in respect of the Project;

WHEREAS, on May 16, 2022, the City, Ridgewood and IDE entered into an Interim Agreement
(the “Interim Agreement”) regarding access to the Site prior to execution of this Agreement; and

WHEREAS, the City Commission, at its meeting of December [e], 2022, adopted Resolution No.
[e] authorizing the execution and delivery of this Agreement by the City.

NOW, THEREFORE, in consideration of the mutual covenants and conditions contained herein,
and other good and valuable consideration, the adequacy and receipt of which are hereby acknowledged,
the parties hereto agree as follows:

ARTICLE I

DEFINITIONS AND INTERPRETATIONS
Section 1.01  Definitions.
Definitions used in this Agreement have the meanings specified in Annex A (Definitions).
Section 1.02  Interpretation. Unless the context clearly requires otherwise:

@) The definitions of terms herein shall apply equally to the singular and plural forms
of the terms defined;

(b) Whenever the context may require, any pronouns shall include the corresponding
masculine, feminine, and neuter terms;

(c) The words “include”, “includes” and “including” shall be deemed to be followed
by the phrase “without limitation”;

(d) The verb “will” shall be construed to have the same meaning and effect as the verb
“shall”;
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(e) Any definition of or in reference to any agreement, instrument or other document
herein shall be construed as referring to such agreement, instrument or other document as from time to time
amended, supplemented or otherwise modified (subject to any restrictions on such amendments,
supplements or modifications set forth herein);

() Any reference herein to any Person, or to any Person in a specified capacity, shall
be construed to include such Person’s successors and assigns or such Person’s successors in such capacity,
as the case may be;

(o) The words “herein,” “hereunder,” “hereof” and words of similar import, shall be
construed to refer to this Agreement in its entirety and not to any particular provision hereof;

(h) All references herein to Sections, Parts, and Annexes shall be construed to refer to
Sections, Parts, and Annexes of this Agreement. The Annexes to this Agreement are an integral part hereof.
The provisions of this Agreement shall prevail over the provisions of the Annexes to the extent of any
inconsistency; and

Q) References to this Agreement or to any other agreement or document relating to
the Project shall include a reference to this Agreement, or, as the case may be, such other agreement or
document as amended from time to time.

Section 1.03  Headings.

The captions of the articles, sections and subsections of this Agreement are for convenience only
and shall not be deemed part of this Agreement or considered in construing this Agreement.

ARTICLE 11

TERM

Section 2.01  Effective Date and Term.

@) Effective Date. This Agreement shall be in full force and effect, and shall be
binding upon the Parties, as of the date of signature hereof by all Parties hereto (“Effective Date”), and is
specifically intended to comply with the provisions of Section 8.17 of the City Charter. The Parties
acknowledge that, as of the Effective Date, (i) the City and the O&M Contractor have entered into the Labor
Services Agreement and such agreement is in full force and effect and (ii) the City has delivered to the
Project Company a legal opinion of its external counsel Nabors, Giblin & Nickerson, P.A. in the form
attached hereto as Annex R (Form of Legal Opinion of Nabors, Giblin & Nickerson, P.A.).

(b) Term. The term of this Agreement (“Term”) shall commence on the Effective Date
and shall continue to the Termination Date.

(c) Conditions Subsequent. No later than 30 days after the Effective Date, the Project
Company shall deliver written notice to the City confirming that the Project Company has obtained (i) the
Project Company Required Insurance that is required to be in effect for the DB Period in accordance with
Annex K (Required Insurance) and Section 9.01(a) (Required Insurance Policies and Coverage) as of the
Conditions Subsequent Date and (ii) the payment and performance bonds from the DB Contractor in
accordance with Section 4.06(b) (DB Performance Security). Such written notice shall attach certificates
of insurance evidencing that the provisions of Annex K (Required Insurance) have been complied with in
full in connection with such Project Company Required Insurance and evidence (which may be in the form
of a letter from the applicable insurance broker) that the relevant premiums for such Project Company
Required Insurance have either been paid or reasonable arrangements for payment of such premiums have
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been made, as well as copies of the DB Contractor’s payment and performance bonds demonstrating that
such bonds satisfy the requirements of Section 4.06(b) (DB Performance Security).

ARTICLE Il

SITE

Section 3.01  Description of Site; Ownership; Rate Setting.

€)) The City hereby represents and warrants that:

Q) A true, correct and complete description of the Site is attached hereto as
Annex E-1 (Site Description).

(i) (A) the Site is available for the purposes of this Agreement and (B) the
City has good and valid title to the Site, free and clear of all Liens other than Permitted Liens, sufficient in
all respects to grant to the Project Company-Related Entities the Right to Utilize the Site under this
Agreement, subject only to the terms and conditions of this Agreement.

(b) Notwithstanding anything else in this Agreement, the City shall retain legal
ownership of the Site and the Project throughout the Term. The Site and the Project shall constitute a part
of the System as defined in and for purposes of the Bond Resolution, and the City shall retain all rights to
set rates with respect to customers of the System as contemplated by Section 8.16 of the City Charter.

Section 3.02  License to Use the Site.

@) The City hereby grants the Project Company-Related Entities, effective as of the
Effective Date, and agrees that thereafter throughout the Term the Project Company-Related Entities shall
enjoy, the Right to Utilize the Site, subject to the terms and conditions of this Agreement, and free and clear
of all Liens other than Permitted Liens. The Parties agree that the Right to Utilize the Site is granted in
consideration for the terms and conditions of this Agreement, and no other fee, payment, tax, or other
consideration is or shall be necessary to maintain the Right to Utilize the Site throughout the Term. Except
as expressly set forth in this Agreement, the foregoing right and license is exclusive to the Project Company-
Related Entities and irrevocable by the City during the Term.

(b) The City shall ensure that, as of the Conditions Subsequent Date, the Site is in a
condition so that the Project Company-Related Entities are able to commence promptly and thereafter
continue the DB Work. Prior to the Commercial Operation Date, the City shall ensure access to the Site via
the roads and access points existing on the Effective Date. The Project Company shall implement the
roadway access improvements that constitute part of the DB Work as specified in Annex M (Design
Requirements and Construction Standards). Following the Commercial Operation Date, the City shall
ensure access to the Site via roads and access points appropriate for the number and type of vehicles and
equipment to be used at the Site consistent with the Site Access Plan and such roadway access
improvements implemented by the Project Company. Throughout the Term, the City shall ensure that such
access is continued uninterrupted. The City shall respond promptly to any notification from a Project
Company-Related Entity that access to the Site has been interrupted in any manner (any such interruption
being an “Interruption Event”) and cause the source of such Interruption Event to be removed or
eliminated.

(c) The City agrees that the Project Company-Related Entities, subject to the terms
and conditions of this Agreement, shall be entitled to undisturbed use and access to, and shall have the right
of quiet and peaceful enjoyment of, the entire Site throughout the Term free of any act or acts of the City
or anyone claiming by, through or under the City, except as expressly agreed upon in this Agreement. The
City shall, at all times during the Term, defend (a) the City’s title in the Site and (b) the Right to Utilize the

CAM 23-0159
Exhibit 4
Page 8 of 869



Site granted by the City hereunder, or any portion thereof, in each case, against any Person claiming any
fee, leasehold or other interest adverse to the City or the Project Company in the Site, or any portion thereof,
as applicable, except where such adverse interest arises as a result of the act or omission by the Project
Company or any other Project Company-Related Entity in breach of the provisions of this Agreement or
the negligence, willful misconduct or violation of Applicable Law by the Project Company or any other
Project Company-Related Entity in any material respect.

(d) The Project Company-Related Entities shall not use the Site for any purpose other
than in furtherance of the Right to Utilize the Site and otherwise for the purposes of carrying out its
obligations under this Agreement and the Key Contracts to which it is a party with respect to the Project.

(e) Following the grant by the City of the Right to Utilize the Site in accordance with
subsection (a) above and subject to the City’s obligations under subsection (b) above, the Project Company
shall have the sole responsibility for the Site and the ongoing maintenance thereof (including cleaning and
securing the Site and, to the extent necessary, moving or removing any construction thereon) (in each case,
other than with respect to the City facilities identified on Annex E-1 (Site Description) as “City Facilities”),
subject to the terms and conditions of this Agreement, including the right of the City to conduct Oversight
and the City’s right, if the City reasonably expects an emergency to be imminent that threatens human life
or safety, to reasonably access the Project Site to mitigate any such emergency. Any costs and expenses
incurred by the Project Company in relation to such responsibilities for the Site shall be borne by the Project
Company.

4] Notwithstanding the foregoing, on the date when Final Acceptance is achieved, the
Project Company shall be deemed to have relinquished the Right to Utilize the Site in connection with the
Construction Access and Laydown Areas, and such Construction Access and Laydown Areas shall cease
to constitute part of the Site for all purposes of this Agreement (other than with respect to any areas subject
to a Required Access Right pursuant to Section 3.06 (License to Use)).

Section 3.03  Taxes.

€)) Except as provided in subsection (c) below, the City agrees that it shall not impose,
and shall not assert that the Project Company is required to pay, any Taxes with respect to the Project or
the Site, including:

M any property Tax on the Project or the Site;
(i) any Tax on or related to Feedstock Water or Product Water;

(iii)  any possessory interest or similar Tax imposed with respect to the Project;
and

(iv) any Tax with respect to selling water to the City.

(b) The Project Company agrees not to claim depreciation or other Tax ownership of
the Project or the Site.

() The Project Company shall be required to pay certain Taxes imposed in connection
with the construction or operation of the Project in accordance with Applicable Law, including any sales or
use tax imposed on building materials incorporated in the Project, operating or maintenance supplies and
services, whether any such Tax exists on the Effective Date or is imposed at any time during the Term. For
the avoidance of doubt, the Project Company shall not pay any Taxes associated with Chemicals or
electricity provided by the City pursuant to Section 14.03 (Coordination and Payment of Electricity and
Chemical Supply), which Taxes, if any, shall be paid by the City.
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(d) Except as described above, there shall be no adjustment of the Availability
Payment, and no relief from any obligation of the Project Company hereunder on account of (i) any ability
of the Project Company to fully utilize any income tax credits which may have been assumed on account
of the transactions contemplated hereby or (ii) any application of or change in accounting standards to the
transactions contemplated hereby which may be inconsistent with the accounting standards or application
thereof which may have been assumed by the Project Company in connection with such transactions.

Section 3.04  Site Conditions.

@ If the Project Company encounters any Archeological Remains prior to or
following commencement of the Work, other than Excluded Site Conditions, the Project Company shall
notify the City as soon as practicable. The Project Company shall then follow the reasonable directions of
the City in relation to the activities to be taken in response to the discovery of such Archeological Remains,
subject to the Project Company’s rights under Article X (Relief Events), and if so directed shall allow the
City to enter the relevant part of the Site for purposes of such response.

(b) If either Party discovers any Environmental Condition prior to or following
commencement of the Work, such Party shall notify the other Party as soon as practicable. The Project
Company shall then carry out all Work related to removal, remediation and clean-up of Environmental
Conditions in accordance with the provisions of this Agreement and the Project Requirements, subject to
the Project Company’s rights under Article X (Relief Events) in connection with Third Party Environmental
Conditions. Neither the Project Company nor the DB Contractor shall be deemed to be the generator of any
Hazardous Material relating to Third Party Environmental Conditions. If any Project Company
Environmental Condition arises, the Project Company shall (i) pay any resulting fines, assessments, levies,
impositions, penalties and other charges imposed by any Governmental Authority on the Project Company,
(ii) indemnify, defend and hold harmless the City in accordance with Section 18.08 (Indemnification) of
this Agreement from any loss and expense incurred by the City in connection therewith and (iii) comply
with any corrective action plan filed with or mandated by any Governmental Authority in order to remedy
a failure of the Project Company, DB Contractor or any subcontractor to comply with Applicable Law.

(© If the Project Company discovers any Geological Obstructions or Endangered
Species prior to or following commencement of the Work, other than Excluded Site Conditions, it shall
notify the City as soon as practicable. The Project Company shall then carry out all Work notwithstanding
the discovery of any Geological Obstructions or Endangered Species in accordance with the provisions of
this Agreement and the Project Requirements, subject to the Project Company’s rights under Article X
(Relief Events).

(d) At any time during the Term, the Project Company may submit a Relief Event
Claim in accordance with Article X (Relief Events) if the discovery of any Adverse Site Condition delays
or increases the cost of, , completion of the Work, causes the Project Company to undertake any Extra
Work, or if the City carries out, or engages third-party contractors to carry out, any remediation work that
materially interrupts or interferes with the Project Company’s performance of the Work.

Section 3.05  Safety and Security of Site.

The Project Company shall maintain the safety of the Site during the Project Company’s
performance of the Work in accordance with the terms of this Agreement, consistent with Applicable Law
and otherwise in accordance with the Project Requirements. Without limiting the foregoing, the Project
Company shall:

@) take reasonable precautions for the safety of, and provide reasonable protection to
prevent damage, injury or loss by reason of or related to the Work to, (A) all employees performing the
Work and other Persons who may be directly affected thereby, (B) all visitors to the Site, (C) all materials
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and equipment under the care, custody or control of the Project Company on the Site, (D) other property
constituting part of the Project, and (E) any property of the City affected by the Work;

(b) give all notices and comply with Applicable Law relating to the safety of Persons
or property or their protection from damage, injury or loss while on the Site;

(©) designate a qualified and responsible management-level employee of the Project
Company (or, during the DB Period, the DB Contractor or, during the Operations Period, the O&M
Contractor; provided, that the O&M Contractor may designate a City Employee in accordance with the
Labor Services Agreement) whose duty shall be the development and implementation of safety and health
requirements at the Site, the prevention of fires and accidents and the coordination of such activities, with
federal, State, and City officials;

(d) operate all equipment in a manner consistent with the manufacturer’s safety
requirements;

(e develop and implement a health and safety program that includes a written Site-
specific health and safety plan designed to implement the requirements of this Section 3.05 (Safety and
Security of Site);

() prepare, and keep current throughout the Term, a security plan for the Project in
accordance with the requirements of Annex Q (Site Security and Cybersecurity Plan) (the “Security
Plan”); and

(9) purchase, transport, install, operate, maintain, repair and replace all surveillance
and other security equipment and assets constituting fixtures of the Project, and conduct vulnerability
assessments, in accordance with the Security Plan.

Section 3.06  License to Use.

The City agrees to provide the Project Company-Related Entities with licenses to access and use
and vacant possession of certain parcels of land outside the Site (after the Construction Access and Laydown
Areas cease to constitute part of the Site pursuant to Section 3.02(f) (License to Use the Site)), the locations
and intended uses of which are listed on Annex E-3 (Required Access Rights) (such licenses constituting
the “Required Access Rights”). The Project Company shall determine the scope of such parcels of land as
being adequate based on the Designh Requirements and Construction Standards and the O&M Standards,
and the Parties agree to modify Annex E-3 (Required Access Rights) from time to time to reflect the final
dimensions and boundaries of such parcels of land as necessary. The City hereby acknowledges and agrees
that the parcels of land described in the final Annex E-3 (Required Access Rights) shall constitute part of
the Site and automatically included in the Right to Utilize the Site granted in Section 3.02 (License to Use
the Site) of this Agreement. The Project Company shall coordinate with applicable Utility Owners regarding
any Ultilities and Utility Adjustment Work on land over which the Project Company has been granted access
pursuant to this Section 3.06 (License to Use) and Annex E-3 (Required Access Rights).

ARTICLE IV
DESIGN-BUILD PERIOD

Section 4.01 City DB Period Rights and Responsibilities.

€)) Utilities. The City shall provide or cause to be provided to the Project Company
an adequate supply of electricity, water, sewer and other Utility services required for the performance of
the DB Work in the amounts and by the dates specified in Annex B (City Infrastructure Obligations). The
Project Company shall pay for the costs related to the use of such Utilities prior to the Commercial
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Operation Date, other than the supply of electricity and the supply of potable water, which supply the City
shall pay for.

(b) City Infrastructure Obligations. The City shall undertake and complete the City
Infrastructure Obligations in accordance with the schedule and other requirements specified in Annex B
(City Infrastructure Obligations). The City shall not modify the schedule or any other aspect of the City
Infrastructure Obligations specified in Annex B (City Infrastructure Obligations) without the Project
Company’s prior written consent.

(c) City-Managed Approvals. The City shall (i) no later than 60 days after the
Effective Date, cause Section 47-10.10 of the Florida Unified Land Development Regulations — List of
Permitted and Conditional Uses — Commerce Center (CC) District to be amended to add a water treatment
plant to the use table as described in the City’s Planning and Zoning Board Case Number UDP-T22004 and
(ii) until Final Acceptance has occurred, obtain and maintain light and noise variances from the City
Building Department (provided, that the Project Company has submitted to the City the applicable waiver
request), in each case of (i) and (ii) on terms and conditions reasonably acceptable to the Project Company.

Section 4.02  Project Company DB Period Rights and Responsibilities.

€)) Commencement and Prosecution of the DB Work.

M Following the Effective Date, the Project Company shall promptly
proceed to undertake, perform and complete the DB Work in accordance with the Project Requirements.
Notwithstanding the foregoing, the Project Company shall not commence any construction work at the Site
prior to the delivery of the written notice specified in Section 2.01(c) (Conditions Subsequent). If the Project
Company fails to deliver such written notice or as a result of the Project Company being late delivering
such notice, within the period specified in Section 2.01(c) (Conditions Subsequent), the Project Company
shall not be entitled to the remedies set forth in Article X (Relief Events) in connection with any Relief
Event that occurs in the period during which the Project Company was late in delivering such written notice,
to the extent such Relief Event would have been insured by the Project Company Required Insurance for
the DB Period or such Relief Event would not have occurred if the written notice had been timely delivered.

(i) Without prejudice to the City’s express obligations under this Agreement,
the City shall have no responsibility to perform and complete the DB Work for the Project.

(b) Design Build Subcontractor(s). The Project Company is permitted to subcontract
the performance of the DB Work. The Project Company shall not be relieved of any of its obligations,
liabilities or responsibilities under this Agreement by reason of its obligations being carried out by any
subcontractor, and the Project Company shall require any such subcontractor to comply with the Project
Requirements applicable to the portion of the DB Work being performed by such subcontractor. The
provision of consent by the City to the appointment of any subcontractor (if such consent is required) shall
not relieve the Project Company of any of its obligations, liabilities or responsibilities under this Agreement
or render the City liable in any way to such Person or in any way bound by the terms of any subcontract or
replacement thereof.

Section 4.03  Project Schedule. On the Effective Date, the Project Company has delivered to
the City a Project Schedule demonstrating that the Project Company is projected to achieve the Commercial
Operation Date on or before the Commercial Operation Longstop Date. The Project Company shall, as
required from time to time until the Commercial Operation Date, but no less than once per calendar month,
update the Project Schedule so that it is at all times an accurate, reasonable and realistic representation of
the Project Company’s plans for the completion of the DB Work in accordance with the requirements of
this Agreement.
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Section 4.04  Design Submittals.

€)) The Project Company shall, at its sole cost, prepare and submit each Design
Submittal to the City within the time period set out in the Design Submittal Requirements and in accordance
with the other requirements set out therein. The Project Company shall prepare the Design Submittals in
compliance with the Design Requirements and Construction Standards, Applicable Law and Governmental
Approvals so as to ensure that the Project, when commissioned, is capable of operating in compliance with
the O&M Standards. In accordance with and to the extent required by the Design Submittal Requirements,
the City shall review, comment and approve each such Design Submittal.

(b) Any Dispute arising between the City and the Project Company in relation to the
compliance of any Design Submittal with the requirements of this Agreement may be referred by either
such Party for resolution in accordance with the Dispute Resolution Procedure. The City shall not be
required to provide any response or approval in connection with such Design Submittal pending the
resolution of such Dispute pursuant to the Dispute Resolution Procedure.

Section 4.05 Governmental Approvals.

€)) Each of the City and the Project Company shall obtain and maintain all
Governmental Approvals required by Applicable Law to be obtained by such Party for the performance of
the Work, including those in respect of which such Party is indicated as the signing party on Annex |
(Governmental Approvals); provided, that the Project Company shall also obtain and maintain those
Governmental Approvals in respect of which the City is indicated as the signing party but the Project
Company is indicated as the responsible party (or the “permit application generator”) on Annex |
(Governmental Approvals) (the “Project Company-Managed Approvals™). The City shall pay the costs
of all Governmental Approvals to be obtained by the City (excluding the Project Company-Managed
Approvals) and except to the extent arising in connection with a Relief Event, the Project Company shall
pay the costs of all Governmental Approvals to be obtained by the Project Company hereunder (including
Project Company-Managed Approvals).

(b) Each of the City and the Project Company shall provide the other Party with copies
of all Governmental Approvals for which the first Party is responsible, and related applications.

(c) Each of the City and the Project Company shall manage the process of obtaining
such Party’s applicable Governmental Approvals in a manner which affords the other Party a reasonable
opportunity, in advance of submittal, to review and comment upon all material documentation submitted to
and issued by the Governmental Authority in connection therewith. Notwithstanding the foregoing, no such
opportunity for review by such other Party shall shift responsibility from the Party obligated to obtain the
applicable Governmental Approval. Provided that the Project Company has satisfied its obligations under
this Section 4.05(c) (Governmental Approvals), the City shall promptly (and, in any event, within -ten
Business Days of receipt of a complete application or submittal) execute any application or other submittal
provided by the Project Company to the City for purposes of obtaining or maintaining a Project Company-
Managed Approval. The Project Company shall not, unless required by Applicable Law, knowingly take
any action in connection with any Governmental Approvals under the Project Company’s responsibility
that would impose an unreasonable cost or material burden on the City in its capacity as a recipient of
Product Water under this Agreement.

(d) Each of the City and the Project Company shall provide reasonable assistance to
the other Party in connection with the other Party’s obligation to obtain and maintain the applicable
Governmental Approvals, including attending public hearings and meetings of the Governmental
Authorities charged with issuing such Governmental Approvals, and providing the other Party with existing
relevant data and documents that are within the first Party’s custody or control or are reasonably obtainable
by such Party and which are required for such purpose. Any such assistance shall be provided only upon
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the request of one Party made directly to the other, and neither the City nor the Project Company shall have
any affirmative obligation independently to initiate such assistance. Neither the City nor the Project
Company shall take any action which seeks to cause the denial or delay of any application for any
Governmental Approval.

Section 4.06 DB Warranties and Performance Security.

@) DB Warranties. The Project Company shall obtain from the DB Contractor
representations, warranties and guarantees with respect to design, materials, workmanship, equipment, tools
and supplies furnished by the DB Contractor. The warranties from the DB Contractor shall be for a period
of not less than one year from the Commercial Operations Date. All representations, warranties, guarantees
and obligations of the DB Contractor (a) shall be written so as to survive all City inspections, tests and
approvals and (b) shall provide that such representations, warranties, guarantees and obligations shall also
be for the benefit of and enforceable by the City and its successors and assigns; provided, that, except upon
the occurrence and continuance of a Project Company Default, the City shall agree to forbear from
enforcing such warranties to the extent that the Project Company is already enforcing such warranties.

(b) DB Performance Security. In accordance with Section 205.065(5)(b) and (7)(a)(1),
Florida Statutes, no later than 30 days after the Effective Date, the Project Company shall obtain from the
DB Contractor performance and payment bonds substantially in the form of Annex T (Forms of Payment
and Performance Bonds) in an amount equal to the DB Contract price. Such bonds shall be written by a
surety licensed to do business in the State that is rated, at the time such bonds are issued, as “A-1" or better
as to general policy holders rating as reported in the then most current Best Key Rating Guide, published
by A.M. Best Company, Inc. the Project Company shall (or shall cause the DB Contractor to) record such
bonds in the Public Records of Broward County, Florida prior to the commencement of any DB Work on
the Site. Such bonds (including any multiple obligee rider in respect thereof) shall expressly name the City
as an additional obligee or other applicable type of beneficiary of such bonds with the right to enforce such
bonds if this Agreement is terminated and the City succeeds to the position of the Project Company as a
party to the DB Contract in accordance with Section 16.08(c) (Treatment of Key Contracts).

Section 4.07  City Oversight During DB Period.

(@) Oversight Generally. Subject to (1) reasonable safety precautions and execution of
waivers of liability acceptable to the Project Company on the part of all visitors to the Site and (2)
reasonable prior notice requirements, the City shall have the right at all times to conduct Oversight of the
DB Work to the extent the City deems necessary or advisable, in its sole discretion; provided, that the City
shall conduct any such Oversight in a manner that does not interfere with the DB Work. The City may, in
its sole discretion, designate any Person or entity to carry out such Oversight on its behalf.

(b) Periodic Meetings.

(M Throughout the DB Period, the Project Company shall conduct regular
monthly progress meetings, in which the Project Company shall invite the City to participate. At the City’s
request, the Project Company shall require relevant Contractors or other subcontractors of the Project
Company to attend such meetings.

(i) In addition to such meetings, the City and the Project Company shall,
through their respective Authorized Representatives, meet from time to time at the other Party’s request to
discuss and resolve matters relating to the DB Work.

(iii)  The Project Company shall use commercially reasonable efforts to
schedule all regular monthly progress meetings at a date, time and place reasonably convenient to both
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Parties and, except in cases of urgency, shall provide the City with written notice and a meeting agenda at
least five Business Days in advance of each meeting.

() Periodic Reporting. The Project Company shall provide the City with monthly
construction progress reports no later than 15 days following the end of each Contract Month during the
DB Period substantially in the form attached hereto as Annex D-1 (Form of Construction Progress Report).

Section 4.08 Commissioning and Performance Testing.

@) Commissioning Work. At least 120 days before the date on which Commissioning
Work is scheduled to commence in accordance with the Project Schedule, the Project Company shall deliver
to the City a detailed schedule and plan for the performance of the Commissioning Work (the
“Commissioning Plan”). The Commissioning Plan shall set out the Project Company’s Feedstock Water
Requirements for the performance of the Commissioning Work. The City shall, within 30 days of receiving
the Commissioning Plan, provide the City’s approval of the Commissioning Plan (such approval not to be
unreasonably withheld, conditioned or delayed) or provide any objections the City may have in writing to
the Project Company. If the City does not respond within such 30 day period the Commissioning Plan shall
be deemed complete and correct and approved by the City. If the Project Company does not agree with
such objections, the Project Company may refer the disagreement to the Technical Panel in accordance
with the Dispute Resolution Procedure. The City shall supply, at the Feedstock Water Delivery Point, all
Feedstock Water required by the Project Company for the performance of the Commissioning Work, in the
amounts, at the flow rates and on the dates specified in the Commissioning Plan, and otherwise satisfying
the quality, pressure and other requirements set out in Annex G (Feedstock Water Specifications) (as
verified by the Feedstock Water Flow Meter), it being understood that the Design Requirements and
Construction Standards do not take into account any substance in or condition of the Feedstock Water that
is not specifically identified in Annex G (Feedstock Water Specifications) and, as such, if the Feedstock
Water provided by the City contains any substance that is not specifically identified in Annex G (Feedstock
Water Specifications), the presence of such substance shall be considered a Feedstock Water Deviation.
The City shall also undertake and complete the activities in connection with the Commissioning Work
specified as obligations of the City in Annex C-1 (Commissioning Obligations) in accordance with the
requirements set forth therein and otherwise in accordance with the Commissioning Plan.

(b) Performance Testing.

M The Parties agree that the plan for conducting the Performance Test Work
(the “Performance Test Plan”) is specified in Annex C-2 (Performance Testing) and has been developed
by the Parties taking into account the limitations on the City’s ability to supply sufficient Feedstock Water
for the Project Company to carry out a single performance test in respect of the entirety of the Project and
the Project Company’s ability to dispose of the entire amount of treated water that would arise from such a
single performance test.

(i) The Project Company shall deliver to the City the Performance Test
Protocol in accordance with Annex C-2 (Performance Testing), in which the Project Company shall set out
the Feedstock Water Requirements for the performance of the Performance Test Work. The City shall
supply, at the Feedstock Water Delivery Point, all such Feedstock Water required by the Project Company
for the performance of the Performance Test Work, in the amounts, at the flow rates and on the dates
specified in the Performance Test Protocol, and otherwise satisfying the quality, pressure and other
requirements set out in Annex G (Feedstock Water Specifications) (as verified by the Feedstock Water Flow
Meter), it being understood that the Design Requirements and Construction Standards do not take into
account any substance in or condition of the Feedstock Water that is not specifically identified in Annex G
(Feedstock Water Specifications) and, as such, if the Feedstock Water provided by the City contains any
substance that is not specifically identified in Annex G (Feedstock Water Specifications), the presence of
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such substance shall be considered a Feedstock Water Deviation. The City shall undertake and complete
the other activities in connection with the Performance Test Work specified as obligations of the City in
Section 3 of Annex C-2 (Performance Testing) in accordance with the requirements set forth therein and
otherwise in accordance with the Performance Test Protocol (including the City’s obligation to make
available qualified and authorized representatives to observe the Performance Tests). The Parties may
mutually agree on modifications to the requirements of the Performance Test Work set out in Annex C-2
(Performance Testing).

(i) The City shall not interfere with the conduct of any Performance Test. The
Project Company shall deliver Performance Test Reports in respect of the iterations of the Performance
Test set out in Annex C-2 (Performance Testing) within the times and otherwise in accordance with the
requirements specified in Annex C-2 (Performance Testing). Within five days following the City’s receipt
of a Performance Test Report, the City shall provide written notice to the Project Company either
acknowledging that such Performance Test Report is complete and correct, or specifying the deficiencies
of the Performance Test Report. If the Project Company does not agree with such written notice provided
by the City, the Project Company may refer the disagreement to resolution in accordance with the Dispute
Resolution Procedure. The City shall not be required to provide any comments or approval in connection
with a disputed Performance Test pending the resolution of such dispute pursuant to the Dispute Resolution
Procedure. If the City does not respond within the aforementioned five day period the Performance Test
Report shall be deemed complete, correct and approved by the City. When the City has sent its final
acknowledgement in respect of the Performance Test Report relating to the final iteration of the
Performance Test as set forth above, or when a final resolution has been reached in accordance with the
Dispute Resolution Procedure in respect of such Performance Test Report or such Performance Test Report
is otherwise deemed complete, correct and approved as set forth above, the Project Company shall deliver
to the City a Performance Test Certificate confirming that the Project is fit for commercial operation.

Section 4.09  Conditions to Commercial Operation Date.

€)) Conditions to Commercial Operation Date. The “Commercial Operation Date”
shall occur when all of the following conditions have been satisfied:

Q) Performance Testing. The Project Company shall have completed the
Performance Test Work and shall have delivered to the City Performance Test Reports demonstrating that
the Process Trains have achieved the applicable Performance Criteria, as evidenced by the Project
Company’s delivery of the Performance Test Certificate.

(i) FDEP Clearance. The Project Company shall have received confirmation
of clearance to place the Project into operation in accordance with Section 62-555.900(9) of the Florida
Administrative Code from FDEP, and shall have provided evidence of the same to the City.

(ifi)  Warranties. The Project Company shall have delivered to the City
electronic copies of the warranties referenced in Section 4.06(a) (DB Warranties) and all other warranties
of equipment constituting a part of the Project received from the equipment suppliers, together with copies
of all related operating manuals supplied by the equipment suppliers.

(iv) Training of City Employees. The Project Company and the City shall have
each received a certification from the O&M Contractor that the required City Employees have been trained
to the specifications set forth in the training plan provided to the City pursuant to Section 3.05 of the Labor
Services Agreement (the “Training Plan”). The Project Company shall have set out in an attachment to
the Notice of Commercial Operation Date any additional required City Employees who have not been fully
trained to the Training Plan specifications, and shall have specified a reasonable time period in which such
training is to be completed (such period to be agreed between the Project Company and the City).
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(V) O&M Manuals. The Project Company shall have delivered to the City
electronic copies of any operations and maintenance manuals supplied by the DB Contractor to the Project
Company.

(vi) Physical Completion. Except with respect to Punch List Work, the Project
Company shall have completed all DB Work in accordance with the provisions of this Agreement and the
Project Requirements. The Project Company shall have set out in an attachment to the Notice of
Commercial Operation Date the Punch List Work which has not been completed in full and shall have
specified a reasonable time period in which such Work is to be completed (such period to be approved by
the City, such approval not to be unreasonably withheld, conditioned or delayed).

(vii)  Operations Period Approvals. The Project Company shall have obtained
all O&M Governmental Approvals required under Applicable Law to be obtained by the Project Company
as of the Commercial Operation Date and such O&M Governmental Approvals shall be in full force and
effect. The Project Company shall have delivered to the City true and correct copies of all such O&M
Governmental Approvals (to the extent not in the City’s possession).

(viii)  No Liens. The Site and the Project shall be free and clear of any and all
Liens arising out of or in connection with the performance of the DB Work, except for Permitted Liens.

(ix) Insurance. The Project Company shall have delivered to the City
certificates of insurance with respect to the Required Insurance required to be in effect on the Commercial
Operation Date and specified as the Project Company’s or the O&M Contractor’s responsibility on Annex
K (Required Insurance), evidencing that the provisions of Annex K (Required Insurance) have been
complied with in full, and evidence (which may be in the form of a letter from the applicable insurance
broker) that the relevant premiums for such Required Insurance have either been paid or reasonable
arrangements for payment of such premiums have been made.

(b) Achievement of Commercial Operation.

M Approximately 30 days prior to the date on which the Project Company
expects to achieve the Commercial Operation Date, the Project Company shall provide written notice to the
City of the date on which the Project Company is expected to achieve the Commercial Operation Date
consistent with the conditions set forth in Section 4.09(a) (Conditions to Commercial Operation Date)
(together with any request for a waiver by the City of any such condition) so as to allow the City to promptly
commence its review of those conditions to the Commercial Operation Date capable of being reviewed at
the time of such notice.

(i) When the Project Company believes that it has achieved the Commercial
Operation Date, the Project Company shall deliver to the City a written notice thereof (the “Notice of
Commercial Operation Date”). Within three Business Days following delivery of the Notice of
Commercial Operation Date, the City shall (A) deliver to the Project Company its written acknowledgment
that the Commercial Operation Date has been achieved, or (B) notify the Project Company in writing that
the Commercial Operation Date has not been achieved, stating in detail the reasons therefor. In the case of
(B), the Project Company may withdraw the Notice of Commercial Operation Date and resubmit such
notice at a later date; provided, that if the Project Company does not agree with such written notice provided
by the City, the Project Company may refer the disagreement for resolution in accordance with the Dispute
Resolution Procedure. The City shall not be required to provide any comments or approval in connection
with a disputed Commercial Operation Date pending the resolution of such dispute pursuant to the Dispute
Resolution Procedure. If the City does not provide timely notice of objection to the initial or any resubmitted
Notice of Commercial Operation Date within three Business Days of receipt thereof, the City shall be
conclusively deemed to have delivered a written acknowledgment that the Commercial Operation Date has
been achieved.
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(iii)  The Commercial Operation Date shall be the date on which the conditions
in Section 4.09(a) (Conditions to Commercial Operation Date) have been met by the Project Company or
waived by the City.

Section 4.10 Delayed Commercial Operation.

@) Scheduled Commercial Operation Date. If the Project Company does not achieve
the Commercial Operation Date by the Scheduled Commercial Operation Date, such failure shall not
constitute a Project Company Default and the Project Company shall pay the Liquidated Damages Amount
for each day of delay in achieving the Commercial Operation Date from the six month anniversary of the
Scheduled Commercial Operation Date through the Commercial Operation Longstop Date. Each of the
Parties acknowledges that the monetary deductions assessed in accordance with this Section 4.10(a)
(Scheduled Commercial Operation Date) are reasonable liquidated damages in order to compensate the
City for, and shall constitute the City’s sole remedy in respect of, the Project Company’s failure to achieve
the Commercial Operation Date on or before the Scheduled Commercial Operation Date. The Liquidated
Damages Amount shall be paid on a monthly basis as accrued within 20 Business Days after the end of the
applicable month.

(b) Commercial Operation Longstop Date. If the Project Company does not achieve
the Commercial Operation Date within 18 months following the Scheduled Commercial Operation Date
(the “Commercial Operation Longstop Date™), such failure shall result in an immediate Project Company
Default and the City may terminate this Agreement in accordance with the provisions of Section 16.02
(Termination by City for Project Company Default).

Section 4.11  Conditions to Final Acceptance.

@) Conditions to Final Acceptance. “Final Acceptance” shall occur when all of the
following conditions have been satisfied:

Q) Commercial Operation Date. The Project Company has achieved the
Commercial Operation Date in accordance with Section 4.09 (Conditions to Commercial Operation Date);

(i) DB Work Completed. The Project Company has completed all DB Work
described in the Punch List delivered pursuant to Section 4.09(a)(vi) (Physical Completion) and performed
all cleanup and removal of construction materials and demolition debris in compliance with this Agreement;

(iii) Record Drawings. The Project Company has delivered to the City a final
and complete set of as-built construction record drawings, prepared in accordance with the Project
Requirements, and signed and sealed by a Florida registered professional engineer; and

(iv) DB Contractor. The Project Company has certified to the City in writing
(and provided such documentary evidence as the City may reasonably require) that no amounts owing to
the DB Contractor remain unpaid (except disputed amounts for which the Project Company has established
adequate reserves in accordance with GAAP) and final settlement (other than any such disputed amounts)
of the DB Contract has occurred.

(b) When the Project Company believes that it has achieved Final Acceptance, the
Project Company shall deliver to the City a written notice thereof (the “Notice of Final Acceptance”). The
Notice of Final Acceptance shall contain a report in a form reasonably acceptable to the City demonstrating
the achievement by the Project Company of all conditions to Final Acceptance set forth in Section 4.11(a)
(Conditions to Final Acceptance).

(©) The City shall, within 20 days following receipt of the Notice of Final Acceptance,
inspect the Project, review the report submitted by the Project Company and either (i) deliver to the Project
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Company the City’s written acknowledgment that the Project Company has achieved Final Acceptance, or
(ii) notify the Project Company in writing that Final Acceptance has not been achieved, stating in detail the
reasons therefor. In the case of (ii), the foregoing procedure shall be repeated or the report withdrawn;
provided, that if the Project Company does not agree with such written notice provided by the City, the
Project Company may refer the disagreement for resolution in accordance with the Dispute Resolution
Procedure. The City shall not be required to provide any comments or approval in connection with a
disputed Final Acceptance pending the resolution of such dispute pursuant to the Dispute Resolution
Procedure. If the City does not provide timely notice of objection to the initial or any resubmitted Notice
of Final Acceptance within 20 days of receipt thereof, the City shall be conclusively deemed to have
delivered a written acknowledgment that the Final Acceptance has been achieved.

ARTICLE V

OPERATIONS PERIOD

Section 5.01 Project Company Operations Period Obligations Generally.

@) Operation and Management Responsibility. Commencing on the Commercial
Operation Date, the Project Company shall operate and manage the Project, treat Feedstock Water and
deliver Product Water to the City, provide all information necessary to secure and maintain all
Governmental Approvals required by Applicable Law to be obtained by the Project Company for the
performance of the O&M Work (the “O&M Governmental Approvals”) to the extent required under this
Agreement and otherwise operate and manage the Project so as to comply with Applicable Law and the
other Project Requirements applicable to such activities. Except to the extent arising in connection with a
Relief Event, the Project Company shall pay the cost of all O&M Governmental Approvals.

(b) Operation and Management Standards. The Project Company shall carry out the
O&M Work in accordance with (i) Good Management Practice, (ii) the requirements, terms and conditions
set forth in this Agreement (including the O&M Standards), (iii) all Applicable Law (subject to the
provisions of Article X (Relief Events) with respect to any Change in Law) and (iv) the requirements, terms
and conditions set forth in the O&M Governmental Approvals. In the event and to the extent of a conflict
between subsections (i)-(iv), the Project Company shall comply first with Applicable Law, then
Governmental Approvals, then the terms and conditions of this Agreement (including O&M Standards) and
then Good Management Practice. If a Governmental Authority takes any regulatory action against the City
arising from a breach of Applicable Law by the Project Company in connection with the Project Company’s
performance of the O&M Work, and such breach is not excused pursuant to the terms of this Agreement,
the Project Company shall pay to the City any fines imposed by such Governmental Authority on the City.
The City intends to treat the O&M Work as a “qualified management contract” pursuant to the Code, and
the Project Company agrees to, at the City’s request, make adjustments hereto to maintain such status,
without derogation of the rights of the Project Company, if any, pursuant to Article X (Relief Events);
provided, that (i) the actions required for such adjustment are commercially reasonable and (ii) such
adjustments do not adversely and materially impact the business arrangement of the Parties made pursuant
hereto.

(c) O&M Governmental Approvals.

M Applications and Submittals. The Project Company shall make all filings,
applications and reports necessary to obtain and maintain the O&M Governmental Approvals. Except to
the extent arising in connection with a Relief Event, the Project Company shall pay all permit and filing
fees required in order to obtain and maintain such O&M Governmental Approvals, regardless of the identity
of the applicant.
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(i) Data and Information. The Project Company shall supply all data and
information and take all action required to be supplied or taken in connection with the O&M Governmental
Approvals in accordance with Applicable Law. The data and information supplied by the Project Company
to the City and all regulatory agencies in connection therewith shall be correct and complete in all material
respects. The Project Company shall provide all material documentation to be submitted to a Governmental
Authority in connection with the O&M Governmental Approvals for the City’s review and comment at
least seven days prior to submission to the applicable Governmental Authority. If the Project Company
submits any materially incorrect or incomplete information, the Project Company shall be responsible for
any schedule and cost consequences which may result therefrom. Unless required under Applicable Law,
the Project Company shall not knowingly take any action in any application, data submittal or other
communication with any Governmental Authority regarding O&M Governmental Approvals or the terms
and conditions thereof that would impose an unreasonable cost or material burden on the City in its capacity
as a recipient of Product Water under this Agreement. The Project Company shall make available for review
and copying by the City, upon request, copies of the O&M Governmental Approvals and related
applications. The City shall promptly execute any applications, prepared by the Project Company, for O&M
Governmental Approvals in respect of which the applicable Governmental Authority requires the signature
of the owner of the Project.

(iii) Non-Compliance and Enforcement. The Project Company shall comply in
all material respects with the O&M Governmental Approvals, and shall report to the City, promptly
following knowledge thereof, all notices or communications that the Project Company receives with respect
to violations of the terms and conditions of any Governmental Approval or Applicable Law pertaining to
the Project. The City, as the owner of the Project, shall report to the Project Company, promptly following
knowledge thereof, all notices or communications that the City receives with respect to violations of the
terms and conditions of any Governmental Approval or Applicable Law pertaining to the Project.

(iv) Reports to Governmental Authorities. The Project Company shall, in
accordance with the Project Requirements, (i) prepare all periodic reports, make all information submittals
and provide all notices to all Governmental Authorities to the extent required by any O&M Governmental
Approvals and under Applicable Law with respect to the Project, including sampling and testing results and
(ii) as promptly as practicable following the City’s request therefor, provide the City with all information
and data necessary for the City to satisfy the City’s reporting obligations under Applicable Law. Such
reports referred to in clause (i) shall contain all information expressly required by the applicable
Governmental Authority, and may be identical to comparable reports prepared for the City, if such are
acceptable to such Governmental Authority. The Project Company first shall provide the City with copies
of any such regulatory reports referred to in clause (i) prior to their filing as and to the extent required
pursuant to Section 5.01(c)(ii) (Data and Information).

(d) Guaranteed Maximum Monthly Electricity and Chemical Consumption. The
Project Company shall use commercially reasonable efforts to comply with the Guaranteed Maximum
Monthly Electricity Consumption and Guaranteed Maximum Monthly Chemical Consumption each month
ending after the end of the Transition Period set forth in Section 6.03(b) (Transition Period). If such
Guaranteed Maximum Monthly Electricity Consumption or Guaranteed Maximum Monthly Chemical
Consumption is exceeded, the Project Company shall compensate the City for such excess consumption in
accordance with Section 7.04 (Settlement).

e O&M Subcontractor(s). The Project Company is permitted to subcontract the
performance of the O&M Work. The Project Company shall not be relieved of any of its obligations,
liabilities or responsibilities under this Agreement by reason of its obligations being carried out by any
subcontractor. The provision of consent by the City to the appointment of the O&M Contractor or any
subcontractor thereof (if such consent is required) shall not relieve the Project Company of any of its
obligations, liabilities or responsibilities under this Agreement or render the City liable in any way to such
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Person or in any way bound by the terms of the O&M Contract or any other subcontract. The Project
Company shall make all payments, and incur any other liabilities, to the O&M Contractor, and the City
shall have no responsibility in relation thereto other than to the extent expressly set forth in the O&M
Contract.

()] O&M Contractor Replacement.

(M The O&M Contract shall contain provisions granting the Project Company
the right to terminate the O&M Contract if (A) the City is required pursuant to Applicable Law to issue any
“boil water” notice with respect to Product Water, (B) the O&M Contractor thereunder fails to meet the
same parameter of the Contract Standards for a period of 180 consecutive days or (C) the O&M Contractor
thereunder fails to meet any of the “Primary Drinking Water Standards” (as specified on Annex H-1
(Product Water Legal Standards)) for a period of 90 consecutive days, in each case (A) and (B), resulting
from the action or omission of the O&M Contractor and not caused by a Relief Event. Upon the occurrence
of any such event as specified in sub-clauses (A), (B) or (C) of this Section 5.01(f)(i) (O&M Contractor
Replacement), or upon early termination of the Labor Services Agreement due to an event of default under
the Labor Services Agreement applicable to the O&M Contractor, the City may deliver a written request to
the Project Company requiring the Project Company to terminate the O&M Contract and enter into a
replacement O&M Contract pursuant to the requirements of Section 5.01(f)(ii) (O&M Contractor
Replacement) below. The Project Company shall not have the ability to replace the O&M Contractor absent
a default by the O&M Contractor under the O&M Contract.

(i) If the Project Company seeks to replace the O&M Contractor at any time
(for the reasons specified in Section 5.01(f)(i) (O&M Contractor Replacement) or otherwise), the new
O&M Contractor shall be subject to the consent and approval of the City Commission, not to be
unreasonably withheld, conditioned or delayed; provided, that the City may reasonably withhold, condition
or delay its consent if the proposed replacement O&M Contractor does not have at least five years of
experience operating water infrastructure projects utilizing membrane-based technology. If this criteria is
met but the City Commission does not approve of the new O&M Contractor proposed by the Project
Company, the parties shall use commercially reasonable efforts to agree on a replacement O&M Contractor
within 90 days after the City Commission’s rejection of the initially proposed new O&M Contractor, during
which period the City shall continue to pay the Availability Payment to the Project Company. If the City
and the Project Company cannot agree on a replacement O&M Contractor, either Party may submit such
Dispute for resolution in accordance with the Dispute Resolution Procedure.

(o) Access to Project. Subject to (i) reasonable safety precautions and execution of
waivers of liability on the part of all visitors to the Site, (ii) reasonable prior notice requirements required
by the Project Company, (iii) reasonable limitations imposed by the Project Company for purposes of
assuring minimum disruption to operations of the Project (in all cases to be established in the O&M
Standards) and (iv) the provisions of the Labor Services Agreement, the City and its Authorized
Representatives shall have the right at any time to visit and inspect the Project and related records and
observe the Project Company’s performance of the O&M Work in order to determine compliance with
Applicable Law or Good Management Practice, including the Project Company’s obligations under Section
5.03 (Maintenance, Repairs and Replacement); provided, that unless a Project Company Default shall have
occurred and be continuing arising directly from an alleged failure of the Project Company to act in
accordance with Applicable Law or Good Management Practice, or other exigent circumstances exist
which, in the City’s reasonable opinion, create an imminent risk to health and safety, any such visitation
rights shall be limited to normal business hours, except for visits in and around the Product Water Delivery
Point. The City shall give reasonable prior notice to the Project Company of any visit outside the immediate
vicinity of the Product Water Delivery Point and afford the Project Company a reasonable opportunity to
enable an Authorized Representative of the Project Company to accompany any visit by City personnel. To
the extent City personnel visit or inspect the Project unaccompanied, such City personnel (including
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Authorized Representatives, agents and contractors) shall announce themselves to the staff and O&M
Contractor employees that may be present at or near each location visited. The Project Company shall
permit and facilitate access to the Project for such purposes by City personnel and by agents and contractors
designated by the City. All visitors to the Site and on-Site City personnel shall comply with the Site-specific
health and safety plan and rules created by the Project Company pursuant to Section 3.05(e) (Safety and
Security of Site), and shall not interfere with the Project Company’s operation of the Project.

(h) Duty to Maintain Records. The Project Company shall retain and maintain all the
records (including superseded records) required by Applicable Law or pursuant to the terms of this
Agreement to be kept by the Project Company, in chronological order and in a form that is capable of audit.
The Project Company shall make such records (other than books of account) available to the City and the
City’s employees, agents and representatives for inspection, at the City’s expense, during normal business
hours upon reasonable notice of not less than ten Business Days.

(1 Wherever practical and unless otherwise agreed, the Project Company
shall retain and maintain original records in electronic form and, to the extent legally required, in hard copy
form. True copies of the original records may be kept by the Project Company if it is not practicable to
retain original records.

(i) The Project Company shall retain and maintain all such records for the
duration of this Agreement, or such longer period as may be required by Applicable Law; provided, that
the Project Company may dispose of any such records so long as (A) such records are more than ten years
old, (B) the Project Company first notifies the City in writing and (C) the City consents to such disposal or
elects to receive delivery of such records within thirty days of such notification.

(iii)  On the expiration of such period or at the earlier request of the City, the
Project Company shall deliver such records (or, if such records are required by statute to remain with the
Project Company or any Contractor, copies thereof) to the City in the manner and at the location as the City
specifies, acting reasonably. The City shall make available to the Project Company for inspection during
normal business hours all records the Project Company delivers pursuant to this Section 5.01(h) (Duty to
Maintain Records) upon reasonable notice.

(iv)  All records of the City and the Project Company in connection with a
matter that has been referred to the Dispute Resolution Procedure shall be maintained by the relevant Party
until the final resolution of such Dispute.

() Reporting.

(M Monthly Operations Report. The Project Company shall provide the City
(separate from any reports the Project Company is required by Applicable Law to provide to any
Governmental Authority) with monthly operations reports no later than 15 days following the end of each
Contract Month ending after the Commercial Operations Date, in the form attached hereto as Annex D-2
(Form of Operations Period Report).

(i) Default Reports. The Project Company shall provide to the City, promptly
following the receipt thereof, copies of any written notice of a material default, breach or noncompliance
received or sent under or in connection with any Key Contract entered into by the Project Company in
connection with the O&M Work.

@iii)  Cityworks-Required Data. After the Commercial Operations Date, the
Project Company shall provide the City with monthly reports regarding the scheduled and unscheduled
maintenance activities performed by the Project Company. The Project Company shall provide such reports
electronically in Excel file to enable the City to update the City’s asset management system.
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(iv) Financial Statements. The Project Company shall provide to the City
copies of its annual audited financial statements within 200 days after the end of each fiscal year of the
Project Company ending on or after the Commercial Operation Date.

(v) Other Information. The Project Company shall provide to the City, in
electronic format, (A) together with each monthly operations report delivered pursuant to Section 5.01(i)(i)
(Monthly Operations Report), any supporting data that the Project Company has utilized to prepare such
report and (B) within a reasonable time following the City’s written request therefor, membrane
normalization data. The Project Company shall deliver to the City, following expiration or early termination
of this Agreement, all data referred to in the preceding clauses (A) and (B), in electronic files in native
format.

() Releases, Leaks and Spills. The Project Company shall operate the Project in
accordance with this Agreement in such a manner that Feedstock Water following the Feedstock Water
Delivery Point, Product Water prior to the Product Water Delivery Point and any Product Water by-
products and chemicals utilized by the Project Company to treat Feedstock Water shall not contaminate, or
be released, leaked or spilled on or into, or discharged to the environment, to the extent prohibited by
Applicable Law. The Project Company shall fulfill all notification and reporting requirements established
by Applicable Law related to any such unauthorized release. The Project Company shall provide to the City
copies of documents provided to the relevant Governmental Authority regarding any such unauthorized
release.

(K) Disposal of Woastewater. The Project Company shall manage all process
wastewater produced at the Project, as well as any Product Water or residuals that require discharge before
reaching the Product Water Delivery Point for any reason, in accordance with Applicable Law. The City
shall have no obligation to receive, treat or dispose of any such process wastewater.

() No Nuisance Covenant. The Project Company shall ensure that the operation of
the Project does not create any material odor, litter, noise, rust, corrosion, fugitive dust, excessive light or
other adverse environmental condition that is prohibited by Applicable Law. Should any such condition
arise (and subject to the Project Company’s rights under Article X (Relief Events) in the case of a Change
in Law, it being understood and agreed that a Change in Law shall be deemed to occur if residential housing
is built closer than 500 feet to the Site, which results in more stringent standards relating to such conditions
being applied to the Site pursuant to Applicable Law than the standards applicable on the Effective Date,
notwithstanding that Applicable Law has not changed), the Project Company shall, within the time required
by Applicable Law, remedy such condition and pay any fines or penalties imposed by any Governmental
Authority as a result of such condition, make all commercially reasonable capital investments,
improvements or modifications in operating and management practices necessary to prevent a recurrence
of such condition, and indemnify and hold harmless the City from any loss or expense related thereto in the
manner set forth in Section 18.08 (Indemnification) hereof.

(m) Utilities. The Project Company shall pay for the use of gas, water and sewer and
other Utility services required for the performance of the O&M Work, other than Feedstock Water and
electricity service, which shall be governed by the provisions of Section 5.02(a) (Feedstock Water) and
Section 14.03 (Coordination and Payment of Electricity and Chemical Supply); provided, that the City must
perform the work necessary to bring such Utilities to the applicable Tie-In Points as specified in Annex B
(City Infrastructure Obligations).

(n) Emergency Plan. Within 90 days prior to the Scheduled Commercial Operation
Date, the Project Company shall provide the City with a plan of action to be implemented in the event of
an emergency (an “Emergency Plan”), including fire, weather, environmental, health, safety, power outage
and other potential emergency conditions. Such Emergency Plan shall (i) provide for appropriate
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notifications to the City and all other Governmental Authorities having jurisdiction over the Project or the
Site and for measures which facilitate coordinated emergency response actions by the City and all other
applicable Governmental Authorities, (ii) specifically include spill and response measures, and (iii) assure
the timely availability of all Project Company personnel required to respond to any emergency (no later
than one hour during nights, weekend and holidays). The City and the Project Company shall review the
Emergency Plan annually as part of the review of the annual operations report, and the Project Company
shall update the Emergency Plan when necessary.

(0) City-Directed Curtailments and Shutdowns. The Project Company acknowledges
that, notwithstanding Sections 6.03(c)(i) and 6.03(c)(ii) (Requested Quantities; Daily Plan), operating
conditions in the City’s water distribution system may require the City to immediately curtail receipt of
Product Water, and that such conditions may therefore necessitate the issuance by the City of a written
directive requiring the immediate curtailment or cessation of ordinary operations at the Project. Such
conditions may occur as a result of mechanical or structural failure within the City distribution system,
emergency conditions originating in the City distribution system or other unexpected factors. The issuance
of any such directive shall constitute a Relief Event. In responding to any curtailment or shutdown directive
issued by the City under this Section 5.01(0) (City-Directed Curtailments and Shutdowns), the Project
Company shall use reasonable efforts to meet the curtailed water delivery level directed by the City in
accordance with all of the other requirements of this Agreement; provided, however, that the Project
Company shall be under no obligation to do so unless such requirements can be met while operating the
Project in accordance with the Project Requirements. The Project Company shall resume full operations of
the Project (i) in case the City has directed the Project Company to curtail or shutdown operations for less
than 48 hours, within 24 hours of receipt by the Project Company of a written directive issued by the City
and (ii) in case the City has directed the Project Company to curtail or shutdown operations for more than
48 hours and Project equipment is undergoing preventive maintenance, as promptly as the Project Company
can reasonably do so in compliance with Applicable Law after receipt by the Project Company of a written
directive issued by the City.

Section 5.02  City Operations Period Obligations Generally.

@) Feedstock Water. The City shall supply feed water to the Project (the “Feedstock
Water”) on and after the Commercial Operation Date:

(1) at the designated delivery point identified as TP-01 on Annex E-1 (Site
Description) (the “Feedstock Water Delivery Point”);

(i) (A) prior to the end of the Transition Period specified in Section 6.03(b)
(Transition Period), in accordance with the requirements specified in Section 6.03(b) (Transition Period)
and (B) thereafter, in sufficient quantity and flow rate each day to allow the Project to produce the Required
Quantity plus any applicable Make-Up Units, as verified by the Feedstock Water Flow Meter and in
accordance with the Feedstock Water Daily Plan; and

(iii) in compliance with the water quality, pressure and other criteria set forth
on Annex G (Feedstock Water Specifications), as verified by the Feedstock Water Flow Meter to be
furnished, installed and maintained by the Project Company in accordance with this Agreement, it being
understood that the Design Requirements and Construction Standards do not take into account any
substance in or condition of the Feedstock Water that is not specifically identified in Annex G (Feedstock
Water Specifications); and as such, if the Feedstock Water provided by the City contains any substance that
is not specifically identified in Annex G (Feedstock Water Specifications), the presence of such substance
shall be a Feedstock Water Deviation.

(b) Risk of Loss of Feedstock Water. The Project Company shall be responsible for
any lost Feedstock Water between the Feedstock Water Delivery Point and the Project during the
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Operations Period; provided, that discharge from the nanofiltration stream and water used for regeneration
of the ion exchange system, process equipment cleaning routines and other process effluent and other
maintenance and testing activities, shall not constitute lost Feedstock Water.

(©) City Labor Specialist. The City shall at all times during the Operations Period
maintain a City Labor Specialist (as defined in the Labor Services Agreement) to serve as the primary point
of contact between the City and the O&M Contractor.

(d) Labor Services Agreement. The City shall comply with all provisions of the Labor
Services Agreement at all times throughout the Term. Upon any replacement of the O&M Contractor
pursuant to Section 5.01(f) (O&M Contractor Replacement), the new O&M Contractor shall assume the
rights and responsibilities of the previous O&M Contractor under the existing Labor Services Agreement
on the effective date of such replacement, and the City shall promptly execute any documentation
reasonably requested by the Project Company to implement such assumption. The City shall negotiate in
good faith (taking into account any union or collective bargaining requirements), and may agree to
amendments to the Labor Services Agreement with respect to any deviations reasonably requested by the
new O&M Contractor that are not adverse to the Project Company.

(e) City Storage Tanks.

(M The City acknowledges and agrees that it shall make the City Storage
Tanks available to the Project Company in accordance with Section 6.03(e) (Failure to Deliver Product
Water) as a source of replacement Product Water to enable the Project Company to perform maintenance
activities while satisfying its Product Water delivery obligations set out in Section 6.03 (Product Water
Quantity). At any time the City Storage Tanks are filled to less than 90% capacity, the City shall request
the Project Company to deliver additional Product Water in accordance with terms of Section 6.03(c)
(Requested Quantities; Daily Plan) and Section 6.03(d) (Changes to Daily Plan), promptly and as many
times as necessary, to replenish the City Storage Tanks to at least 90% capacity.

(i) The City shall operate and maintain the City Storage Tanks in accordance
with Applicable Law and those methods, techniques, standards and practices which, at the time they are to
be employed and in light of the circumstances known or reasonably believed to exist at such time, are
generally recognized and accepted as good design, construction, operation, maintenance and management
of drinking water treatment facilities as observed in the State.

Section 5.03 Maintenance, Repairs and Replacement.

€)) Maintenance, Repairs and Replacement Generally.

M Ordinary Maintenance, Repairs and Replacements. During the Operations
Period, the Project Company shall perform all ordinary maintenance of the machinery, equipment,
structures, improvements and all other property constituting the Project and shall keep the Project in good
working order, condition and repair and in a neat and orderly condition and in accordance with Applicable
Law and the O&M Standards. The Project Company shall provide or make provisions for all materials,
supplies, equipment, spare parts, and services which are necessary for the ordinary maintenance of the
Project and shall conduct predictive, preventive and corrective maintenance of the Project as required by
the Project Requirements. The Project Company shall keep maintenance logs in accordance with the O&M
Standards.

(ii) Major Maintenance, Repairs and Replacements. The Project Company
shall perform all major maintenance, repair and replacement of the machinery, equipment, structures,
improvements and all other property constituting the Project during the Operations Period, including all
maintenance, repair and replacement which may be characterized as “major” or “capital” in nature, in
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accordance with the O&M Standards. The obligations of the Project Company under this Section 5.03(a)(ii)
(Major Maintenance, Repairs and Replacements) are intended to assure that the Project is properly and
regularly maintained, repaired and replaced in order to preserve the long-term reliability, durability and
efficiency of the Project.

(b) Periodic Maintenance Inspections.

(M Annual Maintenance Inspection. The City may, at its own expense and
upon reasonable prior written notice (and otherwise in all respects in accordance with the O&M Standards
and the access requirements set out in Section 5.01(g) (Access to Project)), perform an inspection of the
Project and relevant records of the Project Company each Contract Year following the Commercial
Operation Date to assess compliance with the O&M Standards. The City’s annual inspection may include
the inspection of: (1) the Project and the Site; (2) all areas where Chemicals are stored or used; and (3) all
operations, maintenance, repair and replacement records kept by the Project Company.

(i) Non-Interference. The Project Company shall cooperate fully with all
inspections conducted pursuant to this Section 5.03(b)(ii) (Non-Interference), which shall not materially
interfere with the Project Company’s performance of the Work and shall not impose any costs on the Project
Company.

ARTICLE VI

DELIVERY OF PRODUCT WATER

Section 6.01  Product Water Quality Standards.

€)) Legal Standards. Following the Commercial Operation Date, the Project Company
shall deliver to the City at the Product Water Delivery Point, Feedstock Water that has been treated by the
Project (“Product Water”) that meets the quality standards and requirements for drinking water imposed
by Applicable Law (including those enacted by the Florida Department of Environmental Protection and
the U.S. Environmental Protection Agency), as specified in Annex H-1 (Product Water Legal Standards)
hereto (the “Legal Standards”), subject to the provisions of Section 5.01(0) (City-Directed Curtailments
and Shutdowns), Section 6.01(c) (Conflicting Standards), Section 6.03 (Product Water Quantity) and
Avrticle X (Relief Events).

(b) Contract Standards. Following the Commercial Operation Date, the Project
Company shall deliver to the City at the Product Water Delivery Point, Product Water meeting the
additional quality standards and requirements described in Annex H-2 (Product Water Contract Standards)
hereto (the “Contract Standards”, and together with the Legal Standards, the “Product Water Quality
Guarantee™), subject to the provisions of Section 5.01(0) (City-Directed Curtailments and Shutdowns),
Section 6.03 (Product Water Quantity) and Article X (Relief Events).

(©) Conflicting Standards. The City acknowledges that the Project Company’s
compliance with certain Contract Standards set out in Annex H-2 (Product Water Contract Standards)
could result in the Product Water delivered by the Project Company failing to meet certain Legal Standards
set out in Annex H-1 (Product Water Legal Standards). The City agrees to protect, defend, indemnify and
hold harmless the Project Company and its Affiliates and the Project Company’s and such Affiliates’
members, officers, directors, employees and agents from and against any and all claims, demands, causes
of action, lawsuits, penalties, damages, settlements, judgments, decrees, costs, charges and other expenses,
including reasonable attorney’s fees and costs through trial and the appellate level, or losses and liabilities
of every kind, nature or degree arising out of or in connection with any third-party claims related to a failure
of the Project Company to deliver Product Water satisfying any Legal Standard to the extent such Product
Water satisfies any similar and higher Contract Standard required under this Agreement. The City and the
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Project Company agree that, for all purposes of this Agreement and notwithstanding anything in this
Agreement to the contrary, any Product Water delivered by the Project Company to the City that fails to
satisfy any Legal Standard but that satisfies the Contract Standard applicable to the same parameter shall
be conclusively deemed to satisfy the Product Water Quality Guarantee and shall not constitute Non-
Conforming Product Water.

Section 6.02  Failure to Meet Quality Standards.

€)) If the Project Company delivers any Non-Conforming Product Water to the City
and is not otherwise excused from its obligation to deliver Product Water in compliance with the Product
Water Quality Guarantee pursuant to Section 5.01(0) (City-Directed Curtailments and Shutdowns), Section
6.03 (Product Water Quantity) or Article X (Relief Events), the City shall have the right to impose
deductions on the O&M Payment in accordance with Annex H-3 (Non-Conforming Product Water
Deductions). The Project Company shall pay (or reimburse the City for) any fines or penalties of any
Governmental Authority resulting from the Project Company delivering Non-Conforming Product Water
to the City. Without prejudice to the City’s rights under Article XVI (Termination), each of the Parties
acknowledges that the monetary penalties assessed in accordance with this Section 6.02(a) (Failure to Meet
Quality Standards) are reasonable liquidated damages in order to compensate the City for, and shall
constitute the City’s sole remedy in respect of, the Project Company’s failure to achieve to deliver Product
Water meeting the Product Water Quality Guarantee, subject to the provisions of Section 15.03 (Project
Company Default).

(b) Testing.

M Notwithstanding any of the other provisions of this Agreement, if the
Project produces Non-Conforming Product Water the Project Company shall notify the City promptly after
obtaining knowledge of such Non-Conforming Product Water.

(i) The Project Company shall conduct all tests of Feedstock Water and
Product Water in accordance with the Project Requirements and in accordance with Annex F (O&M
Standards), at testing locations meeting the requirements and with samples taken from the locations
specified in Annex F (O&M Standards). The City shall have the right to request that such testing be
conducted at a State-certified testing lab selected by the City; provided, that if such request is made, the
Project Company shall have the right to conduct parallel testing at the Project Company’s own NELAP-
certified testing lab. In the case of a material conflict in the results of such parallel tests, the City and the
Project Company agree to conduct confirmatory testing at a mutually agreed third-party testing lab selected
within five Business Days of the City’s receipt of written notice from the Project Company, and the results
of this confirmatory test shall apply for all purposes under this Agreement. In the case of a conflict in the
results of such parallel tests that is not material, the results of the tests conducted at the State-certified
testing lab selected by the City shall apply for all purposes under this Agreement.

(iii)  The City shall have no obligation, prior to or following taking delivery of
any Product Water, to conduct tests to determine whether such Product Water meets the Product Water
Quality Guarantee or is Non-Conforming Product Water. The City may, however, conduct tests to make
such a determination by independently testing Product Water samples taken at the Product Water Delivery
Point or such other applicable sampling point specified in Annex F (O&M Standards).

Section 6.03  Product Water Quantity.

€)) Delivery Point. On and after the Commercial Operation Date, the Project Company
shall deliver, to the designated delivery point as marked on Annex E-1 (Site Description) (the “Product
Water Delivery Point”), such quantity of Product Water that the Project Company is required to deliver
to the City in accordance with this Section 6.03 (Product Water Quantity). The City hereby grants (or shall
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cause the grant of, as the case may be) any necessary access rights, licenses or permits for use of the
interconnection system as may be required for any interconnections at the Product Water Delivery Point.
The City shall be solely responsible for any lost Product Water following delivery by the Project Company
at the Product Water Delivery Point. At the Project and prior to the Product Water Delivery Point, the
Project Company shall bear the risk of loss of Product Water; provided, that discharge from the
nanofiltration stream and water used for regeneration of the ion exchange system, process equipment
cleaning routines and other process effluent and other maintenance and testing activities, shall not constitute
lost Product Water; provided, further, that any Product Water delivered by the Project Company at the
Product Water Delivery Point that the City is unable to take or the City directs the Project Company to
divert or dispose shall not constitute lost Product Water.

(b) Transition Period. The Project Company shall deliver the Transition Plan to the
City at the time specified and satisfying the other requirements set out in Annex C-3 (Transition Plan).
During the Transition Period specified in the Transition Plan, the City shall deliver Feedstock Water to the
Project Company at the Feedstock Water Delivery Point that satisfies the quality, pressure and other
requirements set out in Annex G (Feedstock Water Specifications) (it being understood that the Design
Requirements and Construction Standards do not take into account any substance in or condition of the
Feedstock Water that is not specifically identified in Annex G (Feedstock Water Specifications) and, as
such, if the Feedstock Water provided by the City contains any substance that is not specifically identified
in Annex G (Feedstock Water Specifications), the presence of such substance shall be considered a
Feedstock Water Deviation), and the Project Company shall deliver Product Water to the City at the times
and in the flow rates and quantities specified in the Transition Plan. The City shall undertake and complete
the other activities in connection with such Transition Period specified as obligations of the City in Section
3 of Annex C-3 (Transition Plan) in accordance with the requirements set forth therein and otherwise in
accordance with the Transition Plan. Following the end of such Transition Period, the Project Company
shall deliver to the City the daily quantities of Product Water requested by the City pursuant to the
procedures set out in Section 6.03(c) (Requested Quantities; Daily Plan) and Section 6.03(d) (Changes to
Daily Plan).

(c) Requested Quantities; Daily Plan.

M Two months in advance of the date on which the Commercial Operation
Date is expected to occur in accordance with the Project Schedule, in respect of the remaining months in
the calendar year in which the Commercial Operation Date occurs which follow the end of the Transition
Period set forth in Section 6.03(b) (Transition Period), and three months in advance of each calendar year
thereafter, the City shall deliver to the Project Company a daily plan schedule (as such plan may be updated
pursuant to Section 6.03(d)(iii) (Changes to Daily Plan), the “Daily Plan”) specifying the daily quantities
of Product Water that the City is requiring the Project Company to deliver in the upcoming calendar year
in accordance with this Section 6.03 (Product Water Quantity) (for each day, the “Daily Quantity
Requested”).

(i) The City shall not require the Project Company to deliver any Daily
Quantity Requested that exceeds 50 MGD (the “Maximum Daily Requirement”) or is less than 17 MGD
(the “Minimum Daily Requirement”); provided, that the Project Company shall use reasonable efforts to
deliver any such Daily Quantity Requested. On any day that the Project Company delivers a Daily Quantity
Requested falling outside of the preceding limits in accordance with this Section 6.03(c)(ii) (Requested
Quantities; Daily Plan), (A) the Project Company shall be excused from its obligation under this Agreement
to satisfy the Subject Parameters listed on Annex H-2 (Product Water Contract Standards) and (B) in the
case of any Daily Quantity Requested that exceeds the Maximum Daily Requirement, the amount of
Chemicals and electricity consumed by the Project Company shall be disregarded for purposes of the
calculation of Actual Monthly Chemical Consumption and Actual Monthly Electricity Consumption.
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(iii)  The City shall not retroactively adjust any Daily Quantity Requested
pursuant to a Daily Plan.

(d) Changes to Daily Plan.

M No later than 12:00 noon EST or EDT (as applicable) on the day before a
Product Water delivery is scheduled to occur pursuant to the Daily Plan, the City may submit a request to
the Project Company (with a copy to the O&M Contractor) to deliver a different quantity of Product Water
than the Daily Quantity Requested (the “Revised Daily Quantity Requested”) for such following day. The
Project Company shall not be required (but shall use reasonable efforts) to deliver any Revised Daily
Quantity Requested that is (A) more or less than 15% of the initial Daily Quantity Requested, (B) less than
the Minimum Daily Requirement or (C) in excess of the Maximum Daily Requirement. On any day that
the Project Company delivers all or any part of a Revised Daily Quantity Requested falling outside of any
of the preceding limits in accordance with this Section 6.03(d)(i) (Changes to Daily Plan), (1) the amount
of Chemicals and electricity consumed by the Project Company shall be disregarded for purposes of the
calculation of Actual Monthly Chemical Consumption and Actual Monthly Electricity Consumption and
(2) the Project Company shall be excused from its obligation under this Agreement to satisfy the Subject
Parameters listed on Annex H-2 (Product Water Contract Standards).

(i) If the City requests the Project Company to deliver a Revised Daily
Quantity Requested on the same day, the Project Company shall use reasonable efforts to deliver the
Revised Daily Quantity Requested. If the Project Company delivers all or any part of a Revised Daily
Quantity Requested in accordance with this Section 6.03(d)(ii) (Changes to Daily Plan), (A) the amount of
Chemicals and electricity consumed by the Project Company shall be disregarded for purposes of the
calculation of Actual Monthly Chemical Consumption and Actual Monthly Electricity Consumption and
(B) the Project Company shall be excused from its obligation under this Agreement to satisfy the Subject
Parameters listed on Annex H-2 (Product Water Contract Standards).

(iii) At least five Business Days before the beginning of any calendar month
and subject to the limitations set out in Sections 6.03(c)(ii) and (iii) (Requested Quantities; Daily Plan), the
City may deliver to the Project Company a revised Daily Plan specifying modified Daily Quantities
Requested in respect of such calendar month and the remainder of the calendar year thereafter.

(e) Failure to Deliver Product Water. If the Project Company fails to deliver in full (i)
during the Transition Period set forth in Section 6.03(b) (Transition Period), the quantity set forth in the
Transition Plan for such day or (ii) after the Transition Period set forth in Section 6.03(b) (Transition
Period), (A) the Daily Quantity Requested that the Project Company is required to deliver pursuant to
Section 6.03(c) (Requested Quantities; Daily Plan) or (B) if applicable, the Revised Daily Quantity
Requested that the Project Company is required to deliver pursuant to Section 6.03(d) (Changes to Daily
Plan) (each of (i) and (ii), the “Required Quantity”) and, in either case of (i) and (ii), the Project Company
is not otherwise excused from its obligation to deliver the Required Quantity pursuant to Section 5.01(0)
(City-Directed Curtailments and Shutdowns) or Article X (Relief Events), the City shall draw the deficiency
from the City Storage Tanks. The Project Company shall use reasonable efforts to deliver Make-Up Units
as promptly as reasonably practicable (and in any event within ten days following the day on which the
deficiency occurred, or such longer period agreed to by the City) in an aggregate amount equal to such
deficiency in order to replenish the City Storage Tanks. If the Project Company complies with its obligation
with respect to the City Storage Tanks as set forth in this Section 6.03(e) (Failure to Deliver Product Water),
the Project Company shall have been deemed to have delivered the entire Required Quantity, and the
deduction set forth in Section 7.02(b)(ii) (Product Water Shortfalls) shall not be assessed with respect to
such deficiency.
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()] Feedstock Water Daily Plan. Within 30 days of the Project Company’s receipt of
the Daily Plan, the Project Company shall deliver to the City a daily plan schedule (as such plan may be
updated in accordance with this Section 6.03(f) (Feedstock Water Daily Plan), the “Feedstock Water Daily
Plan”) specifying the daily quantities of Feedstock Water that the Project Company shall require the City
to deliver in the upcoming calendar year in order for the Project Company to produce the Daily Quantity
Requested. The Project Company may update the Feedstock Water Daily Plan and request the City to
deliver a different quantity of Feedstock Water than that set out in the initial Feedstock Water Daily Plan
(i) no later than 11:59 pm EST or EDT (as applicable) on the day before a Feedstock Water delivery is
scheduled to occur, (A) if the City has requested the Project Company to deliver a different quantity of
Product Water than that set out in the Daily Plan for such following day in accordance with Section
6.03(d)(i) (Changes to Daily Plan), (B) if the Project Company is required to comply with Section 6.03(e)
(Failure to Deliver Product Water) regarding the delivery of Make-Up Units or (C) if the Project Company
is undertaking any scheduled or unscheduled maintenance activities and (ii) as promptly as practicable,
after the City has requested the Project Company to deliver a different quantity of Product Water than that
set out in the Daily Plan for the day of the City request in accordance with Section 6.03(d)(ii) (Changes to
Daily Plan). Within 30 days of the Project Company’s receipt of a revised Daily Plan from the City in
accordance with Section 6.03(d)(iii) (Changes to Daily Plan), the Project Company shall deliver to the City
an updated Feedstock Water Daily Plan taking into account the City’s revised Daily Plan.

(o) Controls and Communications with the City Wellfield. The Parties acknowledge
that the City shall permit the Project Company to draw Feedstock Water from the City Wellfield with the
purpose of satisfying the City’s obligation to provide Feedstock Water to the Project Company in
accordance with the Feedstock Water Daily Plan. Notwithstanding the foregoing, the City shall be
exclusively responsible for the operation and maintenance of the City Wellfield and shall bear any and all
risks and liabilities related to any direction the City issues to the Project Company in connection with the
drawing of Feedstock Water from the City Wellfield, including, any direction to change or rotate wells or
to draw Feedstock Water from wells that do not produce sufficient Feedstock Water to meet the Feedstock
Water Daily Plan or that supply Feedstock Water that does not meet the standards set out in Annex G
(Feedstock Water Specifications), all of which shall be a Relief Event. At least 120 days before the date on
which the Commercial Operation Date is scheduled to occur in accordance with the Project Schedule, the
Project Company shall deliver to the City a protocol for the communications between the Project Company
and the City in connection with the drawing of Feedstock Water from the City Wellfield, which protocol
shall comply with the principles set out in Annex V (Communications Protocol).

Section 6.04  Metering.

@) Project Meters. The Project Company shall design, calibrate, test, and install the
Project Meters in accordance with the Design Requirements and Construction Standards. Following Final
Acceptance, the Project Company shall conduct the routine servicing and maintenance of the Project Meters
and appurtenant field mounted instruments, and all major maintenance, repairs and replacements with
respect thereto.

(b) Meter Inspections. The Project Company shall engage a qualified third-party
inspection firm to confirm the accurate calibration and proper functioning of the Project Meters within 60
days following each calendar year ending after the Commercial Operation Date. The Project Company shall
instruct the inspection firm to perform quarterly inspections and provide copies of the inspection reports
promptly to the City and to the Project Company.

(c) Project Company Estimates During Meter Incapacitation or Testing. To the extent
any Project Meter is incapacitated or is being tested (a “Meter Outage”), the Project Company shall
estimate, as accurately as practicable, based on all available relevant information, the data required by the
Project Company to perform the O&M Work and to invoice the City. The Project Company shall utilize
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such estimate to perform the O&M Work in accordance with the O&M Standards and shall indicate the
basis for such estimate in any invoices delivered to the City.

(d) Extended Project Meter Incapacitation. The Project Company shall repair or
replace the relevant Project Meter as soon as practicable if a Meter Outage occurs. If any Meter Outage
extends beyond 24 hours, and if the City (i) believes the estimate provided by the Project Company pursuant
to Section 6.04(c) (Project Company Estimates During Meter Incapacitation or Testing) is inaccurate, and
(i) provides measurements from any City-owned meter that show a difference of not more than 5 MGD
from the Project Company’s estimate, the City’s measurement shall prevail and the Project Company shall
revise and re-issue any associated invoices covering any time periods during such Meter Outage. If the
City’s measurements show a difference of more than 5 MGD from the Project Company’s estimate, the
Parties shall submit such Dispute for resolution in accordance with the Dispute Resolution Procedure.

ARTICLE VII

PAYMENT FOR PRODUCT WATER

Section 7.01  Availability Payment and Its Components.

€)) Availability Payment.

M Following the Commercial Operation Date, the City shall pay the Project
Company (A) for the period between the Commercial Operation Date and the start of the next Contract
Month, a pro rata amount of the Availability Payment Amount due for the first Contract Month following
the Commercial Operation Date in respect of the number of days in such month that the Project was
operational, and (B) starting with the first full Contract Month following the Commercial Operation Date,
an amount per Contract Month (each such payment, an “Availability Payment”) equal to the Availability
Payment Amount for such Contract Month in accordance with Section 7.01(b) (O&M Payment and
Separate Payment) below.

(i) The Availability Payment is a limited obligation of the City, to be paid
solely from and secured by Revenues or Net Revenues (each as defined in the Bond Resolution) as and to
the extent described in Section 7.01(b) (O&M Payment and Separate Payment). The Project Company shall
not have the right to require the City to pay the Availability Payment from other sources available to the
City or to require the City to levy ad valorem taxes to make any payment under this Agreement; provided,
that the City acknowledges and agrees that all payment obligations of the City under this Agreement
consisting of the Separate Payment described below and the City’s obligation to pay the Termination
Payment pursuant to Section 16.07 (Termination Payments), [shall constitute Subordinated Indebtedness
under and as defined in the Bond Resolution and amounts required to be deposited into the Subordinated
Indebtedness Account (as defined in the Bond Resolution) pursuant to the Bond Resolution (other than the
O&M Payment, which shall constitute Current Expense under and as defined in the Bond Resolution, as
set forth in Section 7.01(b) (O&M Payment and Separate Payment))].!

(b) O&M Payment and Separate Payment.

M The Parties agree that each Availability Payment is comprised of an O&M
Payment and a Separate Payment. The “Separate Payment” consists of the scheduled payments of
principal and interest pursuant to the Subordinate Bond. The “O&M Payment” consists of the remainder
of the Availability Payment.

L NTD: Source of funds for payment obligations of the City in respect of claims made under the City’s self-insurance policies to
be confirmed by City.
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(i) The City shall treat the O&M Payment in all respects as a Current Expense
under and as defined in the Bond Resolution and shall pay the O&M Payment from Revenues (as defined
in the Bond Resolution) on the same basis as other Current Expenses (as defined in the Bond Resolution)
of the City’s Water and Sewer System (as defined in the Bond Resolution). The City shall pay the Project
Company the O&M Payment, subject to the provisions of Section 7.02 hereof, so long as the Project is
operational and the Project Company is delivering Product Water in accordance with the terms of this
Agreement (or the Project Company is excused from performing its obligations under this Agreement in
accordance with the provisions of Section 5.01(0) (City-Directed Curtailments and Shutdowns), Section
6.01(c) (Conflicting Standards), Section 6.03 (Product Water Quantity) or Article X (Relief Events)).

(iii)  The City shall treat the Separate Payment in all respects as Subordinated
Indebtedness under and as defined in the Bond Resolution and shall pay the Separate Payment on the same
basis as other Subordinated Indebtedness (as defined in the Bond Resolution) of the City.

(iv) On the Commercial Operation Date, the City shall deliver to the Project
Company (A) a duly authorized and executed bond substantially in the form of Annex P (Form of
Subordinate Bond) (the “Subordinate Bond”) evidencing the City’s obligation to repay the Separate
Payment, (B) a duly authorized and adopted resolution, which shall serve as a series resolution pursuant to
the Bond Resolution (such resolution to be substantially in the standard form of such series resolutions
previously adopted by the City, authorizing the issuance of the Subordinate Bond (the “Supplemental
Bond Resolution”) and (C) an opinion of bond counsel to the City, in the standard form of bond counsel
opinion previously issued by such bond counsel in connection with other series resolutions adopted by the
City pursuant to the Bond Resolution, with respect to the City’s authority to issue the Subordinate Bond,
the legal, valid and enforceable nature thereof, and (if any portion of the Subordinate Bond is issued as a
tax-exempt instrument in accordance with the terms thereof) that the interest on such portion of the
Subordinate Bond shall be excluded from the gross income of the holder thereof for U.S. federal income
tax purposes. The Parties acknowledge and agree that (1) the Bond Resolution, together with this
Agreement, shall constitute a Subordinated Indebtedness Instrument under and as defined in the Bond
Resolution that benefits from the pledge of the Net Revenues (as defined in the Bond Resolution) of the
City’s Water and Sewer System (as defined in the Bond Resolution) pursuant to the Bond Resolution, (2)
the Separate Payment shall be a limited obligation of the City payable and secured solely by Net Revenues
(as defined in the Bond Resolution) of the City’s Water and Sewer System (as defined in the Bond
Resolution), (3) the faith and credit of the City shall not be pledged to the payment of the Separate Payment
and (4) the issuance of the Subordinate Bond shall not obligate the City to levy or pledge any taxes or to
make any appropriation for the payment of the Separate Payment, except as provided in the Bond
Resolution and herein.

(©) Covenants of the City in respect of the Separate Payment. For as long as the
Subordinate Bond remains outstanding, the City shall:

(M provide notice to the Project Company of any proposed amendment to the
Bond Resolution;

(i) not modify or rescind the Bond Resolution in a manner that would be
materially adverse to the interests of the Project Company as a payee of Current Expenses and Subordinated
Indebtedness (each as defined in the Bond Resolution); provided, that if the Project Company has not
objected to a proposed amendment on the grounds that such proposed amendment is materially adverse to
the interests of the Project Company within 30 days of the City’s delivery of such notice, such amendment
shall be deemed not to be materially adverse to the interests of the Project Company for purposes of this
Section 7.01(c)(ii) (Covenants of the City in respect of the Separate Payment); and
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(iii)  fix, charge and collect reasonable rates and charges for the use of the
services and facilities furnished by the Water and Sewer System (as defined in the Bond Resolution) and,
from time to time and as often as it shall appear necessary, to adjust such rates and charges so that, in each
case, the Net Revenues (as defined in the Bond Resolution) received in each Fiscal Year (as defined in the
Bond Resolution) (excluding from the computation of Current Expenses (as defined in the Bond
Resolution) for any Fiscal Year (as defined in the Bond Resolution) any amount received from any source
other than Revenues (as defined in the Bond Resolution) and applied to the payment of Current Expenses
(as defined in the Bond Resolution) in such Fiscal Year) are sufficient to provide an amount in such Fiscal
Year (as defined in the Bond Resolution) at least equal to (A) 125% of the Principal and Interest
Requirements (as defined in the Bond Resolution) for such Fiscal Year (as defined in the Bond Resolution)
on account of the Bonds (as defined in the Bond Resolution) then Outstanding (as defined in the Bond
Resolution) and (B) 100% of all amounts required to be deposited to the Reserve Account (as defined in
the Bond Resolution), the Rate Stabilization Account (as defined in the Bond Resolution), the Subordinated
Indebtedness Account (as defined in the Bond Resolution) (after taking into account all amounts required
to be deposited into the Subordinated Indebtedness Account (as defined in the Bond Resolution) pursuant
to Section 7.01(a)(ii) (Availability Payment) of this Agreement) and the Renewal, Replacement and
Improvement Account pursuant to clauses (c), (d), (e) and (f) of Section 505 of the Bond Resolution,
respectively, for such Fiscal Year (as defined in the Bond Resolution).

(d) Covenants of the Project Company in respect of the Separate Payment. The Project
Company shall not transfer the Subordinate Bond other than as expressly permitted by the terms of the
Subordinate Bond.

Section 7.02  Deductions.

€)) O&M Payment Deductions. Without prejudice to Section 7.07 (Set-off), the City
shall assess deductions to the O&M Payment in respect of any Contract Month as follows:

Q) in respect of shortfalls in the quantity of Product Water delivered by the
Project Company in such Contract Month, as calculated pursuant to Section 7.02(b) (Product Water
Shortfalls);

(i) in respect of Non-Conforming Product Water, to the extent set forth in
Section 6.02(a) (Failure to Meet Quality Standards) and as calculated pursuant to Annex H-3 (Non-
Conforming Product Water Deductions); and

(iii) in respect of any other final and undisputed amount the City is owed by
the Project Company under this Agreement (excluding, for the avoidance of doubt, any amounts owed by
the Project Company to the City pursuant to the terms of the Subordinate Bond).

(b) Product Water Shortfalls.

M If the daily quantity of Product Water made available at the Product Water
Delivery Point (“Daily Quantity Delivered”) meets the Required Quantity, the City shall pay the O&M
Payment to the Project Company in full.

(ii) If the Daily Quantity Delivered is less than the Required Quantity and the
Project Company has failed to meet its obligation with respect to the City Storage Tanks in accordance with
Section 6.03(e) (Failure to Deliver Product Water), the City shall pay to the Project Company a percentage
of the O&M Payment calculated according to the ratio between the Daily Quantity Delivered and the
Maximum Daily Requirement.
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Section 7.03  Invoicing.

€)) The Project Company shall provide the City with an invoice for each partial or full
Contract Month in respect of amounts due by the City pursuant to Section 7.01 (Availability Payment and
Its Components) by the fifteenth Business Day following the end of such Contract Month; provided, that
the City’s receipt of an invoice from the Project Company shall not be a condition to the payment by the
City of the Separate Payment in accordance with the terms of the Subordinate Bond. The invoice shall set
forth the Availability Payment Amount (or pro rata portion thereof) due with respect to such Contract
Month, calculations of any deductions from the O&M Payment assessed pursuant to Section 7.02
(Deductions) and the aggregate amount of the O&M Payments incurred by the City in the then-current
Contract Year to the date of such invoice. The Project Company shall also deliver such other documentation
or information as the City may reasonably require to determine the accuracy and appropriateness of the
amounts related to the O&M Payment included in such invoice in accordance with this Agreement. The
City shall pay the invoice in full within 45 days after the Project Company delivers such invoice to the City,
except as provided in Section 7.05 (Billing Statement Disputes).

(b) If the City fails to make an invoiced Availability Payment when due under Section
7.03(a) (Invoicing), interest shall accrue and be payable thereon, as and to the extent provided in Section
7.06 (Interest on Overdue Amounts).

Section 7.04  Settlement.

€)) Monthly Tracking Accounts; Annual Settlement.

M Monthly Tracking and Annual Settlement of Electricity Consumption.
Subject to Section 5.01(0) (City-Directed Curtailments and Shutdowns), Section 6.03(c) (Requested
Quantities; Daily Plan), Section 6.03(d) (Changes to Daily Plan), Section 10.04(a) (Availability Payment
Impacts; Monetary Compensation) and the other express terms of this Agreement, the Project Company
shall, within ten Business Days following the end of each month ending after the Transition Period set forth
in Section 6.03(b) (Transition Period), calculate the Actual Monthly Electricity Consumption and the
Guaranteed Maximum Monthly Electricity Consumption for the immediately preceding month. If, in any
such month, the Actual Monthly Electricity Consumption is greater than the Guaranteed Maximum
Monthly Electricity Consumption, the Project Company shall record a deficit in the Electricity
Consumption Tracking Account in the amount of such excess consumption and, conversely, if the
Guaranteed Maximum Monthly Electricity Consumption is greater than the Actual Monthly Electricity
Consumption, the Project Company shall record a credit in the Electricity Consumption Tracking Account
in the amount of such savings; provided, that at the end of each Contract Year, if the balance of the
Electricity Consumption Tracking Account is negative, the Project Company shall pay the City an amount
calculated in accordance with Annex L-1 (Guaranteed Maximum Electricity Consumption) to compensate
the City for such excess consumption. The Electricity Consumption Tracking Account shall be cleared and
its balance shall be deemed to be zero at the start of each Contract Year.

(i) Monthly Tracking and Annual Settlement of Chemical Consumption.
Subject to Section 5.01(o) (City-Directed Curtailments and Shutdowns), Section 6.03(c) (Requested
Quantities; Daily Plan), Section 6.03(d) (Changes to Daily Plan), Section 10.04(a) (Availability Payment
Impacts; Monetary Compensation) and the other express terms of this Agreement, the Project Company
shall, within five Business Days following the end of each month ending after the Transition Period set
forth in Section 6.03(b) (Transition Period), calculate the Actual Monthly Chemical Consumption and the
Guaranteed Maximum Monthly Chemical Consumption for the immediately preceding month in respect of
each Chemical. If, in any such month, the Actual Monthly Chemical Consumption is greater than the
Guaranteed Maximum Monthly Chemical Consumption for any Chemical, the Project Company shall
record a deficit in the Chemical Consumption Tracking Account in the amount of such excess consumption
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and, conversely, if the Guaranteed Maximum Monthly Chemical Consumption for any Chemical is greater
than the Actual Monthly Chemical Consumption, the Project Company shall record a credit in the Chemical
Consumption Tracking Account in the amount of such savings; provided, that at the end of each Contract
Year, if the balance of the Chemical Consumption Tracking Account is negative, the Project Company shall
pay the City an amount calculated in accordance with Annex L-2 (Guaranteed Maximum Chemical
Consumption) to compensate the City for such excess consumption. The Chemical Consumption Tracking
Account shall be cleared and its balance shall be deemed to be zero at the start of each Contract Year.

(b) Annual Settlement Statement and Overall Settlement. Within 60 days following
the end of each Contract Year, the Project Company shall deliver an annual settlement statement (the
“Annual Settlement Statement”) to the City setting forth (i) the actual aggregate O&M Payment payable
with respect to such Contract Year in accordance with Section 7.02 (Deductions) and a reconciliation of
such amount with the amounts actually paid by the City with respect to such Contract Year and (ii) the
balances of the Electricity Consumption Tracking Account and the Chemical Consumption Tracking
Account at the end of each Contract Month of such Contract Year and at the end of such Contract Year and
any amount owed by the Project Company to the City in accordance with Section 7.04(a)(i) (Monthly
Tracking and Annual Settlement of Electricity Consumption) or Section 7.04(a)(ii) (Monthly Tracking and
Annual Settlement of Chemical Consumption). If any amount is not known definitively at the time the
Annual Settlement Statement is due (other than by reason of a dispute pursuant to Section 7.05 (Billing
Statement Disputes) that remains unresolved), the Project Company shall include a good faith estimate by
the Project Company of such amount. The City or the Project Company, as appropriate, shall pay all
amounts not disputed in good faith within 60 days following receipt or delivery, respectively, of the Annual
Settlement Statement. Section 7.05 (Billing Statement Disputes) shall apply if the City disputes in good
faith any amount included in the Annual Settlement Statement as payable by the City.

Section 7.05  Billing Statement Disputes.

If the City disputes in good faith any amount billed by the Project Company, the City shall pay all
undisputed amounts when due but may withhold payment of the disputed amount, and shall provide the
Project Company with a written objection indicating the amount being disputed and the reasons then known
to the City for the dispute. When any billing dispute is finally resolved, if payment by the City to the Project
Company of amounts withheld is required, such payment shall be made within 45 days of the date of
resolution of the dispute, together with interest thereon, from the date originally due, determined as
provided in Section 7.06 (Interest on Overdue Amounts).

Section 7.06  Interest on Overdue Amounts.

If payment of any amount payable by the City or the Project Company under this Agreement is not
made when due, simple interest shall be payable on such amount at the Overdue Rate and shall be calculated
on the basis of a 365-day year from the date such payment is due (or was determined to have been due, in
the case of amounts being disputed by the City) under this Agreement until paid. The Party to whom
payment is owed and overdue shall notify the Party liable for such payment at least quarterly of the overdue
amount.

Section 7.07  Set-off.

Each of the City and the Project Company may set off any amount due and payable by the other
Party under this Agreement against any amount due and payable to such Party under this Agreement;
provided, that any amounts so deducted and set off shall not be the subject of a Dispute. Each such Party
shall provide the other Party prior written notice of its intention to deduct and set off any amounts in
accordance with this Section 7.07 (Set-off). For the avoidance of doubt, the City may not set off any amounts
due and payable by the Project Company to the City pursuant to the terms of the Subordinate Bond against
any amount due and payable to the City under this Agreement.
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ARTICLE VI

CHANGES IN THE WORK.

Section 8.01 Required Scope ltems.

@) Pre-Treatment and Booster Pumps Work. Each of the Parties hereby acknowledges
and agrees that: (i) the Feedstock Water from the City Wellfield may not meet the specifications (including
the minimum flow rate and pressure) set out in Annex G (Feedstock Water Specifications) that are necessary
to enable the Project Company to produce Product Water from such Feedstock Water at the quantity and
quality specified in Section 6.01 (Product Water Quality Standards) and Section 6.03 (Product Water
Quantity) on the basis of the existing Design Requirements and Construction Standards, (ii) the City has
instructed the Project Company to arrange for the testing of the quality and pressure of the Feedstock Water
available from the City Wellfield during [normal City Wellfield operating conditions]? (the “Project
Company Feedstock Water Analysis”) by a qualified consultant acceptable to the City and at the City’s
own cost and expense, (iii) the Parties agree that any Revised Feedstock Water Specifications established
pursuant to the Project Company Feedstock Water Analysis shall supersede going forward the
corresponding values set out as of the Effective Date in Annex G (Feedstock Water Specifications), and
(iv) in accordance with and as set forth in Section 8.01(d) (Procedure for Implementing Changes Related
to the Pre-Treatment and Booster Pumps Work), the Project Company shall submit to the City certain
deliverables to establish the amount of any Extra Work necessary to (1) add pre-treatment processes to treat
the Feedstock Water from the City Wellfield to address the Revised Feedstock Water Specifications and
(2) add booster pumps within the Site to increase the pressure of the Feedstock Water to the levels specified
in Annex G (Feedstock Water Specifications) ((1) and (2), the “Pre-Treatment and Booster Pumps
Work?”).

(b) OCCT Work. Each of the Parties hereby acknowledges and agrees that: (i) one of
the Project Company-Managed Approvals is a permit to construct issued by FDEP pursuant to Chapter 62-
555.900, Florida Statutes (“FDEP Construction Permit™), (ii) to obtain such FDEP Construction Permit,
Applicable Law requires the Project Company to submit to FDEP an optimal corrosion control treatment
study in respect of the Feedstock Water available from the City Wellfield, (iii) the City has instructed the
Project Company to arrange for the performance of such study (the “Project Company OCCT Study”) by
a qualified consultant acceptable to the City and at the City’s own cost and expense, (iv) the Parties agree
that any Revised Contract Standards established pursuant to the Project Company OCCT Study shall
supersede going forward the corresponding values set out as of the Effective Date in Annex H-2 (Product
Water Contract Standards), and (v) in accordance with and as set forth in Section 8.01(e) (Procedure for
Implementing Changes Related to the OCCT Work), the Project Company shall submit to the City certain
deliverables to establish the amount of any Extra Work necessary to treat Feedstock Water from the City
Wellfield to the optimal specifications recommended by the Project Company OCCT Study (as reflected in
the revised draft of Annex H-2 (Product Water Contract Standards) delivered to the City by the Project
Company pursuant to Section 8.01(e) (Procedure for Implementing Changes Related to the OCCT Work))
as required to obtain the FDEP Construction Permit (the “OCCT Work” and, together with the Pre-
Treatment and Booster Pumps Work, the “Required Scope Work™).

(©) Schedule and Cost Relief. The City shall be responsible for any Extra Work Costs,
the cost of the Project Company Feedstock Water Analysis, the cost of the Project Company OCCT Study
and any changes to the Project Schedule deriving from the Required Scope Work as reflected in the
Required Scope Work Deliverables; provided, that the City shall only be responsible for any Extra Work
Costs related to the DB Costs associated with the Pre-Treatment and Booster Pumps Work (other than the
cost of the Project Company Feedstock Water Analysis) up to the Pre-Treatment and Booster Pumps Work

2NTD: Under the Sponsors’ review and subject to refinement.
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Funding Amount Cap. Project Company shall have no responsibility for any deficiency or inaccuracy in
the Project Company Feedstock Water Analysis or Project Company OCCT Study as performed by the
applicable City-approved qualified consultant. If the City believes the Project Company Feedstock Water
Analysis report or Project Company OCCT Study report prepared by the applicable City-approved qualified
consultant contains inaccuracies or deficiencies, the City may elect to engage a new qualified consultant,
at the City’s own cost and expense, to audit the initial Project Company Feedstock Water Analysis or Project
Company OCCT Study (respectively), or complete a new Project Company Feedstock Water Analysis or
Project Company OCCT Study.

(d) Procedure for Implementing Changes Related to the Pre-Treatment and Booster

Pumps Work.

M Within 30 days of the Project Company’s receipt of relevant data from the
Project Company Feedstock Water Analysis, the Project Company shall deliver to the City: (A) a basis of
design that provides a description of the changes to the Design Requirements and Construction Standards
necessary to produce Product Water meeting the Product Water Quality Guarantee based on the Revised
Feedstock Water Specifications (“Partially Revised Design Requirements and Construction
Standards”), which, following approval thereof by the City in accordance with this Section 8.01(d)
(Procedure for Implementing Changes Related to the Pre-Treatment and Booster Pumps Work) and
implementation of the amendment to this Agreement set out in Section 8.01(d)(v) (Procedure for
Implementing Changes Related to the Pre-Treatment and Booster Pumps Work), shall thereafter constitute
the Design Requirements and Construction Standards for all purposes of this Agreement, (B) a description
of the changes to Annex G (Feedstock Water Specifications) reflecting the Revised Feedstock Water
Specifications, (C) a description of the changes to Annex L-1 (Guaranteed Maximum Electricity
Consumption) and Annex L-2 (Guaranteed Maximum Chemical Consumption) arising from the Pre-
Treatment and Booster Pumps Work (together, the “Partially Revised Electricity and Chemicals
Consumption Calculations™) and (D) a description of the incremental increase in O&M Costs associated
with the Pre-Treatment and Booster Pumps Work (“PTBPW Incremental O&M Costs” and, together with
the Partially Revised Design Requirements and Construction Standards and the Partially Revised Electricity
and Chemicals Consumption Calculations, the “Pre-Treatment and Booster Pumps Work Initial
Deliverables”).

(i) The City shall have a period of 14 days from receipt of the Pre-Treatment
and Booster Pumps Work Initial Deliverables to approve the same or notify the Project Company in writing
of any comments the City may have. The Project Company shall revise such Pre-Treatment and Booster
Pumps Work Initial Deliverables and re-submit the same to the City for review of such revisions; provided,
that the Project Company shall only be required to incorporate the City’s comments to the extent such
comments comply with the limitations set out in Section 8.02(b) (City-Initiated Changes) (other than with
respect to Section 8.02(b)(v)(C) (City-Initiated Changes), solely to the extent the City agrees to bear such
cost). If the City has not provided notice of its approval or any comments to the Project Company prior to
the expiry of the aforementioned 14-day period, or in the case of resubmissions of a Pre-Treatment and
Booster Pumps Work Initial Deliverable, no later than seven days following such resubmission, the Pre-
Treatment and Booster Pumps Work Initial Deliverables shall be deemed to have been approved by the
City.

(iii)  Within 14 days of the City’s approval (or deemed approval) of the Pre-
Treatment and Booster Pumps Work Initial Deliverables, the Project Company shall deliver to the City: (A)
a revised Project Schedule updated to reflect the additional time necessary to complete the additional DB
Work related to the Pre-Treatment and Booster Pumps Work (the “Partially Revised Project Schedule™)
and (B) a description of the incremental increase in DB Costs associated with the Pre-Treatment and Booster
Pumps Work (“PTBPW DB Costs” and, together with the Partially Revised Project Schedule, the “Pre-
Treatment and Booster Pumps Work Subsequent Deliverables”; the Pre-Treatment and Booster Pumps
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Work Initial Deliverables and the Pre-Treatment and Booster Pumps Work Subsequent Deliverables being
referred to collectively as the “Pre-Treatment and Booster Pumps Work Deliverables”).

(iv) The City shall have a period of 14 days from receipt of the Pre-Treatment
and Booster Pumps Work Subsequent Deliverables to approve the same or notify the Project Company in
writing of any comments the City may have. The Project Company shall revise the Pre-Treatment and
Booster Pumps Work Subsequent Deliverables and re-submit the same to the City for review of such
revisions; provided, that the Project Company shall only be required to incorporate the City’s comments to
the extent such comments comply with the limitations set out in Section 8.02(b) (City-Initiated Changes)
(other than with respect to Section 8.02(b)(v)(C) (City-Initiated Changes), solely to the extent the City
agrees to bear such cost). If the City has not provided notice of its approval or any comments to the Project
Company prior to the expiry of the aforementioned 14-day period, or in the case of resubmissions of a Pre-
Treatment and Booster Pumps Work Subsequent Deliverable, no later than seven days following such
resubmission, the Pre-Treatment and Booster Pumps Work Subsequent Deliverables shall be deemed to
have been approved by the City.

(V) Within 45 days of the City’s approval (or deemed approval) of the Pre-
Treatment and Booster Pumps Work Subsequent Deliverables, the Parties shall execute an amendment to
this Agreement pursuant to the requirements of Section 18.01(a) (Amendments and Waivers), which shall
set forth (A) a revised definition of Scheduled Commercial Operation Date and a revised definition of
Commercial Operation Longstop Date, each consistent with the approved Partially Revised Project
Schedule, (B) a revised definition of Pre-Treatment and Booster Pumps Work Funding Amount specifying
the amount thereof consistent with the approved PTBPW DB Costs, (C) a replacement Annex W
(Availability Payment Amount) providing for revised amounts of the Availability Payment consistent with
the approved PTBPW Incremental O&M Costs, (D) a replacement Annex L-1 (Guaranteed Maximum
Electricity Consumption) and a replacement Annex L-2 (Guaranteed Maximum Chemical Consumption),
each consistent with the approved Partially Revised Electricity and Chemicals Consumption Calculations,
(E) a replacement Annex M (Design Requirements and Construction Standards) consistent with the
approved Partially Revised Design Requirements and Construction Standards, (F) a replacement Annex G
(Feedstock Water Specifications) consistent with the Revised Feedstock Water Specifications and (G) any
other changes to the terms and conditions this Agreement mutually acceptable to the Parties necessary to
enable the Project Company to perform the Pre-Treatment and Booster Pumps Work in accordance with
the terms of this Agreement in a manner consistent with the approved Pre-Treatment and Booster Pumps
Work Deliverables. The Parties shall also utilize the amendment to this Agreement specified in this Section
8.01(d)(v) (Procedure for Implementing Changes Related to the Pre-Treatment and Booster Pumps Work)
to revise this Section 8.01 (Required Scope Items) so to eliminate the change process set out herein with
respect to the Treatment and Booster Pumps Work and all related defined terms.

(e) Procedure for Implementing Changes Related to the OCCT Work.

(M Within 75 days of the Project Company’s receipt of relevant data from the
Project Company OCCT Study, the Project Company shall deliver to the City: (A) a further update to the
Partially Revised Design Requirements and Construction Standards that provides a description of the
additional changes to the PTBPW Design Requirements and Construction Standards necessary to address
the recommendations of the Project Company OCCT Study (“Fully Revised Design Requirements and
Construction Standards”), which, following approval thereof by the City in accordance with this Section
8.01(e) (Procedure for Implementing Changes Related to the OCCT Work) and implementation of the
amendment to this Agreement set out in Section 8.01(e)(v) (Procedure for Implementing Changes Related
to the OCCT WorKk), shall thereafter constitute the Design Requirements and Construction Standards for all
purposes of this Agreement, (B) a description of the changes to Annex H-2 (Product Water Contract
Standards) reflecting the Revised Contract Standards, (C) a further update to the Partially Revised
Electricity and Chemicals Consumption Calculations that provides a description of the additional changes
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to Annex L-1 (Guaranteed Maximum Electricity Consumption) and Annex L-2 (Guaranteed Maximum
Chemical Consumption) arising from the OCCT Work (“Fully Revised Electricity and Chemicals
Consumption Calculations™) and (D) a description of the incremental increase in O&M Costs associated
with the OCCT Work (“OCCTW Incremental O&M Costs” and, together with the Fully Revised Design
Requirements and Construction Standards and the Fully Revised Electricity and Chemicals Consumption
Calculations, the “OCCT Work Initial Deliverables™).

(i) The City shall have a period of 14 days from receipt of the OCCT Work
Initial Deliverables to approve the same or notify the Project Company in writing of any comments the City
may have. The Project Company shall revise such OCCT Work Initial Deliverables and re-submit the same
to the City for review of such revisions; provided, that the Project Company shall only be required to
incorporate the City’s comments to the extent such comments comply with the limitations set out in Section
8.02(b) (City-Initiated Changes) (other than with respect to Section 8.02(b)(v)(C) (City-Initiated Changes),
solely to the extent the City agrees to bear such cost). If the City has not provided notice of its approval or
any comments to the Project Company prior to the expiry of the aforementioned 14-day period, or in the
case of resubmissions of an OCCT Work Initial Deliverable, no later than seven days following such
resubmission, the OCCT Work Initial Deliverables shall be deemed to have been approved by the City.

(iii)  Within 14 days of the City’s approval (or deemed approval) of the OCCT
Work Initial Deliverables, the Project Company shall deliver to the City: (A) a further update to the Partially
Revised Project Schedule that reflects the additional time necessary to complete the additional DB Work
related to the Pre-Treatment and Booster Pumps Work (the “Fully Revised Project Schedule”) and (B) a
description of the incremental increase in DB Costs associated with the OCCT Work (“OCCTW DB
Costs” and, together with the Fully Revised Project Schedule, the “OCCT Work Subsequent
Deliverables”; the OCCT Work Initial Deliverables and the OCCT Work Subsequent Deliverables being
referred to collectively as the “OCCT Work Deliverables”).

(iv) The City shall have a period of 14 days from receipt of the OCCT Work
Subsequent Deliverables to approve the same or notify the Project Company in writing of any comments
the City may have. The Project Company shall revise the OCCT Work Subsequent Deliverables and re-
submit the same to the City for review of such revisions; provided, that the Project Company shall only be
required to incorporate the City’s comments to the extent such comments comply with the limitations set
out in Section 8.02(b) (City-Initiated Changes) (other than with respect to Section 8.02(b)(v)(C) (City-
Initiated Changes), solely to the extent the City agrees to bear such cost). If the City has not provided notice
of its approval or any comments to the Project Company prior to the expiry of the aforementioned 14-day
period, or in the case of resubmissions of an OCCT Work Subsequent Deliverable, no later than seven days
following such resubmission, the OCCT Work Subsequent Deliverables shall be deemed to have been
approved by the City.

(V) Within 14 days of the City’s approval (or deemed approval) of the OCCT
Work Subsequent Deliverables, the Parties shall execute an amendment to this Agreement pursuant to the
requirements of Section 18.01(a) (Amendments and Waivers), which shall set forth (A) a revised definition
of Scheduled Commercial Operation Date and a revised definition of Commercial Operation Longstop
Date, each consistent with the approved Finally Revised Project Schedule, (B) a revised definition of OCCT
Work Funding Amount specifying the amount thereof consistent with the approved OCCTW DB Costs,
(C) a replacement Annex W (Availability Payment Amount) providing for revised amounts of the
Availability Payment consistent with the approved OCCTW Incremental O&M Costs, (D) a replacement
Annex L-1 (Guaranteed Maximum Electricity Consumption) and a replacement Annex L-2 (Guaranteed
Maximum Chemical Consumption), each consistent with the approved Fully Revised Electricity and
Chemicals Consumption Calculations, (E) a replacement Annex M (Design Requirements and Construction
Standards) consistent with the approved Fully Revised Design Requirements and Construction Standards,
(F) a replacement Annex H-2 (Product Water Contract Standards) consistent with the Revised Contract
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Standards and (G) any other changes to the terms and conditions this Agreement mutually acceptable to the
Parties necessary to enable the Project Company to perform the OCCT Work in accordance with the terms
of this Agreement in a manner consistent with the approved OCCT Work Deliverables. The Parties shall
also utilize the amendment to this Agreement specified in this Section 8.01(e)(v) (Procedure for
Implementing Changes Related to the Pre-Treatment and Booster Pumps Work) to delete this Section 8.01
(Required Scope Items) in its entirety and all associated defined terms.

()] Open Book Basis; Disputes. The Project Company shall conduct all discussions
with the City with respect to the Required Scope Work Deliverables and shall share with the City all data,
documents and information pertaining thereto, on an Open Book Basis. Any Dispute arising between the
City and the Project Company in relation to any Required Scope Work Deliverable may be referred by
either Party for resolution in accordance with the Dispute Resolution Procedure. The City shall not be
required to provide any comments or approval in connection with a disputed Required Scope Work
Deliverable pending the resolution of such Dispute pursuant to the Dispute Resolution Procedure.

Section 8.02  City-Initiated Changes.

@) The City shall have the right to make, at any time prior to or during the progress
of the Work, alterations or changes in the Work as the City may find reasonably necessary to ensure proper
functionality of the Project (each, a “City Change”), subject to the limitations set forth in Section 8.02(b)
(City-Initiated Changes). The City shall compensate the Project Company for any such City Changes and
the Project Company shall be entitled to an extension of the Scheduled Commercial Operation Date and the
Commercial Operation Longstop Date in connection with any delays in the performance of the DB Work
associated with the implementation of any such City Changes, in each case in accordance with Article X
(Relief Events). Such City Changes shall not constitute a breach of or invalidate this Agreement. The Project
Company agrees to perform the Work, as altered or changed, as if the same had been a part of this
Agreement originally. Any such City Change shall be the subject of a written Change Proposal in
accordance with Section 8.04 (Procedures for Implementing Changes to the Work).

(b) The City shall not, in the exercise of any of its rights hereunder, at any time during
the Term require, and the Project Company may refuse to implement, a City Change which: (i) would be
contrary to Applicable Law or Good Management Practice; (ii) would render any policy of Required
Insurance void or voidable (unless the City agrees to provide replacement insurance or other security
reasonably satisfactory to the Project Company); (iii) would cause the revocation of any Governmental
Approval required for the Project Company to perform its obligations under this Agreement; (iv) would
require a new Governmental Approval for the Project Company to perform the Project Company’s
obligations under this Agreement which Governmental Approval would not, using reasonable efforts, be
obtainable; or (v) would materially and adversely affect (A) the risk allocation among the Parties under this
Agreement, (B) the Project Company’s ability to perform (including any material increase in the risk of
non-performance of) the Project Company’s obligations under this Agreement or (C) the Project
Company’s cost of performance under this Agreement with respect to the Work.

(c) The City shall enter into any agreement reasonably requested by the Project
Company to protect the Project Company’s rights under this Section 8.02 (City-Initiated Changes) in
connection with a proposed City Change.

Section 8.03  Project Company-Initiated Changes.

@) At any time during the Term, the Project Company may request the City to approve
modifications to the Design Requirements and Construction Standards or the O&M Standards that, in the
Project Company’s opinion, would improve the efficiency or value of the Project, enable the Project
Company to better manage the risks assumed by it under this Agreement or otherwise benefit the City (each,
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a “Project Company Change”). Any such Project Company Change shall be the subject of a written
Change Proposal in accordance with Section 8.04 (Procedures for Implementing Changes to the Work).

(b) The City, in its sole discretion may accept or reject any Project Company Change.
If such Project Company Change is accepted by the City, the Project Company shall implement the change
in accordance with all applicable Project Requirements (as amended pursuant to Section 8.04 (Procedures
for Implementing Changes to the Work), if applicable, to reflect the City-approved Project Company
Change).

(©) Unless agreed otherwise, the Project Company shall be solely responsible for
payment of any increased DB Costs, additional risks and any Project Schedule delays or other impacts
resulting from a Project Company Change accepted by the City.

Section 8.04  Procedures for Implementing Changes to the Work.

@) When either the City or the Project Company requests a change as set forth in
Section 8.02 (City-Initiated Changes) or Section 8.03 (Project Company-Initiated Changes), the Project
Company shall prepare a written notice of such change in a Change Proposal, and submit such Change
Proposal to the City to allow reasonable opportunity to review and comment upon, such Change Proposal.
The Change Proposal shall contain:

Q) sufficient information for the City and the Project Company to determine
that the applicable change: (1) does not diminish the capacity of the Project to be operated so as to meet the
Product Water delivery obligations set forth in Article VI (Delivery of Product Water); (2) does not impair
the safety, quality, integrity, durability and reliability of the Project; and (3) is technically feasible;

(i) in the case of any proposed City Change, (x) sufficient information for the
City and the Project Company to determine that the applicable change meets the limitations set forth in
Section 8.02 (City-Initiated Changes) and (y) the Project Company’s detailed estimate of the cost impact
of the requested change; and

(iii)  details of how the proposed change will impact the Project, including any
schedule impact with respect to a change that is proposed prior to the Commercial Operations Date.

(b) The Parties shall negotiate each Change Proposal in good faith until each Party is
satisfied that the conditions of Section 8.04(a) (Procedures for Implementing Changes to the Work) and (in
the case of a proposed City Change) Section 8.02 (City-Initiated Changes) are satisfied. Any such Change
Proposal, as accepted or modified by the City and the Project Company and any related change in the terms
and conditions of this Agreement, shall be memorialized in a signed writing pursuant to the requirements
of Section 18.01(a) (Amendments and Waivers).

ARTICLE IX

INSURANCE

Section 9.01 Required Insurance Policies and Coverage.

€)) The Project Company shall obtain and maintain, or cause the DB Contractor and
the O&M Contractor to obtain and maintain, during the Term, insurance for the Project at its sole cost and
expense, and strictly in accordance with the minimum coverage requirements and terms of coverage as set
out in Parts 1 and 2 of Annex K (Required Insurance) (the “Project Company Required Insurance”).
The Project Company shall obtain the Project Company Required Insurance as set forth on Annex K
(Required Insurance) by the dates set forth therein; provided, that the Project Company must obtain the
Project Company Required Insurance in respect of the DB Period within 30 days after the Effective Date.
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(b) The City shall obtain and maintain during the Term, insurance for the Project at its
sole cost and expense, and strictly in accordance with the minimum coverage requirements and terms of
coverage (including in respect of any permitted self-insurance) as set out in Annex K (Required Insurance)
as the City’s responsibility (the “City Required Insurance”). The City shall obtain the City Required
Insurance as set forth on Annex K (Required Insurance) by the dates set forth therein.

(©) The Insurance Providing Party shall bear the risk that the premiums payable or the
terms and conditions for insuring the risks to be covered thereby in connection with Required Insurance
required to be obtained and maintained hereunder by such Insurance Providing Party are to any degree in
excess or more burdensome than the premiums, terms and conditions existing on the date of this Agreement.

(d) If an Insurance Providing Party fails to pay or cause to be paid any premium for
Project Company Required Insurance or City Required Insurance, as applicable, or if any Insurer cancels a
Required Insurance policy and the Insurance Providing Party fails to obtain replacement coverage within
15 days after notice from the Non-Insurance Providing Party, the Non-Insurance Providing Party may pay
such premium or procure similar insurance coverage from another Insurer, by providing simultaneous
notice of such action to the Insurance Providing Party, and upon such payment and notice the amount
thereof shall be immediately reimbursable to the Non-Insurance Providing Party from the Insurance
Providing Party. The failure of the City or the Project Company to obtain and maintain any Required
Insurance shall not relieve such Party of its liability for any losses, be a satisfaction of any liability
hereunder or in any way limit, or modify or satisfy such Party’s obligations hereunder.

Section 9.02  Prosecution of Claims.

€)) Unless otherwise directed by the Non-Insurance Providing Party in writing with
respect to the Non-Insurance Providing Party’s insurance claims, each Insurance Providing Party shall be
responsible for reporting and processing all potential claims by such Insurance Providing Party or by the
Non-Insurance Providing Party against the Required Insurance required to be obtained and maintained
hereunder by such Insurance Providing Party. Each Insurance Providing Party agrees to report timely to the
Insurers any and all matters which may give rise to an insurance claim by such Insurance Providing Party
or the Non-Insurance Providing Party and to promptly and diligently pursue such insurance claims in
accordance with the claims procedures specified in such policies, whether for defense or indemnity or both.
Each Insurance Providing Party shall enforce all legal rights against the Insurer under the applicable
Required Insurance and Applicable Law in order to collect thereon, including pursuing necessary litigation
and enforcement of judgments; provided, that the Insurance Providing Party shall be deemed to have
satisfied this obligation if a judgment is not collectible through the exercise of lawful and diligent means.

(b) Each Non-Insurance Providing Party agrees to promptly notify the Insurance
Providing Party of incidents, potential claims and matters which may give rise to an insurance claim under
Required Insurance under the responsibility of such Insurance Providing Party, to tender to the Insurer the
Non-Insurance Providing Party’s defense of the claim (if applicable) under such Required Insurance and to
cooperate with the Insurance Providing Party as necessary for the Insurance Providing Party to fulfill its
duties hereunder.

(c) If the Project Company has not performed its obligations with respect to insurance
coverage set forth in this Agreement or is unable to enforce and collect any such insurance for failure to
assert claims in accordance with the terms of the Required Insurance or to prosecute claims diligently, then
for purposes of determining the Project Company’s liability and the limits thereon or determining
reductions in compensation due from the City to the Project Company on account of available insurance,
the Project Company shall be treated as if the Project Company has elected to self-insure up to the full
amount of insurance coverage which would have been available had the Project Company performed such
obligations.
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(d) If an Insurer providing any of the Required Insurance required by this Agreement
becomes the subject of bankruptcy proceedings, becomes insolvent or is the subject of an order or directive
limiting its business activities given by any Governmental Authority, including the State Office of Insurance
Regulation, the applicable Insurance Providing Party shall exercise best efforts to promptly and at its own
cost and expense secure alternative coverage in compliance with the insurance requirements contained in
Annex K (Required Insurance) so as to avoid any lapse in insurance coverage.

(e) If in any instance the Insurance Providing Party has not promptly performed its
obligation to report to applicable Insurers and process any potential insurance claim tendered by the Non-
Insurance Providing Party, then the Non-Insurance Providing Party may report the claim directly to the
Insurer and thereafter seek coverage under the relevant policy.

()] If the Project Company makes a claim against the City under any City Required
Insurance that the City has elected to self-insure in accordance with Annex K (Required Insurance), the
City shall pay to the Project Company, promptly after the City’s receipt of the Project Company’s claim,
the covered amount in respect of such claim owed by the City to the Project Company in accordance with
Annex K (Required Insurance).

Section 9.03  Application of Insurance Proceeds.

(@) Subject to Section 9.03(b) (Application of Insurance Proceeds), all insurance
proceeds received by the Project Company for physical property damage to the Project under any Required
Insurance under Annex K (Required Insurance), other than any business interruption or delay in startup
insurance maintained by the Project Company whether or not as part of such Required Insurance, shall be
first applied by the Project Company to repair, reconstruct, rehabilitate, restore, renew, reinstate and replace
each part or parts of the Project in respect of which such proceeds were received. In such event, if the
Project suffers damage or destruction that is likely to cost more than $5,000,000 to repair and restore, the
Project Company shall produce a plan to repair and restore the Project to at least the character or condition
thereof existing immediately prior to the damage or destruction, in compliance with Applicable Law, which
plan shall be subject to the City’s review and approval. Subject to the arrangements in Section 9.02(c)
(Prosecution of Claims) (insofar as the Project Company is obligated to maintain property insurance for the
Project as part of the Project Company Required Insurance), any obligation the Project Company may have
under this Agreement to repair and restore the Project shall apply only if, when and to the extent that the
Project Company receives the proceeds of property insurance covering the Project under any Required
Insurance under Annex K (Required Insurance), other than any business interruption or delay in startup
insurance maintained by the Project Company whether or not as part of such Required Insurance, are made
available to the Project Company. In the event any such insurance proceeds are received following and
during the continuance of a Project Company Default, such proceeds shall be (i) retained by the Project
Company, to be applied within 60 days of receipt to restore the Project and remediate any outstanding
Project Company Default and, to the extent not so applied, (ii) paid to the City.

(b) If the Project Company receives proceeds of Required Insurance in connection
with a Relief Event (other than any business interruption or delay in startup insurance maintained by the
Project Company whether or not as part of such Required Insurance) and the City has already funded the
Extra Work Costs arising from such Relief Event in accordance with Section 10.04 (Consequences of Relief
Event), the Project Company shall, promptly following receipt of such Required Insurance proceeds, turn
over such proceeds to the City.

Section 9.04  Property Damage Caused by Named Windstorm or Terrorism.

€)) Subject to the provisions in this Section 9.04 (Property Damage Caused by Named
Windstorm or Terrorism) the City shall, in addition to any obligation the City may have under this Article
IX (Insurance) to timely report and submit any claim of the City or the Project Company against Required

CAM 23-0159
Exhibit 4
Page 43 of 869



Insurance maintained by the City in accordance with this Agreement, as of the Completion Date and
continuing throughout the Term, pay for the Extra Work Costs to repair or replace tangible property damage
to the Project caused by a Named Windstorm or Terrorism. However, the City shall not be required to pay
for the Extra Work Costs to repair or replace tangible property damage to any tools, machinery, equipment,
protective fencing, job trailers or other items used in the performance of the Work but not intended for
permanent installation into the Project that is caused by a Named Windstorm or Terrorism.

(b) If tangible property damage to the Project is caused by a Named Windstorm or
Terrorism, the Project Company shall, within five Business Days of such occurrence, submit to the City
written notice thereof. Together with any Relief Event Claim the Project Company is required to submit in
accordance with Section 10.02(d) (Relief Event Claims), or within a longer period of time as the City and
the Project Company agree is reasonable under the circumstances notwithstanding the terms of Section
10.02(d) (Relief Event Claims), the Project Company shall submit to the City complete written and
photographic documentation supporting its Relief Event Claim, and provide detailed quantification of the
damages caused thereby. Such written documentation shall include detailed identification of the tangible
property damage, the scope of necessary repair work, the proposed approach to performing the necessary
repair work, and the projected costs of repair together with a supporting cost-loaded repair schedule. The
City shall within 21 days, or such extended period of time as the City and the Project Company agree is
reasonable under the circumstances, evaluate the documentation supplied by the Project Company and,
without prejudice to the Project Company’s rights under Section 10.04 (Consequences of Relief Event),
provide the City’s provisional determination of the cost to repair the tangible property damage to the
Project. The Project Company shall comply with any City request for explanation, elaboration or additional
information reasonably necessary to facilitate the City’s analysis.

ARTICLE X

RELIEF EVENTS

Section 10.01 General Responsibilities of the Parties.

Wherever this Agreement expressly provides that the Project Company is entitled to seek additional
compensation, time extension or other relief in respect of a Relief Event, the provisions of this Article X
(Relief Events) shall apply. The Project Company unconditionally and irrevocably waives the right to any
claim against the City and its successors, assigns, agencies, divisions, officeholders, officers, directors,
commissioners, agents, representatives, consultants and employees, for any monetary compensation,
schedule or other relief with respect to the occurrence of Relief Events except in accordance with this
Avrticle X (Relief Events). The provisions of this Section 10.01 (General Responsibilities of the Parties)
shall not limit the Project Company’s rights under Article XVII (Governing Law; Dispute Resolution);
provided, that no award of compensation or damages shall be duplicative and, except as set forth in Section
10.04(a)(ii) (Availability Payment Impacts; Monetary Compensation), no change to the Availability
Payment shall occur.

Section 10.02 Relief Event Claims.

@) The Project Company shall comply with the claims procedures and requirements
set forth in Sections 10.02(b) and (d) (Relief Event Claims). The Project Company’s compliance with
Sections 10.02(b) and (d) (Relief Event Claims) shall be a condition precedent to the Project Company’s
right to receive any compensation, time extension or other relief under Section 10.04 (Consequences of
Relief Event) in connection with such Relief Event, and failure by the Project Company to comply with
Sections 10.02(b) or (d) (Relief Event Claims) shall constitute a full, complete, absolute and irrevocable
waiver by the Project Company of its right to receive any such relief in connection with such Relief Event;
provided, that any delay in providing the required notices shall not constitute a waiver of the Project
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Company’s rights under this Article X (Relief Events) to the extent the City’s rights hereunder are not
prejudiced by such delay.

(b) Within twenty Business Days of the Project Company first becoming aware of the
occurrence of a Relief Event, the Project Company shall notify the City in writing (a “Claim Notice”) of
the Project Company’s intention to make a claim with respect to such Relief Event, setting forth in
reasonable detail, to the extent such information is then available: (i) the nature and date of occurrence of
the Relief Event; (ii) the nature of any Extra Work resulting or anticipated to result therefrom; (iii) the
commencement date of any delay and the key workstreams affected by such delay; (iv) the Project
Company’s preliminary estimate of Extra Work Costs, and length of delay of key workstreams, including
any extension sought of any Completion Deadline; and (v) a description of any other relief sought from the
Project Company’s obligations under this Agreement. The Project Company shall provide the City periodic
updates, together with further details and supporting documentation, as it receives or develops additional
information pertaining to a Relief Event. In particular, the Project Company shall notify the City as soon as
the Relief Event has ceased and of the time performance of the Project Company’s affected obligations can
be resumed.

(c) Upon submitting a Claim Notice, the Project Company shall keep daily records of
all labor, material and equipment costs incurred for operations affected by the Relief Event. The Project
Company shall identify in such daily records each operation and specific location affected by the Relief
Event. The City may also keep records of all labor, material and equipment used on the operations affected
by the Relief Event. The Project Company shall provide to the City a copy of the Project Company’s daily
records on a weekly basis and shall be entitled to receive a copy of the City’s daily records upon written
request. Copies of daily records to be provided hereunder shall be provided at no cost to the recipient.

(d) As a condition precedent to any entitlement of the Project Company to additional
compensation, time extension or other relief under Article X (Relief Events), the Project Company shall
submit a written claim, certified by an Authorized Representative of the Project Company (a “Relief Event
Claim”) to the City with respect to the Relief Event that is the subject of the Claim Notice not later than
the date which is the earliest to occur of the following: (x) 30 days following elimination of the subject
delay, if applicable; (y) 180 days following Final Acceptance, if the Relief Event Claim arises out of DB
Work; and (z) if applicable, expiry of the statutory limitations set out in Florida Statutes § 255.05(10). The
Project Company shall include in the Relief Event Claim, at a minimum, the following information:

Q) a detailed description of the Relief Event, including the date(s) on which
the Relief Event occurred or when conditions resulting in the Relief Event Claim became evident, and dates,
locations and items of Work affected by the Relief Event;

(i) identification of all pertinent documents and the substance of any material
oral communications relating to such Relief Event Claim and the name of the Persons making such material
oral communications;

(iii) identification of the provisions of this Agreement which support the Relief
Event Claim and a statement of the reasons why such provisions support the Relief Event Claim;

(iv) if the Project Company is seeking relief for the City’s alleged breach of
this Agreement, the Project Company shall identify the provisions of this Agreement which allegedly have
been breached and the actions constituting such breach;

(V) a detailed compilation of the amount of any compensation sought and a
breakdown of the amount sought as follows: (A) documented additional cost of materials and supplies; (B)
a list of additional equipment costs claimed, including each piece of equipment and the rental rate claimed
for each; (C) to the extent applicable, documented costs of idle equipment cost and indirect costs, expenses
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and profit thereon; (D) any other additional direct costs or damages and the documentation in support
thereof; and (E) any additional indirect costs or damages and the documentation in support thereof;

(vi) any effect of the Relief Event on the Project Company’s ability to perform
any of its obligations under this Agreement that would otherwise result in a Project Company Default,
assessment of monetary deductions for Non-Conforming Product Water or other O&M Payment
adjustments under Section 7.02(a) (O&M Payment Deductions) or assessment of liquidated damages under
Section 4.10(a) (Scheduled Commercial Operation Date), as applicable, and include details of the relevant
obligations, the effect on each such obligation, the duration of that effect and the relief sought under Section
10.04 (Consequences of Relief Event);

(vii)  anexplanation of the measures the Project Company has taken to mitigate
the consequences of the Relief Event, including steps taken in accordance with Good Management Practice;
and

(viii)  the type and amount of insurance applicable and amounts that have been
or are anticipated to be collected under such insurance.

(e) If the City disagrees with the Project Company’s entitlement to a Relief Event or
the amount of time or cost relief claimed in the Relief Event Claim by the Project Company, the City shall
notify the Project Company in writing of such disagreement within 30 days following the delivery of the
Relief Event Claim and the Project Company and the City shall commence good faith negotiations to
resolve the Dispute within 120 days following the delivery of the City’s notice of disagreement. If the
Dispute cannot be resolved within such 120 days, either Party may submit the Dispute for resolution
pursuant to Article XVI1I (Governing Law; Dispute Resolution); provided, that the City shall proceed to
make payment to the Project Company of the undisputed portion of the Relief Event Claim (if applicable)
in accordance with Section 10.04(a) (Availability Payment Impacts; Monetary Compensation) and any
undisputed schedule extension shall be granted, in each case without regard to the Dispute Resolution
Procedure.

Section 10.03 Mitigation; Insurance.

@) The Project Company shall take all steps necessary on a commercially reasonable
basis to mitigate the consequences of any Relief Event, including all steps that would generally be taken in
accordance with Good Management Practice.

(b) Any entitlement of the Project Company to compensation with respect to a Relief
Event shall be net of: (i) all insurance proceeds received by the Project Company pursuant to any Required
Insurance (inclusive of the Project Company’s obligation to pay any applicable deductible with respect to
Required Insurance under the Project Company’s responsibility but not under the City’s responsibility
hereunder); (ii) any amounts which the Project Company is deemed to have self-insured pursuant to Section
9.02(c) (Prosecution of Claims) and (iii) any Extra Work Costs that can reasonably be mitigated by the
Project Company acting in accordance with Section 10.03(a) (Mitigation; Insurance).

Section 10.04 Consequences of Relief Event.

€)) Availability Payment Impacts; Monetary Compensation.

M If a Relief Event occurs, the City shall pay an amount equal to Extra Work
Costs actually incurred by the Project Company as a result of the Relief Event in the performance of the
Project Company’s contractual obligations, including due to undertaking Extra Work (as specifically set
forth in the Relief Event Claim).
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(i) In addition to any compensation to which the Project Company is entitled
under Section 10.04(a)(i) (Availability Payment Impacts; Monetary Compensation), in the case where the
Commercial Operation Date is delayed due to a Relief Event, from and after the Commercial Operation
Date the Availability Payment Amount shall be increased by an amount equal to the return that the Project
Company would have earned, assuming a 6% rate of return, on the Availability Payments that the Project
Company would otherwise have invoiced the City (pursuant to Section 7.03 (Invoicing)) for each Contract
Month (or portion thereof) following the date on which the Commercial Operation Date would otherwise
have occurred but for the Relief Event until the date when the Commercial Operation Date is achieved and
payment of such increased Availability Payment is made, as reflected on a revised Annex W (Availability
Payment Amount) provided to the City by the Project Company, such revision subject to approval by the
City, such approval not to be unreasonably delayed or withheld, and applicable hereunder thereafter.

(iii) In addition to any compensation to which the Project Company is entitled
under Sections 10.04(a)(i) or (ii) (Availability Payment Impacts; Monetary Compensation), on any day that
a Relief Event has occurred and is continuing and during the period necessary for the Project Company to
resume normal operation of the Project in compliance with Applicable Law after such Relief Event has
abated, the amount of Chemicals and electricity utilized by the Project Company in the performance of its
obligations under this Agreement on such day shall be disregarded for purposes of the calculation of Actual
Monthly Chemical Consumption and Actual Monthly Electricity Consumption, respectively. In the case
where a Relief Event results in a permanent increase in the amount of electricity or Chemicals required, the
Guaranteed Maximum Monthly Electricity Consumption or Guaranteed Maximum Monthly Chemical
Consumption (as applicable) shall be increased by the amount of such permanent increase, which increased
amount shall be applicable hereunder thereafter.

(iv)  The City shall compensate the Project Company for Extra Work Costs as
progress payments invoiced as such Extra Work is completed. The Project Company shall provide the City
with an invoice for each Contract Month in which such Extra Work is completed by the fifteenth Business
Day following the end of such Contract Month, and the City shall pay such invoice in full within 45 days
after the Project Company delivers the invoice to the City.

(b) Extension of Scheduled Deadlines; Damages for Delay. If a Relief Event occurs
during the DB Period, the Parties agree that the Scheduled Commercial Operation Date and the Commercial
Operation Longstop Date, as specifically set out in the relevant Relief Event Claim, shall be extended day-
for-day for any delays in the performance of the DB Workt.

(© Exemption from Legal Standards and Contract Standards. If a Relief Event occurs
that would impact the Project Company’s ability to comply with Legal Standards or Contract Standards
with respect to its delivery of Product Water, the Project Company shall be excused for its inability to
comply with such obligations resulting from the Relief Event and no deductions pursuant to Section 7.02(a)
(O&M Payment Deductions) shall be assessed for the duration of the Relief Event or the consequences
thereof (as such is specifically set out in the Relief Event Claim).

(d) Exemption from Daily Quantities. If a Relief Event occurs that would impact the
Project Company’s ability to deliver the Required Quantity for any given day during the continuation of
the Relief Event (or the effects thereof), the Project Company shall be excused for its inability to comply
with such obligations resulting from the Relief Event and no deductions pursuant to Section 7.02(b)
(Product Water Shortfalls) shall be assessed for the duration of the Relief Event or the consequences thereof
(as such is specifically set out in the Relief Event Claim).

(e) Other Exemptions. The Parties agree that the Project Company shall be excused
from complying with any of its other obligations under this Agreement that is directly affected by the
occurrence of a Relief Event, and no deductions shall be assessed, or other remedies enforced, on account
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of such noncompliance (to the extent specifically set out in the Relief Event Claim); provided, that the
occurrence of a Relief Event shall not excuse the Project Company or the City from timely payment of
monetary obligations pursuant to this Agreement or, except as set forth in Section 10.04 (Consequences of
Relief Event), from compliance with the Project Requirements.

(f Feedstock Water Deviations.

(M Significant Modification; Corrective Measures. If, following a Feedstock
Water Deviation, the Project Company is not able to operate the Project and produce Product Water as
required by this Agreement without the City implementing a Significant Modification:

(A) City may elect to implement such Significant Modification at its
own cost and shall be entitled to interrupt or suspend the operation of the Project and
production of Product Water as shall be reasonably necessary for effecting the Significant
Modification; provided, that City shall pay to the Project Company (1) the reasonably
documented preservation, demobilization and remobilization costs arising from such
interruption or suspension and (2) a pro rata portion of the Availability Payment Amount
applicable to the relevant Contract Month for each day of interruption or suspension; or

(B) City may elect not to implement any Significant Modification, and
the Project Company shall continue to operate the Project, taking all such reasonable steps
and measures (including the implementation of variations and/or additions to the Project
equipment), whether temporary, permanent, continuous or recurring, as shall be required
for eliminating, reducing or overcoming the adverse effect of such Feedstock Water
Deviation on the Project’s equipment and for achieving production of Product Water as
required by this Agreement (“Corrective Measures”). The Corrective Measures proposed
to be taken by the Project Company shall require the prior approval of City, which approval
shall not be unreasonably withheld, conditioned or delayed. The City shall compensate the
Project Company for such Corrective Measures, including the cost of any additional
equipment required in order to implement the Corrective Measures, as Extra Work Costs
pursuant to Section 10.04(a)(i) (Availability Payment Impacts; Monetary Compensation).

© Following the occurrence of a Feedstock Water Deviation and,
subsequently, following the implementation of such Corrective Measures and/or
Significant Modification pursuant to Sections 10.04(f)(i)(A) and/or (B) (Significant
Modification; Corrective Measures), the City and the Project Company shall mutually
agree the testing procedure that the Project Company shall undertake to verify and
reestablish the Project’s performance.

(i) If the operation of the Project following the occurrence of a Feedstock
Water Deviation could reasonably be expected to cause significant damage to the Project’s equipment, the
Project Company may suspend the operation of the Project until the potential of such damage is removed
or ameliorated (so long as such action is justified in light of the extent of such reasonably-expected damage).
If the Parties disagree on the reasonableness of the Project Company’s determination to suspend the
operation of the Project, either Party may refer the disagreement to resolution in accordance with the
Dispute Resolution Procedure (and the operation of the Project shall remain halted until a final resolution
is obtained in accordance with the Dispute Resolution Procedure). The City shall pay to the Project
Company (1) the reasonably documented preservation, demobilization and remobilization costs arising
from such interruption or suspension and (2) a pro rata portion of the Availability Payment Amount
applicable to the relevant Contract Month for each day of such suspension of operations. Any suspension
of operation of the Project where the Feedstock Water Deviation is outside the manufacturer’s
recommended parameters for the membranes shall be deemed to be reasonable.
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ARTICLE XI

FINANCING PLAN

Section 11.01 Project Company Funding. The Project Company shall request and the Equity
Providers shall make, in response to any such request from the Project Company and on a pro rata basis
according to each Equity Provider’s Percentage Interest, from time to time, Capital Contributions in an
aggregate amount equal to the Project Company Funding Amount (the “Equity Provider Funding
Contributions”). The Project Company shall apply such Equity Provider Funding Contributions toward
the payment of Project Costs. The Project Company shall notify the City at least 15 days in advance of the
Project Company Funding Amount being fully spent on Project Costs, and shall deliver to the City such
back-up documentation and detail as the City may reasonably request.

Section 11.02 City Funding.

€)) The City shall make available to the Project Company, from sources available to
the City, an aggregate amount equal to 75% of the Aggregate Project Costs (the “Base City Funding”).
Any increase in Aggregate Project Costs shall be the Project Company’s responsibility, subject to the
Project Company’s entitlement to Extra Work Costs following the occurrence of a Relief Event pursuant
to Article X (Relief Events).

(b) In addition to the amounts set forth in Section 11.02(a) (City Funding), the City
shall pay, from Net Revenues (as defined in the Bond Resolution) or other non-ad valorem sources legally
available to the City, 100% of each of the Modified Water Standards Funding Amount (subject to the
Modified Water Standards Funding Amount Cap), the Pre-Treatment and Booster Pumps Work Funding
Amount (subject to the Pre-Treatment and Booster Pumps Work Funding Amount Cap) , the OCCT Work
Funding Amount and the Second Disposal Well Funding Amount. The remainder of the Modified Water
Standards Funding Amount above the Water Standards Funding Amount Cap and the Pre-Treatment and
Booster Pumps Work Funding Amount above the Pre-Treatment and Booster Pumps Work Funding
Amount Cap shall be paid by the Project Company.

(c) All City Funding Amounts shall be made available to the Project Company on a
progress payment basis at such times and in such amounts as the Project Company may request in
accordance with Section 11.03 (City Funding Amount Payments). The City shall be entitled to apply any
grants, subsidies or other aids in contractions that it receives in its discretion, provided, that the application
of any such grants, subsidies or other aids towards the City’s obligation to provide City Funding Amounts
shall not adversely affect the Project Schedule or impose additional Work costs on the Project Company.

Section 11.03 City Funding Amount Payments.

@) As a condition to any payment by the City of City Funding Amounts, the Project
Company shall first submit to the City a funding request substantially in the form attached hereto as Annex
U (Form of Funding Request) (the “Funding Request™). The Project Company may submit a Funding
Request to the City at a frequency not to exceed once every month per type of City Funding Amount;
provided, that the Project Company may not submit any Funding Request in respect of the Base City
Funding until the Project Company Funding Amount has been fully spent.

(b) Each Funding Request shall (i) be signed by two Authorized Representatives of
the Project Company, (ii) include certifications from the Project Company that (A) requested amounts shall
be used only to pay or reimburse the Project Company for a prior payment of Project Costs in accordance
with Section 11.02 (City Funding), (B) no Project
Company Default has occurred and is continuing under this Agreement, (C) the Project Company has used
all payments of City Funding Amounts of the same type as indicated on such Funding Request prior to the
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submission of such Funding Request for payment of Project Costs in accordance with Section 11.02 (City
Funding) and (C) that the DB Work associated with the Funding Request has been performed in compliance
with the requirements of this Agreement, (iii) attach (A) conditional waivers and releases upon payment
from DB Contractor and all subcontractors under the DB Contract with respect to subcontracts with a value
of at least $1,000,000, from whom the Project Company has obtained such releases pursuant to the DB
Contract, in the amount of the requested payment and (B) an unconditional waiver and release upon
payment from the DB Contractor and all subcontractors under the DB Contract with respect to subcontracts
with a value under $1,000,000, from whom the Project Company has obtained such releases pursuant to the
DB Contract, for DB Work billed and paid through the date of the Funding Request and (iv) specify the
account of the Project Company for payment of the requested amounts.

(c) Within five Business Days following the City’s receipt of a properly completed
Funding Request, the City shall notify the Project Company of the City’s approval or disapproval of the
Funding Request, stating in detail the reasons for any disapproval. If the Project Company does not agree
with any written notice of disapproval provided by the City, the Project Company may refer the Dispute to
resolution in accordance with the Dispute Resolution Procedure. The City shall not be required to provide
any comments or approval in connection with a disputed Funding Request pending the resolution of such
dispute pursuant to the Dispute Resolution Procedure. If the City does not respond within the
aforementioned five Business Days the Funding Request shall be deemed approved by the City. Within two
Business Days of the City’s approval or deemed approval of the Funding Request, the City shall transfer
the requested amounts to the account of the Project Company by wire transfer of immediately available
funds. Any disapproved amounts shall be made available in a subsequent payment if the reasons for
disapproval are satisfied or if it is determined pursuant to the Dispute Resolution Procedure that the City
was not entitled to disapprove such amounts.

ARTICLE XII

ASSIGNMENT AND CHANGE OF CONTROL

Section 12.01 Restrictions on Assignment of Agreements.

€)) The Project Company shall not assign, transfer or otherwise dispose of any interest
in this Agreement except:

(M until the second anniversary of the Commercial Operation Date, with the
City’s consent, as evidenced by action of the City Commission, in the City’s sole discretion; or

(i) from and after the second anniversary of the Commercial Operation Date,
with the City’s consent, as evidenced by action of the City Commission, which shall not be unreasonably
withheld, conditioned or delayed, it being understood that it shall be reasonable for the City to withhold its
consent if the proposed transferee does not satisfy the requirements set out in Section 12.02(b) (Restrictions
on Changes of Control);

provided, that in the case of any assignment under this Section 12.01(a) (Restrictions on
Assignment of Agreements), the assignee assumes all of the obligations of the Project Company
under this Agreement.

(b) The City shall not assign, transfer, or otherwise dispose of any interest in this
Agreement except with the Project Company’s prior written consent, in its sole discretion.

(c) Any purported assignment of this Agreement in violation of this Section 12.01
(Restrictions on Assignment of Agreements) is void.
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Section 12.02 Restrictions on Changes of Control.

€)) Until the second anniversary of the Commercial Operation Date, no Change of
Control shall be permitted without the City’s consent, as evidenced by action of the City Commission.

(b) From and after the second anniversary of the Commercial Operation Date, a
Change of Control shall be permitted; provided, that:

(M the proposed transferee is not a Restricted Person; and

(i) (A) the proposed transferee, together with its Affiliates, has a net worth of
at least $100 million or (B) if such proposed transferee is a private equity fund or another investment
vehicle, then such proposed transferee, or Affiliates of, or any investment funds advised or managed by,
such proposed transferee, has drawn and/or undrawn funding commitments from its investors or assets
under management of at least $100 million.

(c) Notwithstanding anything to the contrary in this Section 12.02 (Restrictions on
Changes of Control), the equity interests in any direct holder of equity interests in the Project Company (an
“Equity Member”) may be pledged as security for any indebtedness of such Equity Member, and any
transfer pursuant to the enforcement by any lender to such Equity Member of such pledge of security shall
not constitute a Change of Control under this Agreement if the proposed transferee satisfied the
requirements of Section 12.02(b) (Restrictions on Changes of Control).

(d) The Project Company shall pay the City’s reasonable internal administrative and
personnel costs and all out-of-pocket costs incurred by the City in connection with the City’s consideration
of any request for consent submitted by the Project Company pursuant to Section 12.01 (Restrictions on
Assignment of Agreements) or Section 12.02 (Restrictions on Changes of Control).

ARTICLE XIlI

REPRESENTATIONS AND WARRANTIES

Section 13.01 Representations and Warranties of Project Company.

€)) The Project Company is a limited partnership duly organized and validly existing
under the laws of the State of Delaware, has the requisite power and all required licenses to carry on its
present and proposed activities, and has full power, right and authority to execute and deliver this
Agreement and each Key Contract to which the Project Company is a party and to perform each and all of
the obligations of the Project Company provided for herein and therein. The Project Company is duly
qualified to do business, and is in good standing, in the State, and shall remain in good standing throughout
the Term and for as long thereafter as any obligations remain outstanding under this Agreement.

(b) The execution, delivery and performance of this Agreement and each Key Contract
to which the Project Company is a party have been duly authorized by all necessary partnership action of
the Project Company; each Person executing this Agreement and each Key Contract to which the Project
Company is a party on the Project Company’s behalf has been duly authorized to execute and deliver this
Agreement and such Key Contract on the Project Company’s behalf; and this Agreement and such Key
Contract have been duly executed and delivered by the Project Company.

(c) Neither the execution and delivery by the Project Company of this Agreement or
any Key Contract to which the Project Company is a party, nor the consummation of the transactions
contemplated hereby or thereby, is in conflict with or has resulted or shall result in a default under or a
violation of the organizational documents of the Project Company or any other agreements or instruments
to which the Project Company is a party or by which the Project Company is bound.
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(d) This Agreement and each Key Contract to which the Project Company is a party
constitute the legal, valid and binding obligation of the Project Company, enforceable against the Project
Company in accordance with their respective terms, subject only to applicable bankruptcy, insolvency and
similar laws affecting the enforceability of the rights of creditors generally and the general principles of

equity.

(e) There is no material action, suit, proceeding, investigation or litigation pending
and served on the Project Company which challenges the Project Company’s authority to execute, deliver
or perform, or the validity or enforceability against the Project Company of, this Agreement or any Key
Contract to which the Project Company is a party, or which challenges the authority of the Project
Company’s representative executing this Agreement or such Key Contract; and the Project Company has
disclosed to the City any material pending and un-served or threatened action, suit, proceeding,
investigation or litigation with respect to such matters of which the Project Company is aware.

( The Project Company owns, or has sufficient rights in, all Intellectual Property
necessary for the Project without any known material conflict with the rights of others.

Section 13.02 Representations and Warranties of City.

@) The City is a municipal corporation, duly formed and validly existing under the
laws of the State, and has full status, power, right and authority to execute, deliver and perform this
Agreement, the Labor Services Agreement and any other related agreements to which the City is a party
and to perform each and all of the obligations of the City provided for herein and therein.

(b) This Agreement, the Labor Services Agreement and the other related documents
to which the City is a party have each been duly authorized by the City, and each constitutes a legal, valid
and binding obligation of the City enforceable against the City in accordance with its terms.

(c) Each Person executing this Agreement, the Labor Services Agreement and the
other related documents to which the City is a party has been duly authorized to execute and deliver each
such document on behalf of the City; and this Agreement, the Labor Services Agreement and the other
related documents to which the City is a party have been duly executed and delivered by the City.

(d) Neither the execution and delivery by the City of this Agreement, the Labor
Services Agreement and the other related documents to which the City is a party nor the consummation of
the transactions contemplated hereby or thereby, is in conflict with or shall result in a default under or
violation of the City’s organizational documents or any other agreements or instruments to which the City
is a party or by which the City is bound.

(e) This Agreement, the Labor Services Agreement and the other related documents
to which the City is a party have each been duly authorized by the City, and each constitutes a legal, valid
and binding obligation of the City enforceable against the City in accordance with its terms.

() There is no action, suit, proceeding, investigation or litigation pending and served
on the City which challenges the City’s authority to execute, deliver or perform, or the validity or
enforceability against the City of, this Agreement, the Labor Services Agreement or the other related
documents to which the City is a party, or which challenges the authority of the City official executing this
Agreement, the Labor Services Agreement or the other related documents to which the City is a party; and
the City has disclosed to the Project Company any pending and un-served or threatened action, suit,
proceeding, investigation or litigation with respect to such matters of which the City is aware.

(9) The City owns the Project, the Site, the City Wellfield and the associated wells and
intake and outfall structures, free and clear of all Liens, except for Permitted Liens.
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ARTICLE XIV

ADDITIONAL COVENANTS

Section 14.01 Maintenance of Existence.

The Project Company shall (a) preserve, renew and maintain in full force and effect its legal
existence and good standing under the laws of the jurisdiction of its organization except in a transaction
permitted under Article XII (Assignment and Change of Control); (b) take all reasonable action to maintain
all rights, licenses, permits, privileges and franchises necessary or desirable in the ordinary conduct of its
business, except to the extent that failure to do so could not reasonably be expected to have a material and
adverse effect on the Project Company’s ability to perform its obligations under this Agreement, and
(c) preserve or renew all of its registered patents, trademarks, trade names and service marks, the non-
preservation of which could reasonably be expected to have a material and adverse effect on the Project
Company’s ability to perform its obligations under this Agreement.

Section 14.02 Compliance with Laws.

The Project Company shall comply in all material respects with the requirements of Applicable
Laws and all orders, writs, injunctions and decrees applicable to it or to its business or property, except to
the extent that the failure to do so could not reasonably be expected to have a material and adverse effect
on the Project Company’s ability to perform its obligations under this Agreement.

Section 14.03 Coordination and Payment of Electricity and Chemical Supply.

€)) The City shall supply all of the Project’s electricity requirements starting on the
date and in accordance with the quantity and other requirements as specified in Annex B (City Infrastructure
Obligations). The City shall have the exclusive right and obligation during the Term to enter into contracts
or other arrangements for the supply of electricity to the Project, to determine the electricity supplier, and
to negotiate and establish electricity rates with the electricity supplier, subject to the approval of the Project
Company, acting reasonably, and shall pay all electricity bills related to the Project directly to the electricity
supplier during the Term in a timely manner. Notwithstanding the foregoing, the City shall meet and confer
with the Project Company to determine the optimal number of meters and electricity rates to minimize the
amount of electricity consumed during the Commissioning Work or operation of the Project.

(b) The City shall supply all of the Project’s requirements for Chemicals. The City
shall have the exclusive right and obligation during the Term to enter into contracts or other arrangements
for the supply of Chemicals to the Project, and to negotiate and establish prices with each Chemical supplier,
subject to the approval of the Project Company, acting reasonably, and shall pay all invoices for Chemicals
related to the Project directly to the applicable Chemical supplier during the Term in a timely manner. At
least 90 days prior to the date when the Project Company is expected to begin the Commissioning Work in
accordance with the Project Schedule, the City shall deliver to the Project Company an amount of each
Chemical equal to the Guaranteed Maximum Monthly Chemical Consumption for such Chemical (the
“Chemical Storage Amount™). The Project Company shall notify the City in writing when the amount of
any Chemical it has in storage reduces to 15 days. Within seven days after receipt of the Project Company’s
notification, the City shall arrange for the delivery to the Project Company of a sufficient quantity of such
Chemical as necessary to replenish the Project Company’s storage to the applicable Chemical Storage
Amount. The Project Company may from time to time undertake a review of the supply of Chemicals to
the Project and recommend to the City variations to the protocol described in this Section 14.03(b)
(Coordination and Payment of Electricity and Chemical Supply) for the purpose of optimizing such supply
and reducing the related expenditures of the City. The Parties shall document in a written instrument
satisfying the requirements of Section 18.01 (Amendments and Waivers) any variations to the procedures
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described in this Section 14.03(b) (Coordination and Payment of Electricity and Chemical Supply) agreed
between the City and the Project Company.

(c) The City shall supply all of the Project’s diesel requirements. At least 30 days prior
to the date when the Commercial Operation Date is expected to occur in accordance with the Project
Schedule, the City shall arrange for the delivery of diesel to the Project Company in an amount equal to
five days of the Project’s diesel requirements (the “Diesel Storage Amount”). The Project Company shall
notify the City in writing within 48 hours of any use of the stored diesel, or when unutilized diesel in storage
requires replacement. The City shall arrange for the removal of any unused diesel the Project Company has
in storage and the delivery of replacement diesel in an amount equal to the Diesel Storage Amount within
30 days (but in any event, as soon as reasonably practical) after receipt of the Project Company’s
notification; provided, that any Project shutdown due to inadequate diesel fuel supplies occurring between
the delivery of the Project Company’s notification and the City’s delivery of replacement diesel in an
amount equal to the Diesel Storage Amount shall constitute a Relief Event pursuant to clause (xvi) of the
definition thereof.

ARTICLE XV

EVENTS OF DEFAULT

Section 15.01 City Default. The City shall be in breach of this Agreement upon the occurrence
of any one or more of the following events or conditions (each a “City Default”):

(@) The City fails to make any payment (including any payment pursuant to Section
11.03 (City Funding Amount Payments)) due to the Project Company under this Agreement when due;
provided, that such payment is not subject to a dispute;

(b) The City fails to deliver the Subordinate Bond, the Supplemental Bond Resolution
or the opinion of bond counsel, in each case as required under Section 7.01(b)(iv) (O&M Payment and
Separate Payment);

(©) The City breaches any other term, covenant or undertaking to the Project
Company, the consequence of which is (i) a material adverse effect on the performance of the Work or (ii)
any material provision of this Agreement being unenforceable against the City to the extent that the Project
Company is reasonably likely to be materially deprived of the benefit of this Agreement;

(d) The authorized filing by the City of a petition seeking relief under the Bankruptcy
Law, as applicable to political subdivisions which are insolvent or unable to meet their obligations as they
mature; provided, that the appointment of a financial control or oversight board by the State for the City
shall not in and of itself constitute a City Default hereunder;

(e) Any representation or warranty made by the City under this Agreement is false or
materially misleading or inaccurate when made in any material respect or omits material information when
made;

4] The City or any other Governmental Authority confiscates, sequesters, condemns
or appropriates the Project or all right, title, interest and property of the Project Company in, to, under or
derived from this Agreement, or any material part of any of the foregoing, excluding a Termination for
Convenience or any other exercise of a right of termination set forth in this Agreement; or

(o) The City fails to maintain the Required Insurance required to be maintained by it
as set forth on Annex K (Required Insurance).

Section 15.02 Cure Periods; Project Company Remedies for City Default.
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@ The City shall have the following cure periods with respect to the following City
Defaults:

Q) For a City Default under Sections 15.01(c), (e) or (g) (City Default), a
period of 60 days after the Project Company delivers to City written notice of the City Default; provided,
that if the City Default is of such a nature that the cure cannot with diligence be completed within such time
period and the City has commenced meaningful steps to cure promptly after receiving the default notice,
the City shall have such additional period of time, up to a maximum cure period of 180 days, as is reasonably
necessary to diligently effect cure.

(i) For a City Default under Sections 15.01(a) or (b) (City Default), a period
of 30 days after the Project Company delivers to the City written notice of the City Default.

(iii) For a City Default under Section 15.01(d) (City Default), a period of 60
days after the Project Company delivers to the City written notice of the City Default.

(b) Upon the occurrence of a City Default, and following the expiration of any
applicable cure period set out in Section 15.02(a) (Cure Periods; Project Company Remedies for City
Default), the Project Company shall have the right to terminate the Agreement as set forth in Section 16.01
(Termination by the Project Company for City Default) and may exercise any other rights and remedies
available under this Agreement or available under Applicable Law.

Section 15.03 Project Company Default.

@) Subject to Section 15.03(b) (Project Company Default), the Project Company shall
be in breach of this Agreement upon the occurrence of any one or more of the following events or conditions
(each a “Project Company Default”):

() The Project Company fails to satisfy all of the conditions to the
Commercial Operation Date that the Project Company is responsible for satisfying by the Commercial
Operation Longstop Date;

(i) (A) The Project Company fails to make any payment due to the City under
this Agreement when due or (B) any Equity Provider shall fail to make an Equity Provider Funding
Contribution in accordance with Section 11.01 (Project Company Funding); provided, that such payment
or Equity Provider Funding Contribution, as the case may be, is not subject to a dispute;

(iii)  The Project Company breaches any term, covenant or undertaking to the
City, the consequence of which is (i) a material risk to the health or safety of the public; (b) a risk of material
liability of the City to third parties; (c) an adverse effect on the performance of the Work to the extent that
the City is reasonably likely to be materially deprived of the benefit of this Agreement; or (d) any material
provision of this Agreement being unenforceable against the Project Company;

(iv) A Bankruptcy-Related Event has occurred with respect to the Project
Company;

(V) Any representation or warranty made by the Project Company under this
Agreement is false or materially misleading or inaccurate when made in any material respect or omits
material information when made;

(vi) The Project Company voluntarily abandons the Project or discontinues its
performance of the Work for a period of 30 or more consecutive days;
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(vii)  The Project Company fails to maintain the Required Insurance required to
be maintained by it, or to comply with its obligation to name the City as an insured party;

(viii)  The Project Company breaches Section 12.01 (Restrictions on Assignment
of Agreements) relating to assignments by the Project Company or a Change of Control occurs which is
prohibited by Section 12.02 (Restrictions on Changes of Control); or

(ix) With respect to the Product Water Quality Guarantee, (A) the City is
required pursuant to Applicable Law on two separate occasions, to issue a “boil water” notice with respect
to Product Water, (B) the Project Company fails to meet the same parameter of the Contract Standards for
a period of 360 consecutive days or (C) the Project Company fails to meet any of the “Primary Drinking
Water Standards” (as specified on Annex H-1 (Product Water Legal Standards)) for a period of 180
consecutive days.

(b) Notwithstanding Section 15.03(a) (Project Company Default), no Project
Company Default shall arise where a default by the Project Company under this Agreement arises as a
result of:

Q) actions or omissions by the City where the Project Company is otherwise
in compliance with its obligations under this Agreement in respect of which the Project Company Default
has arisen;

(i) a Relief Event; or

(iii) ~ where such default was otherwise excused pursuant to Section 5.01(0)
(City-Directed Curtailments and Shutdowns) or Section 6.03 (Product Water Quantity).

Section 15.04 Cure Periods; City Remedies for Project Company Default.

€)) The Project Company shall have the following cure periods with respect to the
following Project Company Defaults:

() For a Project Company Default under Sections 15.03(a)(ii), (iv) or (vi)
(Project Company Default), a period of 60 days after City delivers to the Project Company written notice
of the Project Company Default.

(i) For a Project Company Default under Sections 15.03(a)(iii), (v), (vii) or
(viii) (Project Company Default), a period of 60 days after City delivers to the Project Company written
notice of the Project Company Default; provided, that if the Project Company Default is of such a nature
that the cure cannot with diligence be completed within such time period and the Project Company has
commenced meaningful steps to cure promptly after receiving the default notice, the Project Company shall
have such additional period of time, up to a maximum cure period of 180 days, as is reasonably necessary
to diligently effect cure.

(b) Upon the occurrence of a Project Company Default, and following the expiration
of any applicable cure period set out in Section 15.04(a) (Cure Periods; City Remedies for Project Company
Default), the City shall have the right to terminate the Agreement as set forth in Section 16.02 (Termination
by City for Project Company Default) and may exercise any other rights and remedies available under this
Agreement or available under Applicable Law.

Section 15.05 Additional Provisions on Remedies.

€)) To the extent permitted by Applicable Law, no Party shall be liable to the other
Party for punitive damages or indirect, incidental or consequential damages, whether arising out of a breach
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by such Party, tort (including negligence) or any other theory of liability, and each Party releases the other
Party from any such liability.

(b) The foregoing limitation on each Party’s liability for damages shall not apply to or
limit the other Party’s right of recovery respecting the following:

Q) Losses (including defense costs) to the extent covered by the proceeds of
Required Insurance;

(i) Losses arising out of fraud, criminal conduct, intentional misconduct,
recklessness or bad faith;

(iii)  Any amounts a Party liable may owe or be obligated to reimburse to the
other Party under the express provisions of this Agreement; or

(iv) Interest, late charges, fees, transaction fees and charges, penalties and
similar charges that this Agreement expressly states are due from the Party liable to the other Party.

(© Notwithstanding anything contained herein to the contrary, the City, by execution
of this Agreement, hereby fully and expressly waives to the fullest extent permitted by Applicable Law the
protections of sovereign immunity, except that the City makes no waiver of the protections of sovereign
immunity that are not already waived in Section 768.28, Florida Statutes, with respect to actions in tort or
as a result of negligence. The City also expressly agrees that it shall be responsible for all payments owed
to the Project Company pursuant to the specific terms of this Agreement.

(d) No failure to exercise, and no delay in exercising any right or remedy of either
Party hereunder shall be deemed to be a waiver by such Party of that right or remedy. No waiver of any
breach of any provision of this Agreement shall be deemed to be a waiver of any subsequent breach of that
provision or of any similar provision. Except as set forth in Section 4.10(a) (Scheduled Commercial
Operation Date) and Section 6.02(a) (Failure to Meet Quality Standards), the rights and remedies of each
Party under this Agreement are cumulative and are in addition to and not in substitution for any other rights
and remedies available at law or in equity or otherwise. No single or partial exercise by either Party of any
right or remedy hereunder precludes or otherwise affects the exercise of any other right or remedy to which
such Party is entitled. The exercise by the City of any of its rights hereunder shall not reduce or effect in
any way the Project Company’s responsibility to perform the Work.

ARTICLE XVI

TERMINATION

Section 16.01 Termination by the Project Company for City Default.

In the event of a City Default under Section 15.01 (City Default) that remains uncured following
notice and expiration of the applicable cure period under Section 15.02 (Cure Periods; Project Company
Remedies for City Default), the Project Company shall have the right to terminate this Agreement, effective
upon delivery of written notice of termination to the City.

Section 16.02 Termination by City for Project Company Default.

In the event of a Project Company Default under Section 15.03 (Project Company Default) that
remains uncured following notice and expiration of the applicable cure period under Section 15.04 (Cure
Periods; City Remedies for Project Company Default), City shall have the right to terminate this
Agreement, effective promptly upon delivery of written notice of termination to the Project Company.
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Section 16.03 Termination by City for Convenience.

The City may, in its sole discretion, terminate this Agreement solely in its entirety if the City
Commission determines that a termination is in the City’s best interest (a “Termination for
Convenience”). The City Manager shall deliver to the Project Company a written notice specifying the
election to terminate and the effective Termination Date thereof.

Section 16.04 Termination for Extended Relief Events.

Either Party may deliver to the other Party written notice of the notifying Party’s election to
terminate this Agreement based on a Relief Event (other than a Relief Event related to a City Default, which
is governed by Section 16.01 (Termination by the Project Company for City Default) above) under the
following circumstances:

(@) A Relief Event has occurred and:

(M The Relief Event (i) during the DB Period, shall result in a delay in
achieving the Commercial Operation Date for more than 180 days beyond the original Commercial
Operation Longstop Date; or (ii) during the Operations Period, shall result in the inoperability of the Project
for a period of 360 days or more;

(i) The Project Company could not have mitigated or cured such result
through the exercise of diligent efforts;

(iii)  Such result is continuing at the time of delivery of the written notice; and

(iv) The written notice sets forth in reasonable detail the Relief Event, a
description of the result and its duration, and the notifying Party’s intent to terminate this Agreement.

(b) The Termination Date shall be effective on the date set forth in the written notice
of termination delivered by the notifying Party.

Section 16.05 Termination by Court Ruling.

A termination by order of a court (“Termination by Court Ruling”) shall become effective upon,
(a) issuance of a final order by a court of competent jurisdiction following exhaustion of all appeals to the
effect that this Agreement is void, voidable and/or unenforceable as a matter of law (other than by reason
of the Project Company’s representations under Section 13.01 (Representations and Warranties of Project
Company) hereof being false or inaccurate or the Project Company otherwise failing to comply with the
terms of this Agreement) or (b) issuance of a final order by a court of competent jurisdiction following
exhaustion of all appeals upholding the binding effect on the Project Company of a Change in Law that
causes impossibility of performance of a fundamental obligation by the Project Company or the City under
this Agreement or impossibility of exercising a fundamental right of the Project Company or the City under
this Agreement. The final court order shall be treated as the City’s notice of termination with immediate
effect.

Section 16.06 Expiration of Term; Handback Requirements.

€)) This Agreement shall terminate automatically, without any need for further action
from either Party, at the end of the Term.

(b) On the Expiration Date, the Project Company shall have complied with the End of
Term Performance Evaluation Requirements and the Handback Requirements in accordance with Annex S
(End of Term Handback Requirements).
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Section 16.07 Termination Payments.

€)) In the case of early termination of this Agreement (i) by the Project Company due
to a City Default pursuant to Section 16.01 (Termination by the Project Company for City Default), (ii) by
the City for convenience pursuant to Section 16.03 (Termination by City for Convenience), (iii) by either
Party pursuant to Section 16.04 (Termination for Extended Relief Events) or (iv) pursuant to a Termination
by Court Ruling, the City shall make a Termination Payment to the Project Company in an amount equal
to the sum of:

Q) (A) if the Termination Date occurs prior to the date of issuance of the
Subordinate Bond, the Pre COD Termination Amount or (B) if the Termination Date occurs after the date
of issuance of the Subordinate Bond, the sum of the Accelerated O&M Payment Amount plus the Make-
Whole Amount (as defined in the Subordinate Bond) due to the Project Company under the Subordinate
Bond as a result of the mandatory redemption of the Subordinate Bond; in either case of (A) and (B) plus

(i) any Contractor Breakage Costs (provided, that, if the City elects to assume
the Project Company’s rights and obligations under the O&M Agreement in accordance with the terms
thereof, the Termination Payment shall not include Contractor Breakage Costs incurred by the Project
Company under the O&M Contract); plus

(i)  any Employee Payments and other reasonable costs incurred by the Project
Company as a result of termination of this Agreement, including costs incurred in terminating and winding
up the Project Company’s business.

(b) The Termination Payment shall be made promptly, and in any case within 90 days,
following delivery of the applicable notice of termination delivered pursuant to Section 16.01 (Termination
by the Project Company for City Default) through Section 16.04 (Termination for Extended Relief Events).

(c) The City acknowledges and agrees that, notwithstanding that only the Separate
Payment shall be documented in the form of a bond issued by the City pursuant to Section 7.01(b)(iv)
(O&M Payment and Separate Payment), all payment obligations of the City under this Agreement,
including the City’s obligation to pay the Termination Payment (including the Pre COD Termination
Amount, the Accelerated O&M Payment Amount, Contractor Breakage Costs and Employee Payments)
pursuant to Section 16.07 (Termination Payments), shall constitute Subordinated Indebtedness under and
as defined in the Bond Resolution.

(d) In the case of early termination of this Agreement by the City due to a Project
Company Default pursuant to Section 16.02 (Termination by City for Project Company Default), the Project
Company shall make a payment to the City in an amount equal to the City’s reasonable and documented
costs and damages arising from such Project Company Default.

Section 16.08 Handover Period.

€)) Handover Plan.

(M Within three days following receipt of a notice of early termination, the
Parties shall meet and confer for the purpose of developing a handover plan (the “Handover Plan”) for the
orderly transition of Work, and transfer of control of the Project and Site to City. The City and the Project
Company shall use diligent efforts to complete preparation of the Handover Plan within 30 days following
the date the relevant Party receives the notice of termination.

(i) The Handover Plan shall be in form and substance reasonably acceptable
to the City and shall include and be consistent with the other provisions and procedures set forth in this
Section 16.08 (Handover Period), all of which procedures the Project Company shall promptly follow,
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regardless of any delay in preparation or acceptance of the Handover Plan. The Handover Plan shall include
an estimate of costs and expenses to be incurred by both Parties in connection with implementation of the
Handover Plan.

(b) Relinquishment of Possession of Project. On the Termination Date or, in the case
of early termination of this Agreement, as soon thereafter as is possible as provided in the Handover Plan,
the Project Company shall relinquish and surrender full control and possession of the Project and Site to
City or City’s Authorized Representative, and shall cause all Persons claiming under or through the Project
Company to do likewise. In the case of early termination of this Agreement after the Commercial Operation
Date, the Project Company shall relinquish and surrender the Project in at least the condition required by
the Transfer Condition Requirements (as defined in Annex S (End of Term Handback Requirements)).

(c) Treatment of Key Contracts.

M In the case of termination of this Agreement, other than pursuant to Section
16.06 (Expiration of Term; Handback Requirements), and following payment by the City of any applicable
Termination Payment in accordance with Section 16.07 (Termination Payments), the City may elect, by
written notice to the Project Company, to assume the Project Company’s rights and obligations under the
DB Contract, the O&M Contract and/or the Interface Agreement or to require their termination. To elect
such assumption, the City must deliver to the Project Company and the applicable Contractor(s) a notice of
the City’s election to assume such Key Contract (“Notice of Election™) on or prior to the date of termination
of the Comprehensive Agreement. On and after the date of receipt of such Notice of Election by the Project
Company and the applicable Contractor(s) (the “Notice of Election Effective Date™), (A) the Project
Company shall cease to be a party to such Key Contract and all references to the Project Company
thereunder shall be deemed to be references to the City, (B) the Project Company shall be automatically
released of all of the Project Company’s rights and obligations under such Key Contract and (C) the City
shall assume all of the Project Company’s rights and obligations thereunder (including any outstanding
parent company guarantee, bonds or other performance security delivered to the Project Company
thereunder). Each such Key Contract shall state that (x) the Project Company is obligated to assign such
Key Contract to the City upon the City’s election in accordance with this Section 16.08(c) (Treatment of
Key Contracts), and (y) the City is an express third party beneficiary of the applicable provision of such
Key Contract and may enforce such provision against the Project Company and the applicable Contractor(s)
directly. If the City does not deliver a Notice of Election in accordance with the requirements above, the
City’s right to assume the Project Company’s right, title and interest in and to any Key Contract pursuant
to this Section 16.08(c) (Treatment of Key Contracts) shall expire and the Project Company shall be
permitted to terminate the applicable Key Contract in accordance with the terms thereof.

(i) Regardless of the City’s prior actual or constructive knowledge thereof,
no contract or agreement to which the Project Company is a party as of the Termination Date shall bind the
City, unless the City elects to assume such contract or agreement in writing. Except in the case of the City’s
express written assumption, no such contract or agreement shall entitle the contracting party to continue
performance of work or services respecting the Project following the Project Company’s relinquishment to
the City of possession and control of the Project, or to any claim, legal or equitable, against the City.

(d) Other Effects.

M Within 30 days after notice of early termination is delivered or no later
than 30 days prior to the natural expiration of the Term (as applicable), the Project Company shall provide
the City with a true and complete list of all materials, goods, machinery, equipment, parts, supplies and
other property in inventory or storage (whether held by the Project Company or any Person on behalf of or
for the account of the Project Company) for use in or respecting the Work or the Project, or on order or
previously completed but not yet delivered from suppliers for use in or respecting the Work or the Project,
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and on or about the Termination Date shall transfer title and deliver to the City or the City’s Authorized
Representative, through bills of sale or other documents of title, as directed by the City all such materials,
goods, machinery, equipment, parts, supplies and other property.

(i) The Project Company shall take all action that may be necessary, or that
the City may direct, for the protection and preservation of the Project, the Work and such materials, goods,
machinery, equipment, parts, supplies and other property between the date of the delivery of the notice of
termination and the Termination Date.

ARTICLE XVII

GOVERNING LAW; DISPUTE RESOLUTION

Section 17.01 Governing Law.

This Agreement shall be interpreted and construed in accordance with and governed by the laws of
the State.

Section 17.02 Disputes.

€)) Except as expressly set out in this Agreement, any dispute, difference or
disagreement (each, a “Dispute”) between or among the Parties arising under, out of or in connection with
or relating to this Agreement, including, but not limited to, any question regarding its existence, validity or
termination, shall be resolved in accordance with the provisions of this Article XVII (Governing Law;
Dispute Resolution).

(b) The Parties shall not be precluded from attempting to reach an amicable settlement
at the same time as a Dispute is being referred for resolution pursuant to Section 17.02(a) (Disputes);
provided, that, other than as set out in Section 17.03 (Designated Senior Representatives), any such efforts
to reach a settlement shall not have the effect of suspending the procedure or any time limits set out under
this Article XVII (Governing Law; Dispute Resolution), unless agreed otherwise by the Parties during the
procedure for attempting to reach an amicable settlement and prior to the settlement of the relevant Dispute
under this Article XVII (Governing Law; Dispute Resolution).

Section 17.03 Designated Senior Representatives.

@) Except as expressly set out in this Agreement, upon the referral by any Party of
any Dispute for resolution in accordance with the Dispute Resolution Procedure, the Designated Senior
Representative of each Party involved in the Dispute shall meet (in-person or virtually as agreed among the
relevant Designated Senior Representatives) and use all reasonable efforts to resolve the Dispute for a
period of at least 15 days. Statements made by representatives of the Parties involved in the Dispute during
any such meetings and documents specifically prepared for such meetings shall be considered part of
settlement negotiations and shall not be admissible as evidence in any proceeding between the Parties of
any kind without the mutual written consent of the Parties involved in the Dispute.

(b) If the relevant Parties succeed in resolving a Dispute through their Designated
Senior Representatives, they shall memorialize the resolution in writing, and promptly perform their
respective obligations in accordance therewith.

(©) If the Designated Senior Representatives of the relevant Parties are unable to
resolve the Dispute within such 15-day period, unless such Parties agree to extend the period for negotiation
between the Designated Senior Representatives, any such relevant Party may refer the Dispute:
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M if such Dispute is within the categories of Disputes which may be resolved
by a Dispute Resolution Panel in accordance with Section 17.04 (Dispute Resolution Panel), for resolution
by the appropriate Dispute Resolution Panel; or

(i) if such Dispute is not within the categories of Disputes which may be
resolved by a Dispute Resolution Panel in accordance with Section 17.04 (Dispute Resolution Panel), or if
no Party involved in the Dispute has elected to refer such Dispute to resolution by a Dispute Resolution
Panel in accordance with the preceding clause (i), for resolution by court proceedings in accordance with
Section 17.05 (Court Proceedings).

Section 17.04 Dispute Resolution Panel.

@ Referring a Dispute. Any Party may refer any Dispute of a technical, engineering,
construction or operational nature for resolution by the Technical Panel and any Dispute of a financial
nature for resolution by the Financial Panel; provided, that no Party shall refer Disputes with respect to the
legal validity of this Agreement to either Panel for determination nor shall either Panel make any
determination relating to the legal validity of this Agreement; provided, further, that if a Party refers a
Dispute to a Dispute Resolution Panel in accordance with this Section 17.04(a) (Referring a Dispute), the
other Parties involved in the Dispute shall comply with the provisions of this Section 17.04 (Dispute
Resolution Panel) and cooperate fully with the referring Party in regard to all procedural actions and
timelines. In the event of any Dispute where a Party has elected resolution by a Dispute Resolution Panel,
such Party shall refer the matter to the applicable Dispute Resolution Panel by, and on the date of, service
of a notice of reference to the applicable Dispute Resolution Panel by the referring Party upon each other
Party involved in the Dispute. The referring Party shall comply with the requirements of Section 18.04
(Notices and Communications) in delivering such notice to each other Party involved in the Dispute.

(b) Forming the Panel. Each Panel shall consist of between three and five Persons who
shall be qualified experts who are independent of the Parties and impartial. In the case of each Panel, no
later than 15 days after a Party has referred a Dispute to a Panel, each Party involved in the Dispute shall
appoint one Person as a member of that Panel (each, an “Initial Panel Member”). Such Panel shall, unless
otherwise specified in an opinion of counsel to the City, be subject to the provisions of Chapter 286, Florida
Statutes. The Initial Panel Members shall jointly appoint a Person (the “Chairperson”) by mutual
agreement no later than ten days after the appointment of the final Initial Panel Member. If any Party
involved in the Dispute fails to timely appoint an Initial Panel Member, or if the Initial Panel Members fail
to timely agree on the appointment of the Chairperson, any Party involved in the Dispute may request that
the International Institute for Conflict Prevention and Resolution appoint the relevant Initial Panel Member
or Chairperson.

(c) Upon the appointment of the Chairperson, the referring Party shall serve upon the
Chairperson a copy of the notice of reference that the referring Party originally served on the other Party or
Parties involved in the Dispute. Each Party involved in the Dispute may, within 14 days after the
appointment of the Chairperson, deliver to the Panel (i) a concise summary of the nature and background
of the Dispute, of the facts relevant to the Dispute and of the issues to be decided; (ii) a statement of the
relief which the referring Party is seeking; and (iii) a file of copy correspondence, reports and such other
documents to which the Party wishes to refer or upon which it relies. Each Party involved in the Dispute
shall promptly deliver such other information as the applicable Dispute Resolution Panel may from time to
time reasonably require for the purposes of resolving the Dispute.

(d) If a Dispute involves issues of a technical nature and issues of a financial nature,
the Parties involved in the Dispute, acting reasonably, may refer such Dispute to the Technical Panel and
the Financial Panel jointly. In such case, the two Panels shall cooperate in determining such Dispute;
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provided, that each Panels shall render any decision solely with respect to technical or financial matters
(that are within such Panel’s purview, as applicable).

Q) The fees and expenses payable to the members of each Panel shall be
agreed by the Parties. Responsibility for the fees of the Panel members shall be determined by the Panel
and shall be aligned with the determination of the Dispute by the Panel.

(i) In the event of death, resignation or inability or refusal to act by one of the
members of either Panel, the new member of the Panel shall be appointed by the Person(s) who appointed
the original member (including with respect to the Chairperson).

(e) Each Dispute Resolution Panel shall fix its own rules of procedure, either generally
or on an ad hoc basis, and shall notify the Parties involved in the Dispute of such rules of procedure;
provided, that each Dispute Resolution Panel shall have the following powers:

() the Chairperson shall decide whether or not to convene a hearing or
otherwise to take oral evidence or whether the Panel shall determine the Dispute based solely on the
submissions provided by the Parties involved in the Dispute pursuant to Section 17.04(c) (Dispute
Resolution Panel);

(i) the Chairperson may order the evidence of a witness to be presented in
written form by way of a signed statement and may order the production of any drawing, certificate,
specification, report, study, written information and data and any other document (including a record of
such document in software form) (or copies thereof) in the possession of any Party involved in the Dispute;
and

(iii)  the Chairperson of the Technical Panel may request any samples of
materials to be taken and analyzed or tests to be made on site by experts.

() The Chairperson shall fix the date, time and place of any hearing (which shall be
in the City of Fort Lauderdale) before such Dispute Resolution Panel and the rules of procedure of the
hearing, and shall require the attendance of the Parties involved in the Dispute. Each Party involved in the
Dispute may appear before such Dispute Resolution Panel accompanied by or represented by legal,
technical or financial consultants.

(o) In determining any Dispute referred to it, each Dispute Resolution Panel shall act
fairly and impartially as between the Parties involved in the Dispute, shall afford each Party involved in the
Dispute a reasonable opportunity to present its case and respond to the case of the other Party or Parties
involved in the Dispute, and shall adopt procedures appropriate to the circumstances of the particular case
avoiding unnecessary delay, so as to provide a fair and expeditious means for determination of the Dispute.

(h) The decision of a Dispute Resolution Panel shall be final when a simple majority
of members agree. Each Dispute Resolution Panel shall render its final decision and notify the Parties in
writing of its decision and the reasons for such decision within 60 days after the appointment of the
applicable Chairperson or such other period of time as the Parties involved in the Dispute may agree. If a
Dispute Resolution Panel fails to render a decision within the 60-day or other mutually agreed period, such
Dispute Resolution Panel shall be deemed to have failed to reach a decision in the matter and any decision
of such Dispute Resolution Panel notified to the Parties involved in the Dispute after such period shall be
ineffective. Immediately upon expiry of such period, or otherwise upon the delivery of final decisions by
all Dispute Resolution Panels that considered the Dispute, any Party involved in the Dispute may refer the
Dispute to court proceedings in accordance with Section 17.05 (Court Proceedings). Either Party may
introduce the final decision of a Dispute Resolution Panel as evidence in a court proceeding instituted in
accordance with Section 17.05 (Court Proceedings).
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M Each Dispute Resolution Panel shall state in its decision whether such decision is
a unanimous decision of the Dispute Resolution Panel. If the decision is not unanimous, the dissenting
member may provide reasons for such dissenting opinion.

{)) Following such 60-day or other mutually agreed period referred to in Section
17.04(h) (Dispute Resolution Panel), the Parties involved in the Dispute shall dissolve the applicable
Dispute Resolution Panel by mutual agreement. The Parties may constitute new Dispute Resolution
Panel(s) at any time thereafter (i) in the case of a new Dispute or (ii) with respect to the part in the event
that the dissolved Dispute Resolution Panel did not timely render a decision, with reference to the existing
Dispute, in each case subject to the provisions of this Section 17.04 (Dispute Resolution Panel) as to the
constitution and functioning of such Dispute Resolution Panel.

(K) Neither Dispute Resolution Panel shall be deemed to be arbitrators, but both shall
render their decisions as experts.

Section 17.05 Court Proceedings.

€)) If any Dispute is not (or may not be) settled or timely decided by a Dispute
Resolution Panel in accordance with the preceding provisions of this Article XVI1I (Governing Law; Dispute
Resolution), or if no Party involved in the Dispute elects to refer a Dispute to a Dispute Resolution Panel,
the Parties involved in the Dispute may bring an action exclusively in the state courts of the Seventeenth
Judicial Circuit in Broward County, Florida, and venue for litigation arising out of this Agreement shall be
exclusively in such state courts, forsaking any other jurisdiction which such Parties involved in the Dispute
may claim by virtue of such Party’s residency or other jurisdictional device. Each Party hereto hereby
irrevocably submits to the jurisdiction of such state courts with regard to any such Dispute, and irrevocably
waives, to the fullest extent permitted by Applicable Law (i) any objection it may have at any time to the
laying of venue of any such action or proceeding in such state courts; (ii) any claim that any such action or
proceeding brought in any such state courts has been brought in an inconvenient forum; and (iii) the right
to object, with respect to any such action or proceeding that such court does not have any jurisdiction over
such Party.

(b) Each Party irrevocably consents to service of process by personal delivery,
certified mail, postage prepaid or overnight courier. Nothing in this Agreement shall affect the right of any
Party to serve process in any other manner permitted by law. Without prejudice to any other mode of service
allowed under any relevant law, (i) the Project Company and each Equity Provider irrevocably and
separately appoint CT Corporation System (1200 South Pine Island Road, Plantation, Florida 33324) as
agent for service of process in relation to any proceedings in connection with this Agreement involving at
least one of the Project Company and either Equity Provider; and each such Party agrees that failure by the
process agent to notify the relevant Party of the process shall not invalidate the proceedings concerned and
(i1) the City irrevocably appoints [ 13 as agent for service of process in relation to any proceedings
in connection with this Agreement involving the City; and agrees that failure by the process agent to notify
the City of the process shall not invalidate the proceedings concerned. Each Party shall maintain such agent
for service of process throughout the Term. If any Person appointed as process agent hereunder is unable
for any reason to so act, the applicable Party or Parties must immediately (and in any event within five
Business Days of such Party gaining knowledge thereof) appoint another process agent on terms acceptable
to the other Parties.

() BY ENTERING INTO THIS AGREEMENT, CITY AND THE PROJECT
COMPANY HEREBY EXPRESSLY WAIVE ANY RIGHTS EITHER PARTY MAY HAVE TO A

3 NTD: City to confirm.
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TRIAL BY JURY OF ANY CIVIL LITIGATION RELATED TO THIS AGREEMENT OR ANY
ACTS OR OMISSIONS IN RELATION THERETO.

ARTICLE XVIII

MISCELLANEOUS

Section 18.01 Amendments and Waivers.

@) Except as otherwise provided in Article VIII (Changes in the Work), this
Agreement may be amended only by a written instrument duly executed by the Parties or their respective
successors or assigns.

(b) Either Party’s waiver of any breach or to enforce any of the terms, covenants,
conditions or other provisions of this Agreement at any time shall not in any way limit or waive that Party’s
right thereafter to enforce or compel strict compliance with every term, covenant, condition or other
provision, any course of dealing or custom of the trade notwithstanding.

Section 18.02 Successors and Assigns.

Subject to Article X1I (Assignment and Change of Control), this Agreement shall be binding upon
and inure to the benefit of the City and the Project Company and their permitted successors, assigns and
legal representatives.

Section 18.03 Limitation on Third-Party Beneficiaries.

It is not intended by any of the provisions of this Agreement to create any third-party beneficiary
hereunder or to authorize anyone not a Party to maintain a suit for personal injury or property damage
pursuant to the terms or provisions hereof, except to the extent that specific provisions (such as the warranty
and indemnity provisions) identify third parties and state that they are entitled to benefits hereunder. Except
as otherwise provided in this Section 18.03 (Limitation on Third-Party Beneficiaries), the duties,
obligations and responsibilities of the Parties to this Agreement with respect to third parties shall remain as
imposed by Applicable Law. This Agreement shall not be construed to create a contractual relationship of
any kind between the City and a Contractor or any Person other than the Project Company and the Equity
Providers.

Section 18.04 Notices and Communications.

@) Each notice required, permitted, or contemplated hereunder shall be deemed to
have been validly served, given, or delivered as follows: (x) if delivered personally or sent by overnight
carrier, when received, (y) if sent by certified mail, return receipt requested, the day noted on the return
receipt (or the day delivery is refused) and if (z) electronic mail, to the following addresses (or to such other
address as may from time to time be specified in writing by such Person); provided, that electronic mail
shall not constitute notice hereunder if the electronic mail is returned as undeliverable:

Q) If to the Project Company:

FL Prospect Lake Water, L.P.

c/o Ridgewood Infrastructure

14 Philips Parkway

Montvale, NJ 07645

Attn: Legal Department

Phone: 201-447-9000

Email: mhaggerty@ridgewood.com
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(i)

With a copy to:

Prospect Lake Holdings, L.P.

c/o Ridgewood Infrastructure

14 Philips Parkway

Montvale, NJ 07645-1811

Attn: Legal Department

Phone: 201-447-9000

Email: mhaggerty@ridgewood.com

and

White & Case LLP

1221 Avenue of the Americas

New York, NY 10020

Attn: Dolly Mirchandani

Email: dolly.mirchandani@whitecase.com

and

PLCWC O&M, LLC

c/o IDE Americas Inc.

5050 Avenida Encinas, Suite 250
Carlsbad, CA 92008

Attn: Lihy Teuerstein

Phone: 6194870760

Email: Lihyt@ide-tech.com

With a copy to:

IDE Americas Inc.

5050 Avenida Encinas, Suite 250
Carlsbad, CA 92008

Attn: Lihy Teuerstein

Phone: 6194870760

Email: Lihyt@ide-tech.com

If to City:

City of Fort Lauderdale, Florida

100 N Andrews Ave

Fort Lauderdale, FL 33301-1016

Phone: 954-828-5000

Attention: City Manager and Public Works Director
With a copy to:

Same as above, but Attention: City Attorney
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(iii) If to Ridgewood in its capacity as Equity Provider:

Prospect Lake Holdings, L.P.

c/o Ridgewood Infrastructure

14 Philips Parkway

Montvale, NJ 07645-1811

Attn: Legal Department

Phone: 201-447-9000

Email: mhaggerty@ridgewood.com

(iv) If to IDE in its capacity as Equity Provider:

IDE PLCWC, Inc.

c/o IDE Americas Inc.

5050 Avenida Encinas, Suite 250 Carlsbad,
CA 92008

Attn: Lihy Teuerstein

Phone: 6194870760

Email: Lihyt@ide-tech.com

Section 18.05 Severability.

If any clause, provision, section or part of this Agreement is ruled invalid by a court having proper
jurisdiction, then the Parties shall: (a) promptly meet and negotiate a substitute for such clause, provision,
section or part, which shall, to the greatest extent legally permissible, effect the original intent of the Parties,
including applicable compensation to account for any change in the Work resulting from such invalidated
portion; and (b) if necessary or desirable, and to the extent permitted by Applicable Law, apply to the court
or other decision maker (as applicable) which declared such invalidity for an interpretation of the
invalidated portion to guide the negotiations. The invalidity or unenforceability of any such clause,
provision, section or part shall not affect the validity or enforceability of the balance of this Agreement,
which shall be construed and enforced as if this Agreement did not contain such invalid or unenforceable
clause, provision, section or part.

Section 18.06 Findings; Entire Agreement.

This Agreement supersedes the Interim Agreement and the Unsolicited Proposal, together with all
prior correspondence, conversations, agreements and understandings applicable to the matters contained
herein, and all discussions and negotiations related thereto following selection of the Unsolicited Proposal,
which discussions and negotiations reflected the City’s determination that the City requested in light of
changed economic circumstances to provide for reimbursement by the City of certain constructions costs
for the Project and that the remainder of the Unsolicited Proposal remains in the best interest of the City
and continues to best meet the objects of the request for proposals issued by the City in respect of the
Project. The Parties agree that there are no commitments, agreements or understandings concerning the
subject matter of this Agreement that are not contained in this Agreement or, in the case of the City, the
Labor Services Agreement. Accordingly, the Parties agree that no deviation from the terms hereof shall be
predicated upon any prior representations or agreements, whether oral or written.

Section 18.07 Counterparts.

This Agreement may be executed in counterparts (and by different parties hereto on different
counterparts), each of which shall constitute an original, but all of which when taken together shall
constitute a single contract. Delivery of an executed counterpart of a signature page to this Agreement by
telecopy or scanned electronic transmission shall be effective as delivery of a manually executed
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counterpart of this Agreement. The words “execution,” “execute”, “signed,” “signature,” and words of like
import in or related to any document to be signed in connection with this Agreement and the transactions
contemplated hereby shall be deemed to include electronic signatures, the electronic matching of
assignment terms and contract formations on electronic platforms reasonably approved by the City (and,
for the avoidance of doubt, electronic signatures utilizing the DocuSign platform shall be deemed
approved), or the keeping of records in electronic form, each of which shall be of the same legal effect,
validity or enforceability as a manually executed signature or the use of a paper-based recordkeeping
system, as the case may be, to the extent and as provided for in any Applicable Law, including the Federal
Electronic Signatures in Global and National Commerce Act, Florida Statutes 8 668.50, or any other similar
state laws based on the Uniform Electronic Transactions Act. Each of the Parties further agrees that it shall
not raise receipt of an electronic signature as a defense in any proceeding or action in which the validity of
such consent or document is at issue and hereby forever waives such defense.

Section 18.08 Indemnification.

€)) The Project Company shall protect, defend, indemnify and hold harmless the City,
its officials, officers, employees and agents from and against any and all claims, demands, causes of action,
lawsuits, penalties, damages, settlements, judgments, decrees, costs, charges and other expenses, including
reasonable attorney’s fees and costs through trial and the appellate level, or liabilities of every kind, nature
or degree arising out of or in connection with the rights, responsibilities and obligations of the Project
Company under this Agreement, to the extent caused by the breach or default by the Project Company, its
agents, servants, employees or contractors of any covenant or provision of this Agreement, the grossly
negligent acts or omission or willful misconduct of the Project Company or its agents, servants, employees
or contractors except for (i) any occurrence arising out of or resulting from the intentional torts or
negligence of City, its officers, employees, agents, servants or contractors and (ii) any contamination
discovered by the Project Company or its agents, servants, employees or contractors, in the performance of
its obligations hereunder on any portion of the Site; provided, that such contamination was not the fault of
either the Project Company or their agents, servants, employees, contractors and subcontractors. Without
limiting the foregoing, any and all such claims, suits, causes of action relating to personal injury, death,
damage to property, alleged infringement of any patents, trademarks, copyrights or of any other tangible or
intangible personal or real property right by the Project Company, its agents, servants, employees or
contractors or any actual or alleged violation of any applicable statute, ordinance, administrative order, rule
or regulation or decree of any court by the Project Company, its agents, servants, employees or consultants
is included in the indemnity.

(b) The Project Company further agrees that upon proper and timely notice to
investigate, handle, respond to, provide defense for, and defend any such claims set forth in Section 18.08(a)
(Indemnification) at its sole expense and agrees to bear all other costs and expenses related thereto even if
the claim is groundless, false or fraudulent and if called upon by City, the Project Company shall assume
and defend not only themselves but also the City in connection with any claims, suits or causes of action,
and any such defense shall be at no cost or expense whatsoever to the City. The Project Company, at its
own expense and through counsel chosen by it (which counsel shall be reasonably acceptable to the City),
shall defend any claim; provided, that if, in the City’s and the Project Company’s reasonable judgment at
any time, either a conflict of interest arises between the City and the Project Company or if there are
defenses which are different from or in addition to those available to the Project Company and/or the City
and the representation of both parties by the same counsel would be inappropriate, then the City shall have
the right to employ a law firm as separate counsel (“Separate Counsel™) to represent the City, and in that
event: (a) the reasonable fees and expenses of such Separate Counsel shall be paid by the Project Company;
and (b) the Project Company shall have the right to conduct its own defense in respect of such claim. If the
Project Company does not defend against any such claim, the City may defend, compromise and settle such
claim (provided, that, with respect to any claim covered by a policy of Required Insurance, the City shall
obtain the relevant Insurer’s approval prior to any settlement or compromise of the claim) and shall be
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entitled to indemnification hereunder. Notwithstanding the foregoing, the Project Company shall not, and
without the prior written consent of the City (which consent shall not be unreasonably withheld, conditioned
or delayed), settle or compromise any such claim or consent to the entry of any judgment in respect of such
claim unless (x) there is no finding or admission of any violation of law or any violation of the rights of
any Person and no effect on any other claims that may be made against the City; and (y) the sole relief
provided is monetary damages that are paid in full by the Project Company. This indemnification shall
survive termination, revocation or expiration of this Agreement and shall cover any acts or omissions
occurring during the Term, including any period following termination, revocation or expiration of this
Agreement while any curative acts hereunder are undertaken and is not limited by insurance coverage.

(c) Subject to the limitations contained in Section 18.08(d) (Intentional, Reckless, or
Willful Acts) and Section 18.08(e) (Indemnification) the City expressly agrees to release, save, indemnify,
hold harmless, and defend the Project Company and its Affiliates, related parties, contractors and
subcontractors, and their respective officers, directors, shareholders, members, employees, agents,
representatives, insurers, and consultants (the “Project Company Indemnified Parties”), from and against
any liability, claim, charge, demand, petition, complaint, lawsuit, penalty, judgment, inquiry, order,
injunction, conciliation agreement, settlement agreement, determination or cost (including, but not limited
to, reasonable attorney’s fees, administrative costs, and court costs), arising out of, or in connection with:

Q) any disciplinary and/or adverse employment action taken by the City with
respect to a City Employee. This includes, but is not limited to, any claim that is asserted by, or
arises in favor of, any City Employees against the Project Company (and/or any Project Company
Indemnified Party), arising out of, or in connection with, any alleged disciplinary and/or adverse
employment action. This indemnification provision is intended to be construed broadly, and
expressly intended to cover any claim, demand, petition, charge, complaint, lawsuit, liability,
penalty, judgment, or costs by any City Employee, whether in court, before an administrative
agency, or otherwise, arising out of, or in connection with any disciplinary and/or adverse
employment action taken by the City including claims by City Employees relating to: (A) the
Project, the O&M Work, and any other provision of the Labor Services Agreement or this
Agreement; (B) the City, its employees and/or contractors, their use, and the performance of the
services contemplated in the Labor Services Agreement and this Agreement; (C) violations of local,
state, and federal employment and labor laws, rules, statutes, orders, regulations or ordinances,
and/or any other any other law, rule, statute, order, regulation or ordinance relating to any
applicable collective bargaining agreement(s), including claims under the National Labor Relations
Act, Florida’s Public Employees Relations Act, and any other federal, state, or local employment
law, rule, statute, order, regulation or ordinance; (D) any breach of representation, warranty or other
obligation or provision arising out of, or relating to, the Labor Services Agreement or this
Agreement; (E) any allegation of libel, slander, defamation, invasion of the right of privacy, or any
other allegation arising out of the Labor Services Agreement or this Agreement and/or the Labor
Services or Management Services (as defined in the Labor Services Agreement) furnished by the
City; (F) anegligent or tortious act of the City, its employees, agents, licensees, officers and assigns;
and/or (G) any taxing authority, regardless of whether relating to income, payroll, and/or
employment taxes, or any services provided by the City Employees. Notwithstanding anything to
the contrary in this Section 18.08(c)(i) (Indemnification), the Project Company may waive (in
writing and subject to the notice provisions set forth in Section 18.04 (Notices and
Communications), its right to indemnification with respect to a particular disciplinary and/or
adverse employment action, in instances where the Project Company insists that a particular
disciplinary and/or adverse employment action be taken that the City does not wish to take, and the
Project Company agrees to waive its right to indemnification prior to the City taking any such
disciplinary and/or adverse employment action. The Parties agree that any waiver of
indemnification under this Section 18.08(c)(i) (Indemnification) on any single instance shall not
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operate as, or be deemed, a waiver of the Project Company’s right to otherwise seek
indemnification under this Agreement on any other occasion.

(i) any alleged bodily injury, death, or loss of / damage to property wherein
the action of a City Employee and/or the City are alleged to have been the proximate cause of such event.

(d) Intentional, Reckless, or Willful Acts. Notwithstanding any provision to the
contrary in this Agreement, the City shall not be obligated to indemnify Project Company for:

(1) Any claims or losses arising solely out of the intentional, grossly negligent,
reckless, or willful misconduct of a Project Company or O&M Contractor employee (that is not a
City Employee). For example, the City shall not be obligated to indemnify the Project Company
for claims of assault, battery, intentional infliction of emotional distress, and defamation, if the
Project Company and/or its agent (and not a City Employee) is alleged to have engaged in such
torts.

(ii) Any employment related claims or losses wherein it is alleged that a
Project Company or O&M Contractor manager and/or supervisory personnel (that is not also a City
Employee) engaged in acts giving rise to the alleged cause of actions. However, to the extent that any such
employment related claims are based upon an adverse employment action taken by the City with respect to
a City Employees, Section 18.08(c) (Indemnification) shall apply.

(e) Notwithstanding anything herein to the contrary, each of the Project Company and
the City assumes responsibility for and shall save, indemnify, hold harmless and defend (with counsel
selected by the indemnified Party), the other Party from and against all claims, actions, judgments or other
liabilities arising out of bodily injury to, or death of, any third party, or third party’s property damage or
loss, when such injury, death, damage or loss is caused by the willful misconduct or negligent act or
omission of the indemnitor, its employees, agents, or subcontractors. When such injury, death, damage or
loss is caused by the joint or concurrent negligence of the indemnitor, the indemnitee, and/or any third
party, then the indemnitor’s liability hereunder shall be equal to the degree that the injury, death, damage
or loss was caused by the negligence of the indemnitor, its employees, agents or subcontractors.

Section 18.09 Further Assurances.

The Parties shall do, execute and deliver, or shall cause to be done, executed and delivered, all such
further acts, documents (including certificates, declarations, affidavits, reports and opinions) and things as
the other may reasonably request for the purpose of giving effect to this Agreement or for the purpose of
establishing compliance with the representations, warranties and obligations of this Agreement.

Section 18.10 Agents and Representatives.

€)) The City, each Equity Provider and the Project Company shall each designate an
individual or individuals who shall be authorized to make decisions and bind the Parties on matters relating
to this Agreement (“Authorized Representative”). Annex O (Authorized Representatives) of this
Agreement specifies the initial Authorized Representative designations. Such designations may be changed
by a subsequent writing delivered to the other Party in accordance with Section 18.04 (Notices and
Communications).

(b) In carrying out any of the provisions of this Agreement or in exercising any power
or authority granted to the City Manager, the City, any Authorized Representative or any of their respective
employees or agents, no Authorized Representative, employee, officer or official of the City shall be
personally liable. In all such matters such individuals shall act solely as agents and representatives of the
City.
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(©) In carrying out any of the provisions of this Agreement or in exercising any power
or authority granted to the Project Company, any Authorized Representative or any of the Project
Company’s respective employees or agents, no Authorized Representative, employee or agent of the Project
Company shall be personally liable. In all such matters such individuals shall act solely as agents and
representatives of the Project Company.

(d) In carrying out any of the provisions of this Agreement or in exercising any power
or authority granted to an Equity Provider, any Authorized Representative or any of an Equity Provider’s
respective employees or agents, no Authorized Representative, employee or agent of an Equity Provider
shall be personally liable. In all such matters such individuals shall act solely as agents and representatives
of such Equity Provider.

Section 18.11 Survival.

The Project Company’s and the City’s representations and warranties, Article XVII (Governing
Law; Dispute Resolution), the indemnifications and releases contained in Section 18.08 (Indemnification),
the rights to compensation contained in Article V11 (Payment for Product Water) and any other obligations
to pay amounts hereunder, and all other provisions which by their inherent character should survive
expiration or earlier termination of this Agreement and/or completion of the Work under this Agreement,
shall survive the expiration or earlier termination of this Agreement and/or the completion of the Work
under this Agreement. The City’s obligation to pay compensation to the Project Company upon the early
termination of this Agreement as provided in Article XV1 (Termination) and any other payment obligations
of the City arising prior to expiration or early termination of this Agreement shall survive the expiration or
earlier termination of this Agreement.

Section 18.12 Public Records Law.

€)) The Project Company acknowledges and agrees that, except as provided by the
Florida Statutes, all Design Submittals, records, documents, drawings, plans, specifications and other
materials in the City’s possession are subject to the provisions of the Public Records Law. If the Project
Company believes information or materials submitted to the City constitute trade secrets, proprietary
information or other information excepted from disclosure, the Project Company shall be solely responsible
for specifically and conspicuously designating that information by placing “CONFIDENTIAL” in the
center header of each such page affected, as it determines to be appropriate and placing the materials in a
folder or binder clearly labeled with the citation to the specific Florida Statute that exempts the material
from the Public Records Law. Any specific proprietary information, trade secrets or confidential
commercial and financial information shall be clearly identified as such, and shall be accompanied by a
concise statement of reasons supporting the claim including the specific Florida Statute that authorizes the
confidentiality and the specific Florida Statute that exempts the material from the Public Records Law.
Nothing contained in this provision shall modify or amend requirements and obligations imposed on the
City by the Public Records Law or other Applicable Law, and the provisions of the Public Records Law or
other Applicable Laws shall control in the event of a conflict between the procedures described above and
the Applicable Law. The Project Company is advised to contact legal counsel concerning such Applicable
Law and its application to the Project Company.

(b) If the City receives a request for public disclosure of materials marked
“CONFIDENTIAL,” the City shall use reasonable efforts to notify the Project Company of the request and
give the Project Company an opportunity to assert, in writing and at its sole expense, a claimed exception
under the Public Records Law or other Applicable Law within the time period specified in the notice issued
by the City and allowed under the Public Records Law. Under no circumstances, however, shall the City
be responsible or liable to the Project Company or any other Person for the disclosure of any such labeled
materials, whether the disclosure is required by Applicable Law, or court order, or occurs through
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inadvertence, mistake or negligence on the part of the City or its officers, employees, contractors or
consultants.

() If any legal action is filed against the City to enforce the provisions of the Public
Records Law in relation to confidential information, the City agrees to promptly notify the Project Company
of such action, and the City’s sole involvement in such proceedings or litigation shall be as the custodian
retaining the material until otherwise ordered by a court or such other authority having jurisdiction with
respect thereto, and the Project Company shall be fully responsible for otherwise prosecuting or defending
any action concerning the materials at its sole cost and risk; provided, however, that the City reserves the
right, in its sole discretion, to intervene or participate in the litigation in such manner as it deems necessary
or desirable. The Project Company shall pay and reimburse the City within 30 days after receipt of written
demand and reasonable supporting documentation for all costs and fees, including attorneys’ fees and costs,
the City incurs in connection with any litigation, proceeding or request for disclosure.

Section 18.13 Non-Discrimination.

The Project Company shall not discriminate against any Person in the performance of duties,
responsibilities and obligations under this Agreement because of race, age, religion, color, gender, national
origin, marital status, disability or sexual orientation.

Section 18.14 Joint Preparation.

Each Party and its counsel have participated fully in the review and revision of this Agreement and
acknowledge that the preparation of this Agreement has been their joint effort. The language in this
Agreement expresses the mutual intent of each Party and the resulting document shall not, solely as a matter
of judicial construction, be construed more severely against one Party than the other. The language in this
Agreement shall be interpreted as to its fair meaning and not strictly for or against any Party.

Section 18.15 Scrutinized Companies.

As a condition precedent to the effectiveness of this Agreement, the Project Company certifies that
it is not on the Scrutinized Companies that Boycott Israel List created pursuant to Section 215.4725, Florida
Statutes, as may be amended or revised, and that it is not engaged in a boycott of Israel. The City may
terminate this Agreement at the City’s option if the Project Company is found to have submitted a false
certification as provided under subsection (5) of section 287.135, Florida Statutes, as may be amended or
revised, or been placed on the Scrutinized Companies that Boycott Israel List created pursuant to Section
215.4725, Florida Statutes, as may be amended or revised, or is engaged in a boycott of Israel as defined in
Sections 287.135 and 215.4725, Florida Statutes, as may be amended or revised.

Section 18.16 Public Entity Crimes.

In accordance with the Public Crimes Act, Section 287.133, Florida Statutes, a Person or Affiliate
who is a contractor, consultant or other provider, who has been placed on the convicted vendor list following
a conviction for a public entity crime may not submit a bid on a contract to provide any goods or services
to the City, may not submit a bid on a contract with the City for the construction or repair of a public
building or public work, may not submit bids on leases of real property to the City, may not be awarded or
perform work as a contractor, supplier, subcontractor, or consultant under a contract with the City, and may
not transact any business with the City in excess of the threshold amount provided in Section 287.017,
Florida Statutes, for “category two” purchases for a period of 36 months from the date of being placed on
the convicted vendor list. Violation of this section by the Project Company shall result in termination of
this Agreement and may result in the Project Company debarment.

Section 18.17 Recourse to Equity Providers. Notwithstanding anything to the contrary in this
Agreement, the obligations of the Project Company under this Agreement and the Key Contracts are
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obligations of the Project Company and do not constitute a debt or obligation of (and no Person shall have
recourse with respect thereto to) any Equity Provider or any of the direct or indirect holders of the Capital
Stock of the Equity Providers or any of their respective Affiliates. The obligations of the Equity Providers
under this Agreement are several, and not joint and several.

[Signature Page Follows]
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IN WITNESS WHEREOF, the undersigned have executed this Agreement effective as of the date
set forth on the first page hereof.

CITY OF FORT LAUDERDALE

By:

Name: [ ]
Title: [ ]

PROSPECT LAKE WATER, L.P.

By:
Name: [ ]
Title: [ ]
By:
Name: [ ]
Title: [ ]

Solely in their capacities as Equity Providers under and in respect of Section 11.01 (Project Company
Funding):

PROSPECT LAKE HOLDINGS, L.P.

By:

Name: [ ]
Title: [ ]

IDE PLCWC, INC.

By:

Name: [ ]
Title: [ ]
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Annex A to Comprehensive Agreement

Definitions

“Accelerated O&M Payment Amount” means an amount equal to the net present value calculated
utilizing discounted cash flow methodology, on a quarterly basis and at a 6.00% discount rate, of the future
O&M Payments through the remaining term of this Agreement.

“Actual Monthly Chemical Consumption” means, in respect of each Contract Month ending
after the Commercial Operation Date, the actual quantity of Chemicals utilized by the Project Company in
the performance of its obligations under this Agreement in such Contract Month, calculated in accordance
with Annex L-2 (Guaranteed Maximum Chemical Consumption).

“Actual Monthly Electricity Consumption” means, in respect of each Contract Month ending
after the Commercial Operation Date, the actual quantity of electricity utilized by the Project Company in
the performance of its obligations under this Agreement in such Contract Month, calculated in accordance
with Annex L-1 (Guaranteed Maximum Electricity Consumption).

“Adverse Site Conditions” means any condition or characteristic of the Site, or any substance,
item or organism found at, near or on the Site or such location that could reasonably be expected to
materially and adversely impact the performance of the Project Company’s obligations, including (i)
sinkholes or other defects in the underlying soil at the Site; (ii) the discovery at, near or on the Site or such
location of Archeological Remains, Geological Obstructions, Third Party Environmental Conditions or
Endangered Species; (iii) the discovery of existing utilities or structures on the Site or such location not
identified in the Project Company Studies or in a condition different to that specified in the Project
Company Studies or (iv) performance of work in or adjacent to the Site or such location that materially
disrupts the Project Company’s use of the Site or such location; provided, that Adverse Site Conditions
shall not include Excluded Site Conditions.

“Affiliate” means, in respect of a Person, any other Person that, directly or indirectly, through one
or more intermediaries, controls, is controlled by, or is under common control with, such first Person, where
“control” means, with respect to the relationship between or among two or more Persons, the possession,
directly or indirectly or as trustee, personal representative or executor, of the power to direct or cause the
direction of the affairs or management of a Person, whether through the ownership of voting securities, as
trustee, personal representative or executor, by statute, contract, credit arrangement or otherwise including
the ownership, directly or indirectly, of securities having the power to elect a majority of the board of
trustees or similar body governing the affairs of such Person.

“Agreement” has the meaning given to such term in the preamble of this Agreement.

“Aggregate Project Costs” means $485,000,000, which is the sum of the aggregate costs and
expenses, including DB Costs, related to the Project (but excluding the Pre-Treatment and Booster Pumps
Work Funding Amount, the OCCT Work Funding Amount, the Modified Water Standards Funding Amount
and the Second Disposal Well Funding Amount) which are not funded with the proceeds of any Availability
Payment and expected to be incurred by the Project Company on or prior to Final Acceptance as set out in
the Project Company’s Effective Date base case cost model in the form provided to the City as of the
Effective Date.

“Annual Settlement Statement” has the meaning given to such term in Section 7.04(b) (Annual
Settlement Statement and Overall Settlement) of this Agreement.

“Applicable Law” means any statute, law, code, regulation, ordinance, by-law, rule, common law,
judgment, judicial or administrative order, decree, directive, guideline, policy requirement or other
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governmental restriction (including those resulting from the initiative or referendum process) or any similar
form of decision of or determination by, or any interpretation or administration of any of the foregoing by,
any Governmental Authority, which is applicable to or has an impact on the Project or the Work, other than
Governmental Approvals.

“Archeological Remains” means antiquities, fossils, coins, articles of value, precious minerals,
cultural artifacts, human burial sites and human remains and other similar remains of archeological interest
discovered on any part of the Site.

“Authorized Representative” has the meaning given to such term in Section 18.10 (4gents and
Representatives) of this Agreement.

“Availability Payment” has the meaning given to such term in Section 7.01(a) (Availability
Payment) of this Agreement.

“Availability Payment Amount” means the amount of the Availability Payment for each Contract
Month starting with the Contract Month in which the Commercial Operation Date occurs, as set out in
Annex W (Availability Payment Amount) and as such amount may be adjusted pursuant to Section
10.04(a)(ii) (Availability Payment Impacts; Monetary Compensation).

“Bankruptcy Law” means the United States Bankruptcy Code, 11 U.S.C. 101 et seq., as amended
from time to time, and any successor statute thereto. “Bankruptcy Law” also includes any similar state law
relating to bankruptcy, insolvency, the rights and remedies of creditors, the appointment of receivers or the
liquidation of companies and estates that are unable to pay their debts when due.

“Bankruptcy-Related Event” means any of the following events: (a) a receiver, receiver manager
or other encumbrance holder taking possession of or being appointed over, or any distress, execution or
other process being levied or enforced upon, the whole or any material part of the assets of the Project
Company; or (b) any proceedings with respect to the Project Company being commenced under the
Bankruptcy Law and if such proceedings are commenced against the Project Company and are disputed by
the Project Company, such proceedings are not discontinued, withdrawn, dismissed or otherwise remedied
within 90 days of such proceedings being instituted; or (c) the Project Company making an assignment for
the benefit of its creditors, being declared bankrupt or committing an act of bankruptcy, becoming insolvent,
making a proposal or otherwise taking advantage of provisions for relief under the Bankruptcy Law or
similar legislation in any jurisdiction, or any other type of insolvency proceedings being commenced by or
against the Project Company under the Bankruptcy Law or otherwise and, if proceedings are commenced
against the Project Company and are disputed by the Project Company, such proceedings are not stayed,
dismissed or otherwise remedied within 90 days of such proceedings being instituted; or (d) the Project
Company ceasing to carry on business.

“Base City Funding” has the meaning given to such term in Section 11.02(a) (City Funding) of
this Agreement.

“Bond Resolution” means Resolution No. 03-29 adopted by the City Commission of the City on
February 18, 2003, as modified, amended or supplemented from time to time (other than any modification,
amendment or supplement in contravention of or resulting in a breach by the City of this Agreement).

“Business Day” means a day other than a Saturday, Sunday, or official federal, State or City
holiday.

“Capital Contribution” means an amount of cash contributed to the Project Company by any
Equity Provider.
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“Capital Expenditure” means an expenditure related to the Project, which is treated as a capital
expenditure in accordance with GAAP.

“Capital Stock” means any and all shares, interests, participations or other equivalents (however
designated) of capital stock of a corporation, any and all equivalent ownership interests in a Person (other
than a corporation), including partnership interests and membership interests, and any and all warrants,
rights or options to purchase or other arrangements or rights to acquire any of the foregoing.

“Chairperson” has the meaning given to such term in Section 17.04(b) (Forming the Panel) of
this Agreement.

“Change in Law” means, following the Effective Date, (a) adoption of any new Applicable Law
(including Applicable Law in respect of the Legal Standards but excluding Applicable Laws of general
application with respect to Taxes, it being understood that any change in Applicable Laws with respect to
Taxes shall not be deemed of general application if it is solely directed at, and the effect of which is solely
borne by, the Project Company or operators of water assets in the State), (b) imposition of new requirements
by Governmental Authorities in connection with required Governmental Approvals, including in
connection with any change in permitted land use or zoning classification of the Site or (c) change in the
nature or severity of the actions typically taken by a Governmental Authority in compliance with Applicable
Law.

“Change of Control” means an event or series of events by which any Person or group other than
Ridgewood (or any entity controlling, controlled, by or under common control with Ridgewood) (i) owns
or controls, directly or indirectly, more than 50% of the equity interests of the Project Company; (ii) has
the ability to appoint more than 50% of the members of the Board of Directors of the Project Company; or
(ii1) otherwise has the power to direct or cause the direction of the management or policies of the Project
Company whether through the ability to exercise voting power (other than customary minority interest
voting rights), by contract or otherwise.

“Change Proposal” means a written proposal submitted to City by the Project Company in
connection with a City Change or a Project Company Change, as the case may be, pursuant to Section 8.04
(Procedures for Implementing Changes to the Work) of this Agreement.

“Chemical Consumption Tracking Account” means the records maintained by the Project
Company in respect of the utilization of Chemicals by the Project Company in accordance with Section
7.04(a) (Monthly Tracking Accounts, Annual Settlement) and Annex L-2 (Guaranteed Maximum Chemical
Consumption).

“Chemical Storage Amount” has the meaning given to such term in Section 14.03(b)
(Coordination and Payment of Electricity and Chemical Supply) of this Agreement.

“Chemicals” means each chemical additive used at the Project, as set forth in Annex [.-2
(Guaranteed Maximum Chemical Consumption).

“City” has the meaning given to such term in the preamble to this Agreement.

“City Change” has the meaning given to such term in Section 8.02 (City-Initiated Changes) of this
Agreement.

“City Commission” means the Fort Lauderdale City Commission.

“City Default” has the meaning given to such term in Section 15.01 (City Default) of this
Agreement.
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“City Employee” means each employee of the City provided to the O&M Contractor by the City
in accordance with the Labor Services Agreement.

“City Funding Amount” means the aggregate of the Base City Funding, the Modified Water
Standards Funding Amount (up to the Modified Water Standards Funding Amount Cap),, the Pre-Treatment
and Booster Pumps Work Funding Amount (up to the Pre-Treatment and Booster Pumps Work Funding
Amount Cap), the OCCT Work Funding Amount, and the Second Disposal Well Funding Amount.

“City Infrastructure Obligations” means the obligations of the City in connection with the
provision of enabling services and infrastructure for the benefit of the Project as set forth in more detail in
Annex B (City Infrastructure Obligations).

“City Manager” means, as of any date of determination, the individual then serving as the City
Manager or interim City Manager of the City.

“City Required Insurance” has the meaning given to such term in Section 9.01(b) (Required
Insurance Policies and Coverage) of this Agreement.

“City Storage Tanks” means [the three potable water storage tanks of the City located at the
Fiveash Water Treatment Plant, which tanks have an aggregate capacity of 17 million gallons, and the
potable water storage tank of the City located at [ ] with a capacity of three million gallons].*

“City Wellfield” means the [wellfield owned and operated by the City located at []].°

“Claim Notice” has the meaning given to such term in Section 10.02(b) (Relief Event Claims) of
this Agreement.

“Code” means the Internal Revenue Code of 1986, as amended.

“Commercial Operation Date” has the meaning given to such term in Section 4.09 (Conditions
to Commercial Operation Date) of this Agreement.

“Commercial Operation Longstop Date” has the meaning given to such term in Section 4.10(b)
(Commercial Operation Longstop Date) of this Agreement, as such date may be extended in accordance
with Article X (Relief Events).

“Commissioning Plan” has the meaning given to such term in Section 4.08 (Commissioning and
Performance Testing) of this Agreement.

“Commissioning Work™ means the activities to be undertaken by the Project Company pursuant
to Annex C-1 (Commissioning Obligations) for the commissioning of the Project in preparation for the
performance by the Project Company of the Performance Test Work.

“Completion Deadline” means either of the Scheduled Commercial Operation Date or the
Commercial Operation Longstop Date, as applicable.

“Conditions Subsequent Date” means the earlier of (i) the date on which the Project Company
delivers to the City the written notice specified in Section 2.01(¢c) (Conditions Subsequent) and (ii) the date
that is 30 days after the Effective Date.

4 Note to City: Please confirm description.
3 Note to City: Please provide legal description of the City Wellfield.
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“Construction Access and Laydown Areas” means the Property described on Annex E-1 (Site
Description) to this Agreement as “Construction Access and Laydown Areas” and “Construction
Road/Right of Way Access”.

“Contract Month” means each of: (1) the period from the Effective Date to and including the 31*
of that month; (2) each subsequent calendar month during the Term; and (3) the period from the first of the
applicable month in which the Termination Date occurs to and including the Termination Date.

“Contract Standards” has the meaning given to such term in Section 6.01(b) (Contract Standards)
of this Agreement.

“Contract Year” means each of: (1) the period from the Effective Date to and including the next
September 30; (2) each subsequent period of 12 calendar months commencing on October 1; and (3) the
period from October 1 in the year in which this Agreement expires or is terminated (for whatever reason)
to and including the Termination Date.

“Contractor” means each of the DB Contractor and the O&M Contractor, and each of their
contractors and subcontractors, as applicable.

“Contractor Breakage Costs” means any losses reasonably incurred by the Project Company
under the O&M Contract or the DB Contract as a result of the termination of this Agreement, including (a)
in the case of the DB Contract, the DB Contractor’s actual and documented costs in relation to all DB Work
performed following the last progress payment made by the Project Company until the Termination Date,
all reasonable, actual demobilization costs (including the cancellation of subcontracts and purchase orders)
and the termination fee payable under the DB Contract and (b) in the case of the O&M Contract, the
documented costs of spare parts inventory maintained by the O&M Contractor on the Termination Date
and the termination fee payable under the O&M Contract.

“Corrective Measures” has the meaning given to such term in Section 10.04(H)(1)(B) (Significant
Modification, Corrective Measures) of this Agreement.

“Daily Plan” has the meaning given to such term in Section 6.03(c)(i) (Requested Quantities; Daily
Plan) of this Agreement.

“Daily Quantity Delivered” has the meaning given to such term in Section 7.02(b) (Product Water
Shortfalls) of this Agreement.

“Daily Quantity Requested” has the meaning given to such term in Section 6.03(¢c)(i) (Requested
Quantities, Daily Plan) of this Agreement.

“DB Contract” means a design, engineering and procurement contract with respect to the Project
entered into by and between the Project Company and DB Contractor on or about the Effective Date.

“DB Contractor” means Kiewit Water Facilities Florida Co., a Florida corporation.

“DB Costs” means, without duplication, costs and expenses incurred by the Project Company on
or prior to the date on which Final Acceptance has occurred in connection with the development, design,
engineering, permitting, construction, installation, equipping, assembly, inspection, start-up and testing
(including performance of Commissioning Work and Performance Test Work) of the Project, which costs
and expenses shall include all amounts payable under the DB Contract and the other Key Contracts relating
to any of the foregoing activities, any state sales taxes on equipment or other goods or services, and all
project development expenses and fees incurred by the Project Company or any of its Affiliates.
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“DB Period” means the period of time from and including the Effective Date to and including the
Commercial Operation Date.

“DB Work” means everything required to be furnished and done for and relating to the
development, design, engineering, permitting, construction, installation, equipping, assembly, inspection,
start-up and testing (including performance of Commissioning Work and Performance Test Work) of the
Project by the Project Company pursuant to this Agreement prior to the date of Final Acceptance.

“Delay” means any unanticipated event, action, force or factor during the performance of this
Agreement occurring prior to the date of Final Acceptance, which extends the Project Company’s time of
performance of the DB Work. The term “Delay” is intended to cover all such events, actions, forces or
factors, whether styled “delay,” “disruption,” “interference,” “impedance,” “hindrance,” or otherwise,
which are beyond the control of and not caused by the Project Company, or its agents and contractors.

“Design Requirements and Construction Standards” means the design requirements and
construction standards applicable to the Project specified in Annex M (Design Requirements and
Construction Standards).

“Design Submittal Requirements” means the requirements for the submission of Design
Submittals and provisions relating to procedures and time periods for the review and agreement of Design
Submittals by the City set out in Exhibit M-1 (Design Deliverables) of Annex M (Design Requirements
and Construction Standards).

“Design Submittals” means each drawing, design, specification, calculation, report, plan,
procedure and other items and other information to be submitted related to the design of the Project in
accordance with the Design Requirements and Construction Standards and the Design Submittal
Requirements.

“Designated Senior Representative” means, in the case of the Project Company or any Equity
Provider, an Authorized Representative of such Party and, in the case of the City, the City Manager.

“Diesel Storage Amount” has the meaning given to such term in Section 14.03(c) (Coordination
and Payment of Electricity and Chemical Supply) of this Agreement.

“Disposal Well(s)” means either or both of the deep-injection wells located at TP-06 and TP-07 as
marked on Annex E-1 (Site Description).

“Dispute” has the meaning given to such term in Section 17.02(a) (Disputes) of this Agreement.

“Dispute Resolution Panel” or “Panel” means the Financial Panel or the Technical Panel referred
to in Section 17.04 (Dispute Resolution Panel) of this Agreement.

“Dispute Resolution Procedure” means the procedure for the resolution of Disputes set out in
Article XVII (Governing Law; Dispute Resolution) of this Agreement.

“Effective Date” has the meaning given to such term in Section 2.01(a) (Effective Date) of this
Agreement.

“Electricity Consumption Tracking Account” means the records maintained by the Project
Company in respect of the utilization of electricity by the Project Company in accordance with Section
7.04(a) (Monthly Tracking Accounts, Annual Settlement) and Annex L-1 (Guaranteed Maximum Electricity
Consumption).

“Emergency Plan” has the meaning given to such term in Section 5.01(n) (Emergency Plan) of
this Agreement.
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“Employee Payments” means any losses reasonably incurred by the Project Company in relation
to the Project Company’s employees as a result of the termination of this Agreement under Applicable Law,
collective bargaining agreements, employment agreements or any other agreements with employees of the
Project Company, including severance (whether accrued or not) and vacation pay accrued.

“End of Term Performance Evaluation Requirements” means those requirements listed in
Section 1.1 of Annex S (End of Term Handback Requirements).

“Endangered Species” means any species of animal or plant wildlife listed as endangered under
[Florida Statutes 379.2291 (Florida Endangered and Threatened Species Act)] or 15 USC § 1531 et seq
(Endangered Species Act of 1973) ¢

“Environmental Condition” means a Project Company Environmental Condition or a Third Party
Environmental Condition, as the case may be.

“Equity Provider(s)” means one or both of Ridgewood and IDE, as the context may provide.

“Equity Provider Funding Contributions” has the meaning given to such term in Section 11.01
(Project Company Funding) of this Agreement.

“Excluded Site Conditions” means any condition or characteristic of the Site, or any substance,
item or organism found at, near or on the Site, identified in any of the Project Company Studies.

“Expiration Date” means the date that is 30 years following the first day of the first Contract
Month following the calendar month in which the Commercial Operation Date occurs.

“Extra Work” means any Work in the nature of additional work, altered work, delayed work or
deleted work, which is directly attributable to the occurrence of a Relief Event or the performance of the
Required Scope Work and absent the Relief Event or the Required Scope Work would not be otherwise
required by this Agreement, including any additional Work to address the Relief Event or the Required
Scope Work.

“Extra Work Costs” means the incremental increase in costs attributable to Extra Work, including
DB Costs, Capital Expenditures, Corrective Measures and O&M Costs (as applicable).

“FDEP” means the Florida Department of Environmental Protection.

“FDEP Construction Permit” has the meaning given to such term in Section 8.01(a) (Pre-
Treatment and Booster Pumps Work) of this Agreement.

“Feedstock Water” has the meaning given to such term in Section 5.02(a) (Feedstock Water) of
this Agreement.

“Feedstock Water Daily Plan” has the meaning given to such term in Section 6.03(f) (Feedstock
Water Daily Plan) of this Agreement.

“Feedstock Water Delivery Point” has the meaning given to such term in Section 5.02(a)(i)
(Feedstock Water) of this Agreement.

“Feedstock Water Deviation” means the delivery by the City of Feedstock Water that does not
meet the quantity, quality or other parameters set forth in Section 4.08(a) (Commissioning Work) or Section
5.02(a) (Feedstock Water) of this Agreement, as applicable.

% Note to City: Please confirm reference to Florida ETSA.
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“Feedstock Water Flow Meter” means the flow meter built and installed in accordance with the
Design Requirements and Construction Standards for measuring the volume and quality of Feedstock Water
that the City has delivered to the Project, and located at the Feedstock Water Delivery Point or at another
location agreed to by the City and the Project Company.

“Feedstock Water Requirements” means the daily quantities of Feedstock Water that the City is
required to deliver to the Project Company for completion of (a) the Commissioning Work, as set forth in
the Commissioning Plan and (b) the Performance Tests, as set forth in the Performance Test Protocol.

“Final Acceptance” has the meaning given to such term in Section 4.11(a) (Conditions to Final
Acceptance) of this Agreement.

“Financial Panel” means the Financial Panel referred to in Section 17.04 (Dispute Resolution
Panel) of this Agreement.

“Fiveash Water Treatment Plant” means the 70 MGD capacity Charles W. Fiveash Water
Treatment Plant owned and operated by the City as of the date hereof.

“Force Majeure Event” means the occurrence of any reasonably unforeseen event beyond the
control of the Project Company that materially and adversely affects performance of the Project Company’s
obligations; provided, that such event (or the effects of such event) could not have been avoided by the
exercise of caution, due diligence, or reasonable efforts by the Project Company or its agents and
contractors, including: (a) war (including civil war and revolution), invasion, armed conflict, violent act of
foreign enemy, or military or armed blockade, or military or armed takeover of the Project or other facility
or location having an impact on the Project Company or the Project; (b) any act of riot, insurrection, civil
commotion, Terrorism or sabotage; (c) nuclear explosion, radioactive or chemical contamination of the
Site, unless the source of the explosion or contamination is brought to or near the Site by the Project
Company or its agent or contractors; (d) fire, explosion, earthquake, floods caused by natural events, water
spout, tornados, gradual inundation caused by natural events or landslides caused by natural events; (e) a
Named Windstorm; (f) pandemic or epidemic; (g) strike, lockout, work stoppage or other labor dispute
(other than any such strike, lockout, work stoppage or other labor dispute by or involving employees of the
Project Company or the Contractors); (h) the failure of any supplier to furnish services, materials, chemicals
or equipment as and when agreed (x) due to an act, circumstance or event that would constitute a Force
Majeure Event under this Agreement if applicable to the Project Company or (y) to the extent the Project
Company would not have been able to obtain alternative supply under substantially similar terms with the
implementation of Good Management Practice; provided, that the events indicated in this subsection (h)
which are caused by general economic circumstances shall not constitute a Force Majeure Event unless
such issues are the direct result of a Force Majeure Event; and (i) any state of emergency declared by the
governor of the State which includes any part of the Site.

“Fully Revised Design Requirements and Construction Standards” has the meaning given to
such term in Section 8.01(e)(i) (Procedure for Implementing Changes Related to the OCCT Work) of this
Agreement.

“Fully Revised Electricity and Chemicals Consumption Calculations” has the meaning given
to such term in Section 8.01(e)(i) (Procedure for Implementing Changes Related to the OCCT Work) of
this Agreement.

“Fully Revised Project Schedule” has the meaning given to such term in Section 8.01(e)(iii)
(Procedure for Implementing Changes Related to the OCCT Work) of this Agreement.
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“GAAP” means generally accepted accounting principles in effect and consistently applied in the
United States (including the accounting recommendations published in the Handbook of the American
Institute of Certified Public Accountants).

“Geological Obstructions” means the geological make-up of any Site or the location and/or size
of any natural foundations, infrastructures, or manmade obstructions on any Site which disrupt the progress
of the Work.

“Good Management Practice” means those methods, techniques, standards and practices which,
at the time they are to be employed and in light of the circumstances known or reasonably believed to exist
at such time, are generally recognized and accepted as good design, construction, operation, maintenance
and management of membrane and ion exchange drinking water treatment facilities as observed in the State,
including the standards and manuals published by the AWWA Standards Council of the American Water
Works Association from time to time and Florida Administrative Code Chapter 62.555.

“Governmental Approval” means any permit, license, consent, concession, grant, franchise,
authorization, waiver, variance or other approval, guidance, protocol, mitigation agreement, or memoranda
of agreement/understanding, and any amendment or modification of any of them provided by any
Governmental Authority including State, City, local, or federal regulatory agencies, agents, or employees,
which authorize or pertain to the Project or the Work.

“Governmental Authority” means any federal, state or local government and any political
subdivision or any governmental, quasi-governmental, judicial, public or statutory instrumentality,
administrative agency, authority, body or entity or any agents or employees thereof.

“Guaranteed Maximum Monthly Chemical Consumption” means, in respect of each Contract
Month ending after the Commercial Operation Date, the maximum amount of Chemicals that the Project
Company may utilize in the performance of its obligations under this Agreement in such Contract Month,
for which the City is responsible, calculated in accordance with Annex L-2 (Guaranteed Maximum
Chemical Consumption).

“Guaranteed Maximum Monthly Electricity Consumption” means, in respect of each Contract
Month ending after the Commercial Operation Date, the maximum amount of electricity that the Project
Company may utilize in the performance of its obligations under this Agreement in such Contract Month,
for which the City is responsible, calculated in accordance with Annex L-1 (Guaranteed Maximum
Electricity Consumption).

“Handback Requirements” means those requirements set forth in Section 2.2 of Annex S (End of
Term Handback Requirements).

“Handover Plan” has the meaning given to such term in Section 16.08(a)(i) (Handover Plan).

“Hazardous Environmental Condition” means the presence on, in or under the Site, of Hazardous
Material (or environmental media contaminated with Hazardous Material) and/or the presence on, in or
under any adjacent off-Site area of Hazardous Material (or environmental media contaminated with
Hazardous Material) that shall have migrated to or from the Site, in each case at concentration levels:

(a) at which any relevant Governmental Authority requires investigation, monitoring,
reporting, institutional control, engineering control, removal, remedial action, disposal or
management of such Hazardous Material as a hazardous or solid waste;

(b) which exceed State or other relevant Governmental Authority standards or
screening levels, or exceed naturally-occurring or background concentrations; or
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(c) which would require personnel protective equipment, monitoring, disposal or
training in excess of two hours to comply with Applicable Law governing such Hazardous Material.

“Hazardous Material” means any and all substances, chemicals, wastes or other materials now or
from time to time hereafter:

(a) Defined or characterized as pollutants, contaminants, wastes, or hazardous or toxic
materials or substances under any and all Applicable Law related to the environment or human
health and safety, including without limitation the Comprehensive Environmental Response,
Compensation and Liability Act (42 U.S.C. § 9601 et seq.) (“CERCLA”), the Resource
Conservation and Recovery Act (42 U.S.C. § 6901 et seq.) (“RCRA”), the Hazardous Materials
Transportation Act (49 U.S.C. § 1801 et seq.), the Federal Water Pollution Control Act (33 U.S.C.
§ 1251 et seq.), the Clean Air Act (42 U.S.C. § 7401 et seq.) and/or the Florida Administrative
Code Chapter 62-730 and any federal, state or local regulations and associated guidance
promulgated thereunder;

(b) Regulated, subject to permitting or warning requirements, or for which removal,
remediation or disposal is required or regulated under any and all Applicable Law related to the
environment or human health and safety, including without limitation CERCLA, RCRA, the
Hazardous Materials Transportation Act (49 U.S.C. § 1801 ef seq.), the Federal Water Pollution
Control Act (33 U.S.C. § 1251 et seq.), the Clean Air Act (42 U.S.C. § 7401 ef seq.) and/or the
Florida Administrative Code Chapter 62-730 and any federal, state or local regulations and
associated guidance promulgated thereunder; or

() Otherwise posing a present or potential risk to human health, welfare or the
environment, including asbestos, asbestos-containing materials, flammable materials, explosive
materials, corrosive materials, radioactive materials, gasoline, oil, motor oil, waste oil, petroleum
(including crude oil or any component thereof), petroleum products, petroleum byproducts,
petroleum breakdown products, paints, volatile organic compounds, semi-volatile organic
compounds, solvents, lead, lead-based paint, cyanide, DDT and other pesticides, per- or
polyfluoroalkyl substances, and polychlorinated biphenyls.

“IDE” means IDE PLCWC, Inc., a Delaware corporation.

“Initial Panel Member” has the meaning given to such term in Section 17.04(b) (Forming the
Panel).

“Insurance Providing Party” means, as the context may require, (i) the Project Company, with
respect to the Project Company Required Insurance or (ii) the City, with respect to the City Required
Insurance.

“Insurer” means each insurance company providing any Required Insurance.

“Intellectual Property” means all current and future legal and/or equitable rights and interests in
know-how, patents (including applications), copyrights (including moral rights), trademarks (registered and
unregistered), service marks, trade secrets, designs (registered and unregistered), utility models, circuit
layouts, plant varieties, business and domain names, inventions, solutions embodied in technology, and
other intellectual activity, and applications of or for any of the foregoing, subsisting in or relating to the
Project, Project design data or Project capacity data. Intellectual Property includes flow rate algorithms,
and software used in connection with the Project (including software used for daily operation of the Project),
and software source code.

“Interface Agreement” means an interface agreement with respect to the Project entered into by
and among the Project Company, DB Contractor and the O&M Contractor on or about the Effective Date.
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“Interim Agreement” has the meaning given to such term in the recitals.

“Interruption Event” has the meaning given to such term in Section 3.02(b) (License to Use the
Site) of this Agreement.

“Key Contracts” means (a) the DB Contract, (b) the O&M Contract, (¢) the Interface Agreement
and (d) the Labor Services Agreement.

“Labor Services Agreement” means a labor services agreement substantially in the form of Annex
N (Form of Labor Services Agreement) hereto, entered into by and between the City and the O&M
Contractor on or about the Effective Date.

“Legal Standards” has the meaning given to such term in Section 6.01(a) (Legal Standards) of
this Agreement.

“Lien” means any lien, lease, mortgage, security interest, charge, judgment, judicial award,
attachment or encumbrance of any kind with respect to the Project, including mechanics’, materialmen’s,
laborers’ and lenders’ liens.

“Liquidated Damages Amount” means $8,000.

“Make-Up Units” means the amount of Product Water made available by the Project Company at
the Product Water Delivery Point that exceeds the Required Quantity on any day.

“Maximum Daily Requirement” has the meaning given to such term in Section 6.03(c)(ii)
(Requested Quantities, Daily Plan) of this Agreement.

“Meter Outage” has the meaning given to such term in Section 6.04(c) (Project Company
Estimates During Meter Incapacitation or Testing) of this Agreement.

“MGD” means million gallons per day.

“Minimum Daily Requirement” has the meaning given to such term in Section 6.03(c)(ii)
(Requested Quantities, Daily Plan) of this Agreement.

“Modified Water Standards Funding Amount” means the aggregate amount that the City shall
make available to the Project Company to fund DB Costs associated with the Modified Water Standards
Work.

“Modified Water Standards Funding Amount Cap” means $8,000,000.

Modified Water Standards Work” means the Work necessary to design and construct the Project
in conformity with the values set forth in Annex G (Feedstock Water Specifications) and Annex H-2
(Product Water Contract Standards) as compared to the values initially between the Parties as set forth on
Annex J (Baseline Water Specifications).

“Named Windstorm” means (a) a storm or weather disturbance that is named by the National
Oceanic and Atmospheric Administration’s National Hurricane Center or similar body; and (b) any
associated flood or storm surge.

“Non-Conforming Product Water” means Product Water that does not meet the Product Water
Quality Guarantee, subject to Section 6.01(¢) (Conflicting Standards) of this Agreement.

“Non-Insurance Providing Party” means the Party that is not the Insurance Providing Party.
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“Notice of Commercial Operation Date” has the meaning given to such term in Section
4.09(b)(ii) (Achievement of Commercial Operation) of this Agreement.

“Notice of Election” has the meaning given to such term in Section 16.08(c) (Treatment of Key
Contracts) of this Agreement.

“Notice of Election Effective Date” has the meaning given to such term in Section 16.08(c)
(Treatment of Key Contracts) of this Agreement.

“Notice of Final Acceptance” has the meaning given to such term in Section 4.11(b) (Conditions
to Final Acceptance) of this Agreement.

“O&M Contract” means an agreement with respect to the Project entered into by and between the
Project Company and the O&M Contractor on or about the Effective Date in accordance with Section
5.01(e) (O&M Subcontractor(s)) pursuant to which the O&M Contractor agrees to operate and maintain
the Project in accordance with this Agreement.

“O&M Contractor” means (a) initially, PLCWC O&M, LLC, a Delaware limited liability
company and (b) after any replacement O&M Contract is entered into by the Project Company, the
contractor approved by the City pursuant to Section 5.01(f) (O&M Contractor Replacement) party to such
replacement O&M Contract.

“O&M Costs” means without duplication, costs and expenses incurred by the Project Company
from and excluding the date on which the Commercial Operation Date has occurred in connection with the
operation, management, administration, maintenance, repair, preservation, modification, reconstruction,
rehabilitation, restoration, renewal or replacement of the Project or any portion thereof, which costs and
expenses shall include all amounts payable under the O&M Contract and the other Key Contracts relating
to any of the foregoing activities and any state sales taxes on equipment or other goods or services.

“O&M Governmental Approvals” has the meaning given to such term in Section 5.01(a)
(Operation and Management Responsibility) of this Agreement.

“O&M Payment” has the meaning given to such term in Section 7.01(b) (O&M Payment and
Separate Payment) of this Agreement.

“O&M Standards” means the standards for the operation, maintenance and management of the
Project as specified in Annex F (O&M Standards).

“O&M Work” means any and all operation, management, administration, maintenance, repair,
preservation, modification, reconstruction, rehabilitation, restoration, renewal and replacement of any
portion of the Project.

“OCCT Work” has the meaning given to such term in Section 8.01(b) (OCCT Work).

“OCCT Work Deliverables” has the meaning given to such term in Section 8.01(e)(iii)
(Procedure for Implementing Changes Related to the OCCT Work).

“OCCT Work Funding Amount” means the aggregate amount that the City shall make available
to the Project Company to fund the OCCT Work, determined in accordance with Section 8.01(e) (Procedure
for Implementing Changes Related to the OCCT Work) and Section 8.01(f) (Open Book Basis, Disputes).

“OCCT Work Initial Deliverables” has the meaning given to such term in Section 8.01(e)(i)
(Procedure for Implementing Changes Related to the OCCT Work) of this Agreement.
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“OCCT Work Subsequent Deliverables” has the meaning given to such term in Section
8.01(e)(iii) (Procedure for Implementing Changes Related to the OCCT Work) of this Agreement.

“OCCTW DB Costs” has the meaning given to such term in Section 8.01(e)(iii) (Procedure for
Implementing Changes Related to the OCCT Work) of this Agreement.

“OCCTW Incremental O&M Costs” has the meaning given to such term in Section 8.01(e)(i)
(Procedure for Implementing Changes Related to the OCCT Work) of this Agreement.

“Open Book Basis” means, with respect to any Required Scope Work, allowing the City to review
the underlying assumptions and data associated with the Extra Work Costs, schedule impact and electricity
and Chemicals utilization related to such Required Scope Work and reasonably required by the City to
satisfy itself as to the reasonableness and accuracy of such items.

“Operations Period” means the period of time from and excluding the Commercial Operation
Date through the Termination Date.

“Overdue Rate” means the lower of 7.50% and the maximum rate of interest permitted by the laws
of the State, if applicable.

“Oversight” means monitoring, inspecting, sampling, measuring, auditing, attending, observing,
testing, investigating and conducting any other oversight in respect of any part or aspect of the Project or
the DB Work.

“Partially Revised Design Requirements and Construction Standards” has the meaning given
to such term in Section 8.01(d)(i) (Procedure for Implementing Changes Related to the Pre-Treatment and
Booster Pumps Work) of this Agreement.

“Partially Revised Electricity and Chemicals Consumption Calculations” has the meaning
given to such term in Section 8.01(d)(i) (Procedure for Implementing Changes Related to the Pre-
Treatment and Booster Pumps Work) of this Agreement.

“Partially Revised Project Schedule” has the meaning given to such term in Section 8.01(d)(iii)
(Procedure for Implementing Changes Related to the Pre-Treatment and Booster Pumps Work) of this
Agreement.

“Party” has the meaning given to such term in the preamble of this Agreement.

“Percentage Interest” means (a) with respect to Ridgewood, 75% and (b) with respect to IDE,
25%.

“Performance Criteria” has the meaning given to such term in Annex C-2 (Performance Testing).
“Performance Test” has the meaning given to such term in Annex C-2 (Performance Testing).

“Performance Test Certificate” means the certificate specified in Item 7 of Table 1 (Performance
Testing Sequence) in Annex C-2 (Performance Testing).

“Performance Test Protocol” has the meaning given to such term in Annex C-2 (Performance
Testing).

“Performance Test Report” has the meaning given to such term in Annex C-2 (Performance
Testing).
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“Performance Test Work™ means the activities to be undertaken by the Project Company pursuant
to Annex C-2 (Performance Testing) to test the performance of the Project for the achievement of the
Commercial Operation Date.

“Permitted Liens” means, as of any particular time, any one or more of the following:

(a) Liens for Utility charges, taxes, rates and assessments not yet delinquent or, if
delinquent, the validity of which is being contested diligently and in good faith by the Project
Company and against which the Project Company has established appropriate reserves in
accordance with GAAP;

(b) Any Lien arising out of any judgment rendered which is being contested diligently
and in good faith by the Project Company the execution of which has been stayed or against which
the applicable Party has posted a bond or bonds in the aggregate principal amount equal to such
judgments with a financially-sound insurer and which does not have a material and adverse effect
on the ability of the Project Company to construct the Project or operate the Project;

(©) Any Lien arising in the ordinary course of business imposed by law dealing with
materialmen’s, mechanics’, workmen’s, repairmen’s, warchousemen’s, landlords’, vendors’ or
carriers’ encumbrances created by law, or deposits or pledges which are not yet due or, if due, the
validity of which is being contested diligently and in good faith by the Project Company and against
which the Project Company has established appropriate reserves or bonded against, at the City’s
request;

(d) Those items which are (i) servitudes, licenses, leases, easements, restrictions,
rights-of-way, rights in the nature of easements, (ii) any other Lien other than Liens arising (a) in
the ordinary course of business during construction, or (b) in connection with worker’s
compensation or unemployment insurance or social security or pension obligations, (iii) Liens or
other encumbrances subordinate to this Agreement, (vi) similar items which, in each case shall not
individually or in the aggregate materially and adversely impair the construction of the Project or
operation of the Project by the Project Company;

(e) Applicable zoning and building bylaws and ordinances, municipal bylaws and
regulations, and restrictive covenants which individually or in the aggregate do not materially and
adversely affect the performance of the Work by the Project Company, or the value or operation of
the Project for the purposes for which the Project is or may reasonably be expected to be used;

® Any Lien that does not materially interfere with the use or operation of the Project,
with respect to which the City has given its consent, not to be unreasonably withheld, conditioned
or delayed;

(2) Undetermined Liens and charges incident to construction or maintenance, and

Liens and charges incident to construction or maintenance now or hereafter filed of record which
are being contested in good faith and have not proceeded to final judgment (and for which all
applicable periods for appeal or review have not expired); provided, that the Project Company has
established appropriate reserves or bonded against, at the City request;

(h) Notices of lis pendens or other notices of or Liens with respect to pending actions
which are being contested in good faith and have not proceeded to final judgment (and for which
all applicable periods for appeal or review have not expired) and against which the Project
Company has established appropriate reserves or bonded against, at the City’s request;

6)] Liens for taxes, assessments, or other governmental charges which are not
delinquent, or if delinquent are payable without penalty or are being contested in good faith;
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provided, that, with respect to any taxes, assessments or other governmental charges which are
being contested the Project Company established appropriate reserves or bonded against, at the
City’s request;

)] Liens securing indebtedness for the payment, redemption or satisfaction of which
the applicable Party has deposited money (or evidences of indebtedness) in the necessary amount
1n trust with a trustee or other holder of such indebtedness; and

k) Liens created as a result of a Change in Law.

“Person” means any individual, corporation, joint venture, limited liability company, company,
voluntary association, partnership, limited partnership, trust, unincorporated organization or Governmental
Authority.

“Pre COD Termination Amount” means an amount equal to the net present value calculated
utilizing discounted cash flow methodology, on a quarterly basis and at a 6.00% discount rate, of the future
Availability Payments payable through the remaining term of this Agreement in the absence of termination.

“Pre-Treatment and Booster Pumps Work” has the meaning given to such term in Section
8.01(a) (Pre-Treatment and Booster Pumps Work) of this Agreement.

“Pre-Treatment and Booster Pumps Work Deliverables” has the meaning given to such term in
Section 8.01(d)(iii) (Procedure for Implementing Changes Related to the Pre-Treatment and Booster
Pumps Work) of this Agreement.

“Pre-Treatment and Booster Pumps Work Funding Amount” means the aggregate amount
necessary to fund the Pre-Treatment and Booster Pumps Work, determined in accordance with Section
8.01(d) (Procedure for Implementing Changes Related to the Pre-Treatment and Booster Pumps Work) and

Section 8.01(f) (Open Book Basis,; Disputes).

“Pre-Treatment and Booster Pumps Work Funding Amount Cap” means up to $53,000,000.

“Pre-Treatment and Booster Pumps Work Initial Deliverables” has the meaning given to such
term in Section 8.01(d)(i) (Procedure for Implementing Changes Related to the Pre-Treatment and Booster
Pumps Work) of this Agreement.

“Pre-Treatment and Booster Pumps Work Subsequent Deliverables” has the meaning given to
such term in Section 8.01(d)(iii) (Procedure for Implementing Changes Related to the Pre-Treatment and
Booster Pumps Work) of this Agreement.

“Process Train” has the meaning given to such term in Annex C-2 (Performance Testing).

“Product Water” has the meaning given to such term in Section 6.01(a) (Legal Standards) of this
Agreement.

“Product Water Delivery Point” has the meaning given to such term in Section 6.03(a) (Delivery
Point) of this Agreement.

“Product Water Flow Meter” means the flow meter built and installed in accordance with the
Design Requirements and Construction Standards for measuring the volume of Product Water that the
Project Company has made available to the City, to be located at the Product Water Delivery Point specified
on Annex E-1 (Site Description).

“Product Water Quality Guarantee” has the meaning given to such term in Section 6.01(b)
(Contract Standards) of this Agreement.
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“Project” has the meaning given to such term in the recitals to this Agreement.
“Project Company” has the meaning given to such term in the recitals to this Agreement.

“Project Company Change” has the meaning given to such term in Section 8.03 (Project
Company-Initiated Changes) of this Agreement.

“Project Company Default” has the meaning given to such term in Section 15.03(a) (Project
Company Default) of this Agreement.

“Project Company Environmental Condition” means a Hazardous Environmental Condition in
connection with Hazardous Materials that have been released by the Project Company or a Project
Company-Related Entity.

“Project Company Feedstock Water Analysis” has the meaning given to such term in Section
8.01(a) (Pre-Treatment and Booster Pumps Work) of this Agreement.

“Project Company Funding Amount” means 25% of the Aggregate Project Costs.

“Project Company Indemnified Parties” has the meaning given to such term in Section 18.08(¢c)
(Indemnification) of this Agreement.

“Project Company-Managed Approvals” has the meaning given to such term in Section 4.05(a)
(Governmental Approvals) of this Agreement.

“Project Company OCCT Study” has the meaning given to such term in Section 8.01(b) (OCCT
Work) of this Agreement.

“Project Company-Related Entity” means (a) the Project Company, (b) any Person that owns a
direct equity interest in the Project Company, (c) the Contractors, (d) any other Persons performing any of
the Work and for whom the Project Company is legally or contractually responsible and (¢) the employees
(excluding, for the avoidance of doubt, City Employees), agents, officers, directors, representatives and
consultants of the Project Company.

“Project Company Required Insurance” has the meaning given to such term in Section 9.01(a)
(Required Insurance Policies and Coverage) of this Agreement.

“Project Company Studies” means the following documents: (a) Listed Species Assessment
Report, dated as of June 7, 2022, prepared by Terracon Consultants, Inc.; (b) Hazard Analysis, dated as of
June 13,2022, conducted by Environmental Data Resources, Inc.; (¢) Existing Raw Water Pipeline drawing
with FAA restrictions noted; (d) Geotechnical Data Report, dated as of June 8, 2022, prepared by Terracon
Consultants, Inc.; (e) Map of Specific Purpose Topographic Survey, dated as of June 13, 2022, issued by
Suarez Surveying & Mapping, Inc.; and (f) Map of Specific Purpose Topographic Survey with aerial image,
dated as of June 13, 2022, issued by Suarez Surveying & Mapping, Inc., each of which is attached as Annex
E-2 (Site Studies and Inspections) to this Agreement.

“Project Costs” means DB Costs and O&M Costs.

“Project Meters” means, collectively, the Feedstock Water Flow Meter and the Product Water
Flow Meter.

“Project Requirements” means
(d) Applicable Law and Governmental Approvals;

(e) the Design Requirements and Construction Standards;
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) Good Management Practice; and
(g) the O&M Standards.

“Project Schedule” means the indicative schedule, delivered by the Project Company to the City
pursuant to Section 4.03 (Project Schedule), showing the planned construction milestones to be achieved
during the DB Period, as updated from time to time by the Project Company in accordance with such
Section 4.03 (Project Schedule).

“Property” means any right or interest in or to property of any kind whatsoever, whether real,
personal or mixed and whether tangible or intangible.

“PTBPW DB Costs” has the meaning given to such term in Section 8.01(d)(iii) (Procedure for
Implementing Changes Related to the Pre-Treatment and Booster Pumps Work) of this Agreement.

“PTBPW Incremental O&M Costs” has the meaning given to such term in Section 8.01(d)(i)
(Procedure for Implementing Changes Related to the Pre-Treatment and Booster Pumps Work) of this
Agreement.

“Public Records Law” means Chapter 119, Florida Statutes, as amended.

“Punch List” means an itemized list of DB Work which remains to be completed after the
Commercial Operation Date has been achieved and before Final Acceptance, the existence, correction and
completion of which shall have no material adverse effect on the ordinary course, uninterrupted and safe
use and operation of the Project or the quality or quantity of Product Water made available by the Project.

“Punch List Work” means the DB Work reflected on the Punch List.
“Relief Event” means any of the following events or circumstances:
6))] a Force Majeure Event;
(1) a Change in Law;
(i1) an Interruption Event or Utility Owner Delay;

(iii) City delay or failure to respond to proposed schedules, plans, Design Submittals
or other communications or matters within the time periods specified in this
Agreement or, if no time period is specified, within a reasonable time, taking into
consideration the nature, importance and complexity of the communication or
matter;

(iv) Adverse Site Conditions;

W) issuance of a temporary restraining order or any other form of injunction or legal
order by a court that prohibits prosecution of any portion of the Work by the Project
Company or any of the material terms and conditions hereunder;

(vi) issuance of a rule, order or directive from the U.S. Department of Homeland
Security or any Governmental Authority regarding specific security threats to the
Project or the region in which the Project is located or which the Project serves, to
the extent such rule, order or directive requires specific changes in the Project
Company’s design, construction, operation or maintenance procedures in order to
comply;
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(vii)  the implementation of any City Change pursuant to Section 8.02 (City-Initiated
Changes) or any adjustment to this Agreement pursuant to Section 5.01(b)
(Operation and Management Standards) to maintain the status of this Agreement
as a “qualified management contract” pursuant to the Code;

(viii))  any failure of the City to perform the City Infrastructure Obligations in accordance
with the requirements (including the schedule for performance thereof) specified
in Annex B (City Infrastructure Obligations);

(ix) a Feedstock Water Deviation, or any failure of the City to deliver to the Project
Company Feedstock Water satisfying the requirements of Annex G (Feedstock
Water Specifications) in the quantities and at the times required under this
Agreement;

(%) City directives affecting delivery of Product Water issued pursuant to Section
5.01(0) (City-Directed Curtailments and Shutdowns) or in violation of Sections

6.03(b), (d), (f), or (g) (Product Water Quantity),

(x1) (A) breach by the City of its obligations under the Labor Services Agreement,
which has remained uncured after the expiration of any applicable cure period
thereunder, (B) willful misconduct or negligence of a City Employee, (C) an
amendment to the Labor Services Agreement agreed by the parties thereto or (D)
the execution, termination or modification of any collective bargaining agreement
with respect to the City Employees;

(xii))  breach by the City of its obligations under Section 14.03 (Coordination and
Payment of Electricity and Chemical Supply);

(xiii)  any failure of the City to obtain or maintain the Governmental Approvals specified
in Section 4.01(¢) (City-Managed Approvals) at the times and in accordance with
the requirements set forth therein or any other Governmental Approval required
by Applicable Law to be obtained by it for the performance of the Work (other
than Project Company-Managed Approvals);

(xiv)  any breach by the City of its obligations under this Agreement not otherwise
described above;

(xv)  adefect, flaw, error, inoperability, inadequacy or other adverse condition or aspect
of the design, construction or condition of the Feedstock Water intake feeding the
Project;

(xvi)  any negligence, violation of law or willful misconduct of (A) the City; and

(xvii)  any curtailment or shut down of the Project’s operation for maintenance and repair
work that is a direct result of operating the Project at full capacity in the period of
60 days after the Commercial Operation Date;

except, in each case, to the extent arising from any breach by the Project Company of its obligations
under this Agreement or any negligent act or omission of the Project Company or any Project Company-
Related Entity.

“Relief Event Claim” has the meaning given to such term in Section 10.02(d) (Relief Event
Claims) of this Agreement.
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“Required Access Rights” means the access rights necessary for the Project Company to access
infrastructure and utilities built by the Project Company as part of the DB Work outside of the Property
described on Annex E-1 (Site Description) to this Agreement as “Permanent Facilities”, as generally
described in Annex E-3 (Required Access Rights).

“Required Insurance” means each of the insurance policies or self-insurance, as applicable, that
the Project Company or the City, as applicable, is required to provide (or, in the case of the Project
Company, require the Contractors to provide) pursuant to Section 9.01 (Required Insurance Policies and
Coverage) of this Agreement as set forth on Annex K (Required Insurance).

“Required Quantity” has the meaning given to such term in Section 6.03(e) (Failure to Deliver
Product Water) of this Agreement.

“Required Scope Work” has the meaning given to such term in Section 8.01(b) (OCCT Work) of
this Agreement.

“Required Scope Work Deliverables” means, collectively, the Pre-Treatment and Booster Pumps
Work Deliverables and the OCCT Work Deliverables.

“Restricted Person” means a Person that has been disbarred or committed crimes against the
public administration as defined in Florida Statutes [Florida Statutes 287.133 (Public Crimes Act)]’.

“Revised Contract Standard” means, in respect of any Contract Standard, any optimal
specification recommended by the Project Company OCCT Study for such Contract Standard.

“Revised Daily Quantity Requested” has the meaning given to such term in Section 6.03(d)(i)
(Changes to Daily Plan) of this Agreement.

“Revised Feedstock Water Specifications” means the different values (as compared to the values
set out in Annex G (Feedstock Water Specifications) as of the Effective Date), if any, for total suspended
solids, turbidity, sand, oxidation-reduction potential, silt density index, differential pressure increase and
fine particulate fouling potential, as applicable, identified during the cartridge filter testing and particle size
distribution testing performed as part of the Project Company Feedstock Water Analysis.

“Ridgewood” means Prospect Lake Holdings, L.P., a Delaware limited liability company.

“Right to Utilize the Site” means the sole exclusive right to access and use, and vacant possession
of, the Site for the Work in respect of the Project and for the enjoyment and utilization of the Site for all
purposes not expressly prohibited by this Agreement, all in accordance with the provisions of this
Agreement.

“Scheduled Commercial Operation Date” means the date that is 42 months following the
Conditions Subsequent Date, as such date may be extended in accordance with the provisions of Article X
(Relief Events).

“Second Disposal Well Funding Amount” means $20,000,000, which is the aggregate amount
that the City shall make available to the Project Company to fund DB Costs associated with the second
Disposal Well contemplated by the Design Requirements and Construction Standards.

“Security Plan” has the meaning given to such term in Section 3.05(f) (Safety and Security of Site)
of this Agreement

7 Note to City: Please confirm reference to Public Crimes Act.
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“Separate Counsel” has the meaning given to such term in Section 18.08(b) (Indemnification) of
this Agreement.

“Separate Payment” has the meaning given to such term in Section 7.01(b) (O&M Payment and
Separate Payment) of this Agreement.

“Significant Modification” means a variation or addition to the Project equipment made by the
City in response to a Feedstock Water Deviation.

“Site” means (i) subject to Section 3.02(e) (License to Use the Site), the Construction Access and
Laydown Areas and (ii) the Property described on Annex E-1 (Site Description) to this Agreement as
“Permanent Facilities”.

“Site Access Plan” means the plan for enabling access to the Site by the Project Company, the
Contractors and any other Persons performing Work on the Site, as delivered by the Project Company
within thirty days following the date of this Agreement.

“State” means the State of Florida.

“Subject Parameters” means (a) in the case of any Daily Quantity Requested that is less than the
Minimum Daily Requirement, (i) alkalinity (ii) total hardness, (iii) iron and (iv) turbidity and (b) in the case
of any Daily Quantity Requested that is greater than the Maximum Daily Requirement, (i) alkalinity, (ii)
total hardness, (iii) LSI (Langlier Saturation Index) and (iv) CCPP (Calcium Carbonate Precipitation
Potential).

“Subordinate Bond” has the meaning given to such term in Section 7.01(b)(iv) (O&M Payment
and Separate Payment) of this Agreement.

“Supplemental Bond Resolution” has the meaning given to such term in Section 7.01(b)(iv)
(O&M Payment and Separate Payment) of this Agreement.

“Taxes” means federal, state, local or foreign income, gross receipts, sales, use, excise, transfer,
consumer, license, payroll, employment, severance, stamp, business, occupation, premium, windfall profits,
environmental, customs, permit, capital stock, franchise, profits, withholding, social security (or similar),
unemployment, disability, real property, personal property, registration, value added, alternative or add-on
minimum, estimated or other taxes, levies, imposts, duties, fees or charges imposed, levied, collected,
withheld or assessed at any time, whether direct or indirect, relating to, or incurred in connection with, the
Project, the performance of the Work or act, business, status or transaction of the Project Company,
including any interest, penalty or addition thereto, and including Utility rates or rents, in all cases whether
disputed or undisputed.

“Technical Panel” means the Technical Panel referred to in Section 17.04 (Dispute Resolution
Panel) of this Agreement.

“Term” has the meaning given to such term in Section 2.01(b) (7erm) of this Agreement

“Termination by Court Ruling” has the meaning given to such term in Section 16.05
(Termination by Court Ruling) of this Agreement.

“Termination Date” means the earlier of the Expiration Date and the effective date of early
termination of this Agreement pursuant to the provisions of Article XVI (Termination) of this Agreement.

“Termination for Convenience” has the meaning given to such term in Section 16.03
(Termination by City for Convenience) of this Agreement.
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“Termination Payment” means any payment to be made by the City on the Termination Date
pursuant to Section 16.07 (Termination Payments) of this Agreement.

“Terrorism” means activities against Persons or property of any nature (a) that involve the
following or preparation for the following: (i) use or threat of force or violence, including without limitation
any act of sabotage or similar occurrence, acts of a declared public enemy, extortion, war, blockade or
insurrection, riot or civil disturbance, or (ii) commission or threat of an act that interferes with or disrupts
an electronic, communication, information, or mechanical system; and (b) when one or both of the
following applies: (i) the effect is to intimidate or coerce a Governmental Authority, the City, or the civilian
population or any segment thereof, or to disrupt any segment of the economy or (ii) it appears that the intent
is to intimidate or coerce a Governmental Authority or the City, or to further a political, ideological,
religious, social or economic objective or to express (or express opposition to) a philosophy or ideology.

“Third Party Environmental Condition” means a Hazardous Environmental Condition in
connection with Hazardous Materials that have been released by Persons other than any Project Company-
Related Entity, other than Excluded Site Conditions.

“Tie-In-Point” means a location in an existing process or system that is designed to serve as a
connection point to a newly built process or system.

“Training Plan” has the meaning given to such term in Section 4.09(a)(iv) (Training of City
Employees).

“Transition Period” has the meaning given to such term in Annex C-3 (Transition Plan).
“Transition Plan” has the meaning given to such term in Annex C-3 (Transition Plan).

“Unsolicited Proposal” means that certain Unsolicited Proposal for the Replacement of the
Fiveash Water Treatment Plant submitted by Ridgewood and IDE to the City on December 21, 2020.

“Utility(ies) or utility(ies)” means a privately, publicly or cooperatively owned line, facility or
system for transmitting or distributing communications, power, electricity, light, heat, gas, oil, crude
products, water, steam, waste, storm water, and other similar commodities, including wireless
telecommunications, television transmission signals and publicly owned fire and police signal systems,
which directly or indirectly serve the public. The necessary appurtenances to each Utility facility shall be
considered part of such Utility.

“Utility Adjustment” means any relocation (temporary or permanent), abandonment, protection
in place, removal (of previously abandoned Utilities as well as of newly abandoned Utilities), replacement,
reinstallation and/or modification of existing Utilities necessary to accommodate construction, operation,
maintenance and/or use of the Project or the Work.

“Utility Adjustment Work” means all efforts necessary to accomplish the required Utility
Adjustments during the DB Period, including all coordination, design, design review, permitting,
construction, inspection and maintenance of records, whether provided by Project Company or by the
Utility Owners.

“Utility Agreement” means an agreement between Project Company and a Utility Owner that
provides information and terms affecting a Utility Adjustment; such an agreement may be general or
comprehensive or may address only certain aspects of a Utility Adjustment.

“Utility Owner” means the owner or operator of any Utility (including both privately held and
publicly held entities, cooperative utilities, and municipalities and other governmental agencies).
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“Utility Owner Delay” means a Delay directly attributable to a Utility Owner failing to (a) perform
its obligations under a Utility Agreement in accordance with its terms, (b) perform any Utility Adjustment
Work in the manner and within the time periods requested by the Project Company or (¢) otherwise respond
to proposed schedules, plans, access requests or other communications or matters submitted by the Project
Company to such Utility Owner in connection with any Utility Adjustment Work within a reasonable time,
taking into consideration the nature, importance and complexity of the communication or matter.

“Work” means all of the work, services and obligations required to be furnished, performed,
provided or discharged by the Project Company under this Agreement, including all administrative, design,
engineering, construction, payment to third parties, support services, operations, maintenance and
management services relating to the Project, and the production and delivery of Product Water by the
Project Company to the Product Water Delivery Point, except for those obligations which this Agreement
expressly specifies shall be performed by Persons other than Project Company-Related Entities.
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White & Case Draft: November 20, 2022

Annex B to Comprehensive Agreement

City Infrastructure Obligations
[Attached)]
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Feedstock Water
Delivery and
Feedstock Water
Connection at
Project boundary

Product Water
Transmission to
Fiveash Water
Treatment Plant

Fiveash
Improvements

SW Corner of 600 days from

the Site
boundary as
indicated by
TP-01 in
Annex E-1.

East Site
boundary as
indicated by
TP-05 in
Annex E-1.

Fiveash Water

Treatment
Plant

Effective Date

400 days from
the Effective
Date for the City
to furnish 60%
design
information

912 days from
Effective Date
for completion of
installation

912 days from
Effective Date

54 inch

City shall
furnish 48
inch
connection
to the City
Feedstock
Water
pipeline to
Fiveash
Water
Treatment
Plant

N/A

Designed
for
59MGD

(Maximum
Load =65
MGD plus
requests
from
Fiveash
Water
Treatment
Plant)

50 MGD

50 MGD

The City shall complete construction of all Feedstock
Water piping and valves and begin to deliver to the
Project Company at least 59 MGD (in the ordinary
course) but not more than 65 MGD (in the event
replenishment of the City Storage Tanks is required
under this Agreement) of Feedstock Water in
compliance with the requirements of Annex G
(Feedstock Water Specifications) in accordance with
the terms of the Comprehensive Agreement.

The City shall be responsible for making the
connection to the Project Company’s pipe. City is
responsible  for  permitting, pressure testing,
disinfection and clearance of its pipeline prior to
connection at the Tie-In Point.

The City shall complete a 48-inch Product Water
transmission main (pipe) from the Tie-In Point
provided by the Project Company at the Prospect Lake
Wellfield to Fiveash and be available to begin to
receive Product Water from the Project in accordance
with this Agreement. City is responsible for permitting,
pressure testing, disinfection and clearance of its
pipeline prior to connection at the Tie-In Point. The
City shall make the final connection to the Project
Company's pipe.

The City shall provide a copy of its design documents
to the Project Company so that the Project Company
may design and construct a surge protection system if
necessary.

The City shall complete any necessary improvements
to the infrastructure at the existing Fiveash Water
Treatment Plant and communications with other City
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Florida Power &
Light Power Feeds

Wastewater/

Sewer connection

Northwest
corner of the
Site boundary
as indicated
by TP-07 in
Annex E-1.

Northwest
corner of the
Site boundary
as indicated
by TP-02 in
Annex E-1.

600 days from
Effective Date

912 days from
Effective Date

13.2kV

4 inch

12.5 MVA
(mega volt
amperes) !

50 GPM
(gallons
per minute)

control centers or with Project controls as necessary to
enable the City to take Product Water delivered by the
Project Company in accordance with this Agreement,
and the City shall be available to begin to receive
Product Water from the Project in accordance with this
Agreement.

The City shall supply electricity to the Project.

The City shall cause Florida Power & Light to furnish
and install the Florida Power & Light main service
entrance equipment (according to Florida Power &
Light’s standards and requirements) for two power
feed connections to the Project. The City shall
complete all designing, permitting, bidding and
construction of any necessary structures for housing the
Florida Power & Light main service entrance
equipment. The City shall cause Florida Power & Light
to install the main service entrance equipment at the
locations identified by the Project Company. The
Project Company shall pull the cable from the Project’s
switchgear to the Florida Power & Light main service
entrance equipment. Florida Power & Light shall
terminate the Project Company’s cables at the Florida
Power & Light main service entrance equipment.

The City shall supply wastewater and sewage services
to the Project Company.

The City shall complete a 4-inch sanitary sewer force
main with the capacity to receive 50 GPM. The City’s
sewer force main shall start at TP-02 (as indicated on
Annex E-1) and convey the sanitary waste to a

I'NTD: Increase reflects changes to Annexes G (Feedstock Water Specifications) and H-2 (Product Water Contract Standards)
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Temporary
Potable Water
Connection
During
Construction

Permanent
Potable Water
Connection

Communications
Connections to
Existing City
Systems

Existing City
fire hydrant
located
approximately
at:

Latitude:
26.199790°N
Longitude:
80.196151°W

Northwest
corner of the
Site boundary
as indicated
by TP-04 in
Annex E-1.

TP-08 as
indicated in
Annex E-1

60 days from
Effective Date

912 days from
Effective Date

912 days from
Effective Date

6 inch

12 inch

N/A

1,000 GPM
at 20 psig
(pounds
per square
inch gauge)

3500 GPM

N/A

discharge connection with Broward County’s existing
wastewater collection system.

The City shall supply potable water to the Project
Company.

The City shall make available for use by Project
Company an existing fire hydrant within approximately
400 feet of the Site and at the latitude and longitude
specified in the column to the left hereof. The City shall
provide a temporary water meter to record water usage
by the Project Company-Related Entities. The City
shall supply potable water at no cost to the Project
Company.

The City shall complete a 12-inch potable water main
connecting to the Project Company’s Tie-In Point, and
the City shall supply potable water to the Project
Company on a permanent basis at such Tie-In Point.

The City is permitted to provide a potable water main
with a smaller size and/or capacity to the extent such
smaller values are approved by the Project Company
and the City’s Fire Prevention Bureau / Fire Marshal in
accordance with Article 18.4.3.1 of the Florida Fire
Prevention Code based on the needed fire flow (NFF)
capacity for the Project.

The City shall ensure an adequate supervisory control
and data acquisition (SCADA) system isavailable for
the Project Company to draw Feedstock Water from the
City Wellfield in accordance with Section 6.03(g)
(Controls and Communications with the City Wellfield)
of the Comprehensive Agreement.
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Laboratory
Services

N/A

912 days from
Effective Date

N/A

N/A

The City shall complete the work to connect the City’s
East Well Field Generator Building to the control
equipment in the control room at the Project. City shall
run conduit to a pull box at the Project boundary
(located at TP-08 as indicated on Annex E-1 (Site
Description)) and shall pull the fiber optic cable to the
pull box leaving the excess cable that the Project
Company will need to connect to the Project controls
in the control room coiled at the pull box. Project
Company shall install raceway to connect to the pull
box and pull the City-provided cable to the Project
controls in the control room. City shall complete the
cable terminations at the City control panel in the East
Well Field Generator Building. Project Company shall
complete the cable terminations at the Project
Company's control equipment.

The City shall make available to the Project Company
(at no cost to the Project Company) one or more State-
and NELAP-certified laboratories capable of
performing all Feedstock Water and Product Water
testing required to support the Wet Commissioning (as
defined in Annex C-1 (Commissioning Obligations))
and Performance Testing of the Project based on the
testing parameters set out in Annex F (O&M
Standards).
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White & Case Draft: November 29, 2022

Annex C-1 to Comprehensive Agreement

Commissioning Obligations

[Attached)]
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1.
1.1

1.2

Commissioning Activities

Commissioning Work

(a)

(b)

The Project Company shall undertake Commissioning Work consisting of Dry
Commissioning and Wet Commissioning (each as defined below) of the Project
Components (as defined below) and the delivery of Training to Project operations and
maintenance personnel. The Project Company shall perform Dry Commissioning and Wet
Commissioning with the purpose of ensuring that each Project Component meets all
applicable operational requirements set forth in the Design Requirements and Construction
Standards. The Project Company shall undertake Dry Commissioning and Wet
Commissioning for all Project Components in a predefined sequence to be specified in the
Commissioning Plan.

Commissioning Work consists of:

)] Scheduling equipment manufacturers’ visits to the Site;

(i1) Confirmation of instrument and controls calibration;

(iii)  Performing required testing, adjusting, and balancing of Project Components;

(iv) Scheduling and coordinating Training, Training materials and testing activities;
V) Conducting operation and maintenance Training (DB Contractor’s personnel); and

(vi) Successfully demonstrating readiness for operation of each Project Component in
accordance with the Design Requirements and Construction Standards.

Definitions

(a)

(b)

(c)

(d)

Commissioning Period: the period of time identified in the Project Schedule that the
Project Company is scheduled to perform the Commissioning Work.

Dry Commissioning: testing the Project Components to demonstrate that the installed
equipment or system meets the design requirements of the Design Requirements and
Construction Standards; satisfying manufacturer’s installation and adjustment
requirements; and executing activities, including alignment, related to the proper operation
of electrical equipment, mechanical equipment and instrumentation and control equipment.
The Project Company shall perform Dry Commissioning activities without flowing water
in any Project Component.

Wet Commissioning: testing the Project Components with water flowing in the system,
undertaking pipeline cleaning, adjusting and balancing equipment, and performing initial
operation of equipment items.

Training: providing classroom instruction, manuals and “hands-on” field/equipment
demonstration in connection with the operation and maintenance of each Project
Component.
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1.3

14

(e)

Project Component: cach Unit Process and Process Train, as defined in Section 5.1 of
Annex C-2 (Performance Testing), provided that the lists of the Unit Processes and Process
Trains set out in Section 5 of Annex C-2 (Performance Testing) may be revised by the
Project Company in its discretion based on the final design of the Project.

City Responsibilities And Activities During Commissioning

(a)

(b)

(c)

(d)

(e)

Prior to the date on which the Project Company is scheduled to commence the
Commissioning Work in accordance with the Project Schedule, the City shall have
completed all City Infrastructure Obligations in accordance with the requirements of this
Agreement, including those set out in Annex B (City Infrastructure Obligations), so as as
to allow the Project to perform the Commissioning Work and produce the Maximum Daily
Requirement.

The City shall furnish all Feedstock Water required for the Commissioning Work in the
quantities and at the flow rates and times specified in the Commissioning Plan, and shall
ensure that such Feedstock Water meets the standards specified in Annex G (Feedstock
Water Specifications).

The City shall furnish the City Employees that shall operate the Project pursuant to the
terms of the Labor Services Agreement.

The City shall furnish all Chemicals required throughout the Commissioning Period in
accordance with Section 14.03(b) (Coordination and Payment of Electricity and Chemical
Supply) of this Agreement.

The City shall furnish all electricity required throughout the Commissioning Period in
accordance with the electricity supply requirements set out in Annex B (City Infrastructure
Obligations).

Training

(a)

(b)

During the Commissioning Period, the City shall make available the City Employees that
must receive Training pursuant to the Labor Services Agreement. The Project Company
shall arrange for such Training to be provided by the DB Contractor.

Training sessions shall take place on the Site and shall be recorded. Training shall include
classroom and hands-on components. The City Employees shall participate in the Training
as part of the Commissioning Work at both Dry Commissioning and Wet Commissioning
stages. The Project Company shall provide to the City copies of Training materials at least
ten (10) Business Days prior to the relevant Training session.

Execution of the Dry Commissioning Work

Overview

The Project Company shall conduct and complete the Commissioning Work in accordance with the
Commissioning Plan promptly following the completion of construction of each Project Component.
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The Project Company shall conduct Dry Commissioning for each Project Component prior to
conducting Wet Commissioning of such Project Component.

2.2 Dry Commissioning

(a) Dry Commissioning shall comprise the following tasks:

)] Cleaning equipment, devices and connected piping so they are free of foreign
material.

(i1) Lubricating equipment in accordance with manufacturer’s instructions.

(ii1) Turning rotating equipment manually.

(iv) Opening and closing valves manually, and operating other devices to check for
binding, interference, or improper functioning.

) Checking for proper rotation, adjustment, alignment, balancing, mechanical and
electrical connections, and any other conditions that may damage or impair proper
functioning of equipment.

(vi) Inspecting and verifying adequate anchorage.

(vii)  Execution of electrical tests to demonstrate compliance of the electrical installation
with the specification in the Design Requirements and Construction Standards and
Applicable Law. This includes:

(D Checking connections, wiring, and drive status conditions of all
control systems;

2) Electrical termination checks of all inputs/outputs and cables; and

3) Conducting electrical protection studies and implementing
cables/motors isolation resistance and electrical protection
programming according to such protection studies.

(viii)  Operating tests for all valves and gates, including torque switch setting and
functional tests of each electric/pneumatic valve and gate actuator.

(ix) Testing of overhead cranes and other lifting equipment in accordance with
manufacturer’s standards to ensure proper operation and establish safe working
load.

x) Functional testing of all protective devices and setting of protection relays and
timers.

(xi) Confirming that the Project is mechanically complete and ready for initial
operations, adjustment and testing.

(xii)  Checking that Project instrumentation provides accurate readings, within

manufacturers’ tolerances, as applicable to the systems and subsystems
commissioned.
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(xiii)  Ensuring that the programmable logic controller (PLC) and related instruments and
control loops (other than any proportional-integral-derivative (PID) loops that will
be tuned in Wet Commissioning) have been set and tested.

(xiv)  Checking of equipment safety devices and interlocks.

(xv)  Checking for correct fabrication and assembly for process equipment, against
piping & instrumentation diagrams (P&IDs).

(xvi) For electrical and electrically driven Project equipment, cable end-to-end tests,
cable insulation, integrity checks, earth continuity, earth loop resistance, relay
settings and operation, direction of rotation, running current and functionality tests.

(xvii) Checking instrument loop integrity, functionality and calibration of
instrumentation.

(xviii) Checking adequacy and security of fixing arrangements for machinery and
pipework.

(xix) Interfacing with related Project equipment and facilities.

(xx)  Installation of antivirus software on Project control systems and other computer

systems.
3. Execution of the Wet Commissioning Work
3.1 Overview
(a) Wet Commissioning is the process of commissioning a complete Project Component with

running Feedstock Water. The objective of Wet Commissioning is to prove hydraulic
continuity and operational control of the Project Component being tested, without engaging
in production. As the Project shall discharge all Feedstock Water by-product produced
during Wet Commissioning to the deep injection wells, the Project Company must obtain
the approval of the Underground Injection Control department of the Florida Department
of Environmental Protection (FDEP) for the operational testing of the deep injection wells
prior to the start of Wet Commissioning.

(b) The Project Company shall carry out Wet Commissioning of each Project Component
using Feedstock Water supplied by the City as the process fluid, at an instantaneous flow
rate of up to 16,000 gallons per minute (gpm) and an average daily volume (over a one-
month measurement period) of up to 23 MGD.

3.2 Wet Commissioning
(a) Wet Commissioning shall comprise the following tasks:

(1) Leak tests on Project tanks in accordance with FDEP requirements.

(i1) Pressure testing of all pressurized equipment where required under Annex M
(Design Requirements and Construction Standards).

(i)  Pressure testing of Project pipe work in accordance with FDEP requirements.
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(iv)

V)
(vi)

(vii)
(viii)
(ix)
(x)
(x1)

Testing for local operation of all pumps, blowers, compressor, and other rotating
machinery to check bearing temperature, leaks, vibrations and noise against the
Design Requirements and Construction Standards.

Checking for absence of undue vibration or stress.

Verifying key electrical parameters including power factor, harmonic distortion,
power consumption.

Checking for correct interfacing with related Project Components and facilities.
Ensuring that all PID loops have been set and tested.

Removal of nuisance alarms from the Project control system.

Confirmation of communications and controls with the City Wellfield.

Confirmation of communications and controls with the City Storage Tanks.
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White & Case Draft: November 29, 2022

Annex C-2 to Comprehensive Agreement

Performance Testing

[Attached)]
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1. General

Following completion of the Commissioning Work set out in Annex C-1 (Commissioning Obligations), the
Project Company shall conduct readiness tests of each Project Component (as defined in Annex C-1
(Commissioning Obligations)) as the Project Company deems necessary to confirm that the Project
Company can submit such Project Component (as defined in Annex C-1 (Commissioning Obligations)) to
a Performance Test (as defined in item 3 of Table 1 below). Thereafter, the Project Company shall conduct
the Performance Tests (as defined in item 3 of Table 1 below) in accordance with this Annex C-2
(Performance Testing). Each Performance Test shall consist of the continuous operation of each complete
Process Train for 48 hours. The Project Company shall conduct as many Performance Tests as necessary
to cause all Process Trains to successfully complete a Performance Test. If the deep-injection wells have
sufficient capacity available such that the Project Company may test more than one Process Train

simultaneously, the Project Company may reduce the number of Performance Test iterations.

The Project Company shall deliver to the City a detailed Performance Test Protocol (as defined below) 60
days in advance of the start of the first Performance Test in accordance with Section 7 (Protocols and
Reports) of this Annex C-2 (Performance Testing), which Performance Test Protocol (as defined below)
shall be subject to review and approval by the City, such approval not to be unreasonably withheld,
conditioned or delayed. If the City does not provide such approval or comments otherwise within two
weeks of such delivery, the Performance Test Protocol (as defined below) shall be deemed approved by the
City. The Performance Test Protocol (as defined below) shall provide for (a) the number of Performance
Tests the Project Company shall perform, (b) the sequence and schedule of such Performance Tests and (c)
in respect of each such Performance Test, (i) the specific Process Train(s) that shall be tested, (ii) the
applicable Performance Criteria (as defined below), (iii) data recording needs, (iv) sampling procedures,
points and frequencies, (v) sampling and data parameters and (vi) registered laboratory information for
testing of Feedstock Water and Product Water. The City shall permit the Project Company to use City-
provided laboratory services in accordance with Annex B (City Infrastructure Obligations) or other State-
and NELAP-certified laboratories.

2. Purpose

The purpose of the Performance Test is to verify (a) the functionality and operability of each Process Train
up to the limits of the capacity of the Disposal Wells (22 MGD in aggregate), (b) the ability of the Project
to produce Product Water derived from the Process Trains operating together as contemplated in Annex F
(O&M Standards), that meets the requirements of Annex M (Design Requirements and Construction
Standards), Annex H-1 (Product Water Legal Standards) and Annex H-2 (Product Water Contract
Standards) and (c) that the relevant Process Trains meet the Performance Criteria (as defined below).
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3. Performance Test Preconditions

The City must satisfy the following obligations prior to the Project Company conducting the Performance
Tests. If the City does not satisfy the following obligations before the applicable deadlines set forth in
Annex B (City Infrastructure Obligations) or the Performance Test Protocol (as defined below), as

applicable, a Relief Event shall occur pursuant to subclause (x) of the definition thereof in this Agreement.

(a) The City shall make available a qualified and authorized representative to witness each
iteration of the Performance Test at such dates and times as the Project Company shall
specify in the Performance Test schedule included in the Performance Test Protocol (as
updated pursuant to Item 1 of Table 1 of this Annex below), and shall notify the Project
Company of the identity and qualifications of the representative at least three Business
Days before the relevant Performance Test.

(b) The City shall furnish Feedstock Water meeting the specifications set out in Annex G
(Feedstock Water Specifications) at the flow rates, volumes and times specified in the
Performance Test Protocol (as defined below). The maximum instantaneous flow rate
required shall not exceed 16,000 gallons per minute (gpm) and the average daily volume
required shall not exceed 23 MGD (over each one-month measurement period).

(©) The City shall furnish laboratory services as specified in Annex B (City Infrastructure
Obligations).

(d) The City shall furnish the City Employees that shall operate the Project pursuant to the
terms of the Labor Services Agreement.

(e) The City shall furnish all Chemicals required through completion of all Performance Tests
in accordance with Section 14.03(b) (Coordination and Payment of Electricity and
Chemical Supply) of this Agreement.

® The City shall furnish all electricity required through completion of all Performance Tests
in accordance with the electricity supply requirements set out in Annex B (City
Infrastructure Obligations).

4. Standards Applicable To Performance Tests

During each Performance Test, the Project Company shall (a) test the resulting Product Water to
demonstrate that such Product Water satisfies the Legal Standards set out in Annex H-1 (Product Water
Legal Standards) and the Contract Standards set out in Annex H-2 (Product Water Contract Standards)
(Item 4 of Table 1 below) and (b) perform bacteriological testing on such Product Water as necessary for
the Project Company to obtain clearance from FDEP to place the Project into operation pursuant to Section
62-555 F.A.C. (Item 5 of Table 1 below). After the Project Company has completed the preceding tests
successfully, the Project Company shall submit to the City a Performance Test Report in connection with
the relevant iteration of the Performance Test (Item 6 of Table 1 below). The condition to the Commercial
Operation Date set out in Section 4.09(a)(i) (Performance Testing) of this Agreement shall occur on the

date City countersigns the Performance Test Certificate following the last iteration of the Performance Test
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(Item 7 of Table 1 below). After the City countersigns the Performance Test Certificate, the Project
Company shall submit to FDEP a request for clearance to place the Project into operation in accordance
with Section 62-555 F.A.C. (Item 8 of Table 1 below). The condition to the Commercial Operation Date
set out in Section 4.09(a)(ii) (FDEP Clearance) of this Agreement shall be satisfied on the date that FDEP
confirms that the Project is “cleared for operations” (Item 9 of Table 1 below) (“FDEP Approval”).

On and after the Commercial Operation Date, the City shall take Product Water produced by the Project
and distribute such Product Water in accordance with Section 6.03 (Product Water Quantity) of the
Comprehensive Agreement.

5. Unit Processes and Process Trains

Prior to conducting the Performance Test, the Project Company shall test the Project for Performance Test
readiness by conducting individual and sequential tests of each Unit Process and each Process Train. The
Parties acknowledge that the Unit Processes and Process Trains identified in the list below are subject to
change based on the final design of the Project. The Project Company shall include a final list of Unit

Processes and Process Trains in the Performance Test Protocol (as defined below).

5.1 Definitions:

(a) Unit Process: an individual stage in the overall treatment system performing a discrete
identified step in the treatment process.

(b) Process Train: a modularization of the overall treatment system that enables part of the
Project to be removed from service (e.g. for maintenance) without impacting the
performance or capacity of the overall treatment system or the Product Water quality. The
Project is anticipated to have six separate Process Trains, each with a capacity of 10 MGD
and comprised of the main Unit Processes as set out below in Section 5.2 (Unit Processes)
of this Annex C-2.

5.2 Unit Processes. Unit Processes comprise:
(a) Deep-injection wells
(b) Each set of process tanks & pumps
(c) Each Chemical storage and feed system
(d) Nanofiltration (NF) Trains (without pretreatment)
(e) Ion Exchange (IX) Vessels (without pretreatment)

® Pretreatment Units: Pretreatment media pressure filters (NF & IX) (to the extent required
pursuant to Section 8.01 (Required Scope Items) of this Agreement)

(2) Degasifiers (IX pretreatment and NF post-treatment)

(h) NF clean-in-place system
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(1) IX regeneration system

5.3 Process Trains. Unit Processes are grouped together into Process Trains. Each Process Train that
the Project Company shall test is comprised of at least one of each of the following sets of combined

Unit Processes:

(a) NF Train (Pretreatment Unit, one NF Train)

(b) IX Train (Pretreatment Unit, three IX Vessels)

(c) Post Treatment Train (two degasifiers, NF/IX water blending, disinfection and transfer
pumping)
6. Performance Test Sequence

The Project Company shall perform the Performance Test in accordance with the sequence set out below.

Table 1: Performance Testing Sequence

Stage

Project Company Action

Duration or point in time

1 Readiness for
Performance Test of a
Unit Process or Process
Train (recurring)

Project Company to test each
Unit Process and Process Train to
demonstrate readiness for
Performance Test.

As required to demonstrate
readiness for Performance
Testing.

2 Preparation of
Performance Test
Protocol and schedules

Deliver to the City Performance
Test Protocol and indicative
schedule for the Performance
Test.

At least 30 days before
conducting the first iteration of
the Performance Test. The
Project Company shall update the
testing schedule weekly
throughout the duration of all
iterations of the Performance
Tests.

3 Performance Test
(recurring)

Conduct Performance Tests to
demonstrate compliance with
the Agreement.

After completion of all
readiness testing; continuous
and simultaneous operation of
each complete Process Train
for 48 hours (under City
observation).

Project Company to provide
City at least 48 hours’ notice
of the exact date and time of
the Performance Test for each
complete Process Train.
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Table 1: Performance Testing Sequence

Stage

Project Company Action

Duration or point in time

Product Water Quality
Demonstration
(recurring)

Sample treated water produced
during each Performance Test
for and, within the period
required by Section 62-555
F.A.C, submit analytical test
results demonstrating
compliance with the standards
in Annexes H-1 (Product
Water Legal Standards) and
H-2 (Product Water Contract
Standards).

During Performance Test;
prior to requesting FDEP
Approval.

Bacteriological Testing
(recurring)

Within the period required by
Section 62-555 F.A.C, sample
treated water produced during
Performance Test each
calendar day (allowing at least
six hours between each
sampling) until negative tests
on two consecutive calendar
days achieved.

During Performance Test;
prior to requesting FDEP
Approval.

Performance Test Report
(recurring)

Deliver to the City a Performance
Test Report for each iteration of
the Performance Test.

Within 72 hours of receipt of
successful Product Water quality
test results and successful
bacteriological test results.

Performance Test
Certificate (Section
4.09(a)(i) (Performance
Testing) of this
Agreement)

Project Company and City
sign the Performance Test
Certificate.

Within 72 hours after delivery
of the Performance Test
Report for the last
Performance Test.

Request for Clearance
to Place New
Treatment Components
Into Operation

Submit Form 62-555.900(9)
with supporting test
information to FDEP.

After Performance Test
Certificate has been signed.
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Table 1: Performance Testing Sequence

Stage Project Company Action Duration or point in time
9 Completion of Notify the City of FDEP Upon receipt of FDEP
Performance Test Approval and readiness to deliver | Approval.
activities required for Product Water to the City at the
achievement of the Product Water Delivery Point.
Commercial Operation
Date (Sections
4.09(a)(i) (Performance
Testing) and 4.09(a)(ii)
(FDEP Clearance) of
this Agreement)
7. Protocols and Reports
7.1 Performance Test Protocol: As required pursuant to Item 2 of Table 1 above and Section 1
(General) of this Annex C-2, the Project Company shall submit to the City, in electronic PDF
format, a Performance Test Protocol setting out a description of each planned Performance Test
activity, including:
(a) Sequence of each iteration of the Performance Test
(b) Statement of the Performance Criteria (as defined below) in accordance with the Design
Requirements and Construction Standards.
(c) The measurements that the Project Company shall take and the methods the Project
Company shall use, including:
(1) Monitoring process operating data for each area of the Project.
(i1) A list of data that the Project Company shall collect and monitor continuously at
the supervisory control and data acquisition (SCADA) system.
(ii1) A list of data that the Project Company shall subject to daily laboratory analysis
during the Performance Tests.
(d) Identification of services and materials that the City is required to provide.
(e) A description of any field adjustments that the Project Company may make.
® Form of Performance Test Certificate
7.2 Performance Test Report: The Project Company shall submit a Performance Test Report after

successful completion of each iteration of the Performance Test, as required in accordance with
Item 6 of Table 1 above. The Project Company shall submit the Performance Test Report in
electronic PDF format. The Performance Test Report shall include the following information:

(a) A cover page with:

(1) Name of test;
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(i1) Dates of each iteration; and

(1i1) Revision number (the first test shall be revision “00”; the second test “01” and so

on).

(b) A complete description of the Performance Test procedures with emphasis on any
deviations from the relevant sections of the Performance Test Protocol previously
submitted.

(c) Complete hydraulic and electrical testing results.

(d) A description of any faults or failures as categorized in Section 8 (Faults and Failures) of

this Annex, the required adjustments and the results of any required retesting.

(e) An attachment listing water quality analytical performance test data (in electronic excel
spreadsheet format)

® A certification section verifying the authenticity of the report with the signature of the
representative of the Project Company.

8. Faults and Failures

Project Component (as defined in Annex C-1 (Commissioning Obligations)) failures and faults are divided

into three categories:

8.1 Mechanical Faults: Mechanical Faults include piping and mechanical equipment faults such as
major leaks and pump failures.

8.2 Minor Mechanical Faults: Minor Mechanical Faults include piping and mechanical equipment
faults due to minor leak repair or vibrations, a faulty transmitter or signal, or another item that does
not require a shutdown to address.

83 Process Faults: Process Faults include all measurement faults such as high pressure, low flow,
high conductivity and signal faults.

8.4 External Faults: Faults that are outside the responsibility of the Project Company such as power
outage, Feedstock Water unavailability and any other matter outside of the Project Company’s
responsibilities under this Agreement that prevents normal Project operation.

If during any Performance Test a failure or fault causes a Process Train to shut down, the Project Company

shall halt the Performance Test and delay completion of the Performance Test until the failure or fault is

fixed and the Process Train is restarted.

If the Project Company halted a Performance Test due to a Mechanical Fault or a Process Fault, once the
Process Train is restarted, the Project Company shall restart the Performance Test for a new required period

of the same duration as the original Performance Test that was halted.

If the Project Company halted a Performance Test due to an External Fault, once the External Fault is
remedied and the Process Train is restarted, the Project Company shall continue the Performance Test from

the point at which it was stopped.
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If during any Performance Test the Project Company observes a Minor Mechanical Fault, the Project
Company shall remedy the Minor Mechanical Fault and shall continue the Performance Test uninterrupted.

The Project Company shall record the reason for and duration of any suspension of any Performance Test
iteration in the applicable Performance Test Report.

9. Measuring Points and Counters

During each Performance Test, the Project Company shall record all Process Train flows, pressures and
analytical readings and include the same as part of the applicable Performance Test Report in accordance
with the Performance Test Protocol.

10. Performance Testing
10.1 Performance Test Duration: Each iteration of the Performance Test shall run for 48 hours.

10.2  Performance Criteria: The relevant Process Trains being tested shall be deemed to have passed
the Performance Test if the conditions in paragraphs (a), (b), and (c) below are met (together, the
“Performance Criteria”):

(a) The Product Water meets the standards in Annexes H-1 (Product Water Legal Standards)
and H-2 (Product Water Contract Standards).

(b) The quantity of Product Water meets the requirements at the full rated capacity of the
applicable number of complete Process Trains involved in such iteration.

(c) The Project Company has recorded and provided continuous measurements for flow,
pressure and Product Water quality for the on-line instrumentation included within the
design of the relevant Process Train(s).

10.3  Sampling Protocol: As the Project Company shall further detail in the Performance Test Protocol,
the Project Company shall record the following parameters every eight hours during each iteration
of the Performance Test (Item 4 of Table 1 above):

(a) Feedstock Water (at the Feedstock Water Delivery Point):
(1) Color
(i)  pH
(iii))  Alkalinity
(iv) Total Hardness
v) Calcium hardness
(vi) Iron
(vii)  Chloride
(viii) H2S
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(ix) Conductivity
x) Total dissolved solids (TDS) calculation
(b) Product Water (at the discharge to the Product Water transfer pumps):
(1) Color
(i1) Alkalinity
(iii)  Total Hardness
(iv) Calcium hardness
) Iron
(vi) Chlorides
(vii)  Conductivity

(viii)  Total dissolved solids (TDS) calculation

If the Project Company and the City mutually agree to add additional parameters to the sampling protocol
included in the Performance Test Protocol, the Project Company shall also record such additional

parameters during the Performance Test.
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White & Case Draft: November 29, 2022

Annex C-3 to Comprehensive Agreement

Transition Plan
[Attached)]
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1. General

On the Commercial Operation Date, the Project Company shall deliver Product Water to the City. For at
least 15 days thereafter (the “Transition Period”), the City shall transition its primary source of Product
Water from the Fiveash Water Treatment Plant to the Project. During such Transition Period, the City shall
deliver Feedstock Water to the Project Company and accept Product Water delivered by the Project
Company at the times and in the quantities that the Project Company shall specify in accordance with this
Annex C-3 (Transition Plan).

At least 60 days prior to the date on which the Commercial Operation Date is scheduled to occur in
accordance with the Project Schedule, the Project Company shall deliver to the City a detailed plan for this
transition (the “Transition Plan”) as set out in this Annex C-3 (Transition Plan). The Project Company
shall specify in the Transition Plan (a) the timing, flow rate and amounts of the incremental increase in
Product Water produced by the Project and taken by the City, in conjunction with reduced production at
the Fiveash Water Treatment Plant, (b) the timing, flow rate and amounts of the incremental increase in
Feedstock Water delivered by the City to the Project Company, in conjunction with reduced deliveries of
Feedstock Water by the City to the Fiveash Water Treatment Plant and (c) the timing, categories and number
of City Employees that the City must provide in accordance with the Labor Services Agreement. The
Transition Plan shall be subject to review and approval by the City, such approval not to be unreasonably
withheld, conditioned or delayed. If the City does not respond within two weeks of such delivery, the
Transition Plan shall be deemed approved by the City.

2. Basis and Purpose for Facility Transition

The purpose of the Transition Plan is to introduce Product Water delivered by the Project Company into
the City’s distribution system gradually while incrementally shifting Feedstock Water delivery and City
Employees from the Fiveash Water Treatment Plant to the Project. Pursuant to the Transition Plan, the City
shall increase the amount of Feedstock Water delivered by the City to the Project Company, and the Project
Company shall increase the amount of Product Water delivered by the Project Company to the City, in
increments over the Transition Period. The Transition Plan shall provide for an established minimum time
for continuous operation of the Project at each production increment so that the Project Company can verify
the adequate performance of the Project and the quality of Product Water delivered at such production
increment, until reaching the rated capacity of the Project. During the Transition Period, the Project
Company and the City shall cooperate and coordinate to reduce production at the Fiveash Water Treatment
Plant and the 12 MGD capacity Peele Dixie Water Treatment Plant owned and operated by the City to allow

continuous operation of the Project at consistent flow.

After the end of the Transition Period, the Project Company shall commence normal Product Water
deliveries in the quantities specified in the Daily Plan delivered by the City in accordance with Section 6.03

(Product Water Quantity) of this Agreement. Project Company shall not be required to meet the Guaranteed

CAM 23-0159
Exhibit 4
Page 119 of 869



Maximum Monthly Electricity Consumption and Guaranteed Maximum Monthly Chemical Consumption

during the Transition Period.

3. Facility Transition Preconditions

Following the Commercial Operation Date, the Project Company shall operate the Project in accordance
with the Transition Plan.

City Obligations. The City must satisfy the following obligations during the Transition Period. If the City
does not satisfy the following obligations before the applicable deadlines set forth in Annex B (City
Infrastructure Obligations) or the Transition Plan (as applicable), a Relief Event shall occur pursuant to
subclause (x) of the definition thereof in this Agreement.

(a) The City shall furnish all Feedstock Water required for the Transition Period at the times
and in the quantities and flow rates specified in the Transition Plan and shall ensure that
such Feedstock Water meets the water quality, flow rate and other requirements specified
in Annex G (Feedstock Water Specifications).

(b) The City shall furnish City Employees to operate the Project pursuant to the terms of the
Labor Services Agreement.

(c) The City shall ensure that, prior to the anticipated Commercial Operation Date, the City
Storage Tanks are capable of receiving in an uninterrupted way all of the Product Water
that the Project Company shall produce during the Transition Period.

4. Transition Plan Sequence

Table 1 below sets forth the sequence of the Transition Plan steps.

Table 1: Transition Plan Schedule

Activity Action Duration or point in time
1 Begin Product Water Deliveries to Project Company begins | On the Commercial Operation
the City to deliver Product Water | Date; for up to 72 hours of
to the Product Water continuous operation.
Delivery Point at 10
MGD
2 Incremental Increase in Product Operation at 20 MGD Up to 72 hours of continuous
Water Quantities Delivered to the operation at each production
City (increments of 10 MGD) capacity increment. Project

Operation at 30 MGD Company may temporarily
decrease production to a lower
capacity increment during the
Operation at 40 MGD Transition Period in response
to a City request or otherwise
as necessary to adjust any Unit
Process.

Operation at 50 MGD
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Table 1: Transition Plan Schedule

Activity

Action

Duration or point in time

Commence Normal Product Water Project Company to

Deliveries

commence operation of
the Project in
accordance with the

Daily Plan requirements.

Up to 30 days after the
Commercial Operation Date as
required to confirm Project
performance at each
incremental production
capacity.
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W&C Draft: November 22, 2022

Annex D-1 to Comprehensive Agreement

Form of Construction Progress Report

MONTHLY CONSTRUCTION PROGRESS REPORT
[DATE]

Status Overview: DB Work required under the Comprehensive Agreement continues to progress. The
details of DB Work performed in [INSERT MONTH] are listed below.

1. Permitting Status
2. Engineering Progress
a. Current Status of each Engineering/Design Package'
i.  Status of submitted/reviewed items
3. Procurement Update (Materials/Subcontracts/Fabrication/Delivery)?
4. Construction Progress

a. Status on work activities and review of progress on previous meeting’s® Three-week
Schedule

5. Upcoming DB Work Activities

a. Three-week Schedule (outlining activities scheduled over the next three weeks and noting
relevant anticipated milestones)

6. Critical Path Method Schedule Update
7. City and Project Company Coordination*

8. Critical Issues’

The estimated date on which the Commercial Operation Date will be achieved is [insert Scheduled
Commercial Operation Date here].

I'NTD: “Packages” include design packages that will generally include the plans and specifications for a defined scope or work.
There may also be a structural package, mechanical package, or package for the Nano Filtration Building (the make-up of the
packages will be defined by DB Contractor team and will be driven by the overall Project Schedule).

2 NTD: This refers to the procurement of primarily engineered equipment, but may also include discussions on permanent materials
purchasing or subcontracts for goods and services.

3 NTD: This refers to the mandatory construction progress meetings under Section 4.07(b) of this Agreement.

4 NTD: This will include discussion of any activities that would require the City to participate or facilitate (e.g., provide access,
attend inspections/walk-downs, etc.).

3 NTD: While Item 6 is the comprehensive Project Schedule update, this Item 8 will include discussion of any issues that could
impact the progress of construction from a cost or schedule perspective.
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There have been [no material][the following] delays encountered to date [/ist applicable delays, if
any].

CAM 23-0159
Exhibit 4
Page 123 of 869



White & Case Draft: November 30, 2022

Annex D-2 to Comprehensive Agreement

Form of Operations Period Report

[See attached)]
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Prospect Lake WTP Monthly Report
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Date of Report: | 1,20[__] (Contract Month [__])
1. Executive Summary
[ 1]
2. Daily and Monthly Water Quantity

The aggregate Daily Quantity Delivered by the Project Company for this Contract Month was [ ]
million gallons.

The aggregate Daily Quantity Requested by the City for this Contract Month was [ ] million
gallons.

The table below indicates the Daily Quantity Delivered and the Daily Quantity Requested for each
day of the Contract Month of [ ].

[table — Daily Quantity Delivered v. Daily Quantity Requested]

The table below indicates the aggregate amount of Product Water delivered for the Contract Year
to date, divided by the aggregate amount of Product Water delivered for this Contract Month.

[table — aggregate amount of Product Water delivered for the Contract Year to date, divided by the
aggregate amount of Product Water delivered for this Contract Month]

Appendix 1 (Product Water and Feedstock Water Quantities) provides complete details of Product Water
production and Feedstock Water quantities in Excel format.

3. Product Water Quality

[ ] million gallons of Product Water delivered met the Product Water Quality Guarantee for this
Contract Month according to Annexes H-1 (Product Water Legal Standards) and H-2 (Product Water
Contract Standards) of the Comprehensive Agreement.

Appendix 2 (Product Water Quality) provides complete details of Product Water quality data
collected.

4. Electricity Consumption
The Actual Monthly Electricity Consumption for this Contract Month was [ ].

[table — Guaranteed Maximum Monthly Electricity Consumption v. Actual Monthly Electricity
Consumption]

Appendix 3 (Actual Monthly Electricity Consumption) provides a more detailed description of
electricity consumption.

5. Chemical Consumption
The Actual Monthly Chemical Consumption for this Contract Month was [ ].

[table —Guaranteed Maximum Monthly Chemical Consumption v. Actual Monthly Chemical
Consumption]
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Appendix 4 (Actual Monthly Chemical Consumption) provides a more detailed description of
Chemical consumption.

6. Complaints and communications and unusual events
During this Contract Month, [ ] complaints were received.
7. Primary Maintenance, Repair and Replacement activities
[ 1]
8. Partial/full plant shutdowns
[ 1plant shutdowns occurred during this Contract Month.
9. Environmental conditions

[ ] adverse conditions, including Named Windstorms, were expected in this Contract Month
based on the available local weather forecasts or reports.

[ ] adverse weather or other environmental conditions occurred in this Contract Month based on
the available local data.

10. Results of any Regulatory or Insurance Inspections

[ ]
11. Utilities and Utility Outages

There were [ ] utility outages during this month at the Project.
12. Reports and Submittals to/from Governmental Authorities

[To the extent that any of the below reports are submitted to any Governmental Authority, in
accordance with the frequency required by Applicable Law, in this Contract Month, then they shall
be included as attachments hereto.

o FDEP Reports
o South Florida Water Management District Reports
o FDEP Underground Injection Control Reports
o Other]
13. Notices of material violations

During this Contract Month there were [ ] notices of material violation received from any
Governmental Authority with jurisdiction over the Project.

14. Injury/Illness

1
15. Training Program
[ ]
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Appendices

Appendix 1: Product Water and Feedstock Water Quantities
Appendix 2: Product Water Quality
Appendix 3: Actual Monthly Electricity Consumption

Appendix 4: Actual Monthly Chemical Consumption
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TP-01 RAW WATER — PROSPECT WELLFIELD SUPPLY

TP-02 SEWER DISCHARGE

TP-03 FIRE WATER SUPPLY

TP-04 POTABLE WATER

TP-03 PRODUCT WATER

1P-06 DEEP WELL INJECTTIONS

TP=07 FLECTRICAL SUPPLY

TP-08 COMMUNTCATTONS

NOTES:

1. EXCESS SOIL WILL BE DISTRIBUTED WITHIN THIS AREA

2. PROJECT COMPANY REQUIRES RIGHT TO
ACCESS/OCCUPY/MODIFY/USE ALL OR PORTIONS OF THE
PROPERTIES LISTED BELOW, INCLUDING, BUT NOT
NECESSARILY LIMITED TO: CONSTRUCTION OF BOTH
PERMANENT AND TEMPORARY ABOVE GROUND
STRUCTURES (INCLUDING CONSTRUCTION OFFICES AND
STORAGE AREAS); PERMANENT AND TEMPORARY BELOW
GROUND STRUCTURES; ACCESS (INCLUDING WITHIN
UTILITY EASEMENTS AND RIGHTS OF WAY); WORK WITHIN
RIGHTS OF WAY AND EASEMENTS INCLUDING UTILITY
CONSTRUCTION

EASEMENT REQUIREMENTS: THE CITY WILL EXECUTE ALL
REQUIRED TEMPORARY AND PERMANENT EASEMENTS
(INCLUDING THOSE AS DEFINED IN ANNEX XXX) THAT ARE
NEEDED FOR THE PROJECT COMPANY TO INSTALL AND
ACCESS INFRASTRUCTURE THAT PROJECT COMPANY
CONSRUCTS THAT IS OUTSIDE OF THE BOUNDARY OF THE
PLCWC CAMPUS.

PROJECT COMPANY REQUIRES RIGHTS TO SECURE AND
LIMIIT AC