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Denominator - The Consumer Price Index for the third 
(3rd) month preceding the Commencement Date of the 
lease term. 

 
The resulting fraction shall be applied to the minimum guaranteed 
annual rental (Base Rent) to arrive at the new annual rental.  Should 
the Bureau mentioned above discontinue the publication of an Index 
approximating the Index contemplated above, then such Index as may 
be published by another United States governmental agency which 
most nearly approximates the Index referred to above shall govern 
and be substituted as the Index to be used, subject to the application 
of an appropriate conversion factor to be furnished by the 
governmental agency publishing such Index.  When Base Rent is 
adjusted on the 10th and 20th anniversary of the Commencement Date 
and on July 31, 2023 as provided below, ensuing adjustments at one 
year intervals based on the Consumer Price Index shall be calculated 
as provided above, except the Denominator shall be the Consumer 
Price Index for the third (3rd) month preceding the date of the Base 
Rent adjustment as provided below. 
 
(2) Base Rent shall be further adjusted on the 10th and 20th 
anniversary of the Commencement Date of the Lease Agreement to 
reflect either ten percent (10%) of the appraised value of the land or 
the current new annual rental established at the time of the 
adjustment, whichever is greater, except such adjustment shall be 
limited to a maximum increase in the Base Rent of fifty percent (50%) 
of the difference between current market value and Base Rent.  
Appraised value shall be determined by an appraisal including an 
analysis of the fair market annual land rental range for aeronautical 
land at the Airport based on a comparison with other rental rates for 
similar aeronautical properties within the competitive market area. 
 
(3) It is agreed between Lessor and Lessee that the Base Rent 
specified above shall be adjusted commencing on July 31, 2023 to 
include the current fair market value of the leasehold improvements to 
be determined as follows per either Paragraph 8(c)(3)a. or 8(c)(3)b. 
below, at the determination of the Lessee: 
 

a. Ten percent (10%) of the appraised value of Improvements 
constructed prior to Commencement Date as identified in Exhibit 
“B” or 
 
b. Five percent (5%) of gross rental receipts of Improvements 
constructed prior to Commencement Date as identified in Exhibit 
“B”.  For the purposes of this paragraph, “”gross rental” shall be 
determined based upon the prevailing rental market rate as 
currently being charged for similar premises under similar lease 
terms at Fort Lauderdale Executive Airport (FXE) as determined 
by Lessor. Gross rental receipts shall not include ground rent paid 
to the Lessor by Lessee or property taxes, if any, payable to a 
government agency. 

 
(4)  At no time shall the adjusted rent be less than the Base Rent 
specified above. 
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