RESOLUTION NO. 17-191

A RESOLUTION OF THE CITY COMMISSION OF THE CITY
OF FORT LAUDERDALE, BROWARD COUNTY, FLORIDA
ADOPTING THE TENTATIVE BUDGET OF THE CITY OF
FORT LAUDERDALE, FLORIDA FOR THE FISCAL YEAR
BEGINNING OCTOBER 1, 2017, AND ENDING SEPTEMBER
30, 2018, WHICH INCLUDES THE BUDGET FOR THE
GENERAL FUND, WATER AND SEWER/CENTRAL
REGIONAL WASTEWATER FUNDS, DEBT SERVICE FUNDS,
SELF-INSURED HEALTH BENEFITS FUND, COMMUNITY
REDEVELOPMENT AGENCY FUND, BUILDING FUNDS,
SANITATION FUND, CENTRAL SERVICES FUND, VEHICLE
RENTAL FUND, PARKING FUND, CITY PROPERTY &
CASUALTY INSURANCE FUND (CITY INSURANCE),
STORMWATER FUND, AIRPORT FUND, HOUSING AND
COMMUNITY DEVELOPMENT FUND, SPECIAL
ASSESSMENT FUND, ARTS AND SCIENCE DISTRICT
GARAGE FUND, CEMETERY PERPETUAL CARE FUND,
BEACH BUSINESS IMPROVEMENT DISTRICT FUND,
SCHOOL CROSSING GUARD FUND, STATE HOUSING
IMPROVEMENT PROGRAM FUND, POLICE CONFISCATION
FUNDS, NUISANCE ABATEMENT FUND, AND SUNRISE KEY
NEIGHBORHOOD IMPROVEMENT DISTRICT FUND.

WHEREAS, in accordance with the applicable provisions of the law, the
City Commission of the City of Fort Lauderdale has prepared a tentative budget for the City
of Fort Lauderdale, which includes the General Fund, Water and Sewer/Central Regional
Wastewater Funds, Debt Service Funds, Self-lnsured Health Benefits Fund, Community
Redevelopment Agency Fund, Sanitation Fund, Central Services Fund, Parking Fund, City
Property & Casualty Insurance Fund (City Insurance), Building Funds, Vehicle Rental Fund,
Stormwater Fund, Airport Fund, Housing And Community Development Fund, Special
Assessment Fund, Arts And Science District Garage Fund, Cemetery Perpetual Care
Fund, State Housing Improvement Program Fund, Beach Business Improvement District
Fund, School Crossing Guard Fund, Police Confiscation Funds, Nuisance Abatement
Fund, and Sunrise Key Neighborhood Improvement District Fund, for the fiscal period
beginning October 1, 2017 and ending September 30, 2018, and determined the amount
of available funds on hand, the estimated revenues, and appropriated amounts for the
support of the various operations of the City for such fiscal period; and
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WHEREAS, a “Notice of Proposed Millage Rate and Tentative Budget
Hearings” advising the public that a public hearing on the proposed millage rate and
tentative budget would be held on September 6, 2017 at 6:00 P.M. in the City Commission
Room at City Hall, 100 North Andrews Avenue, Fort Lauderdale, Florida has been published
as required by Florida Statute 200.065; and

WHEREAS, said public hearing has been held as stated above and
comments from the public concerning said proposed millage rates and tentative budget
have been heard and considered; and

WHEREAS, as set forth during the tentative budget hearing the City
Commission acknowledges that said tentative budgets reflect the following revenue and
expenditure estimates for Fiscal Year starting October 1, 2017 and ending September 30,
2018 for all funds that total $770,353,226:; and

FY 2018 Tentative
| All Funds Budget
General Fund $362,924,925
Water and Sewer/Central Regional Wastewater $147,860,794
Debt Service $32,950,706
Self-Insured Health Benefits $31,194,779
Community Redevelopment Agency $24,948,287
Building $24,289,066
Sanitation $23,769,826
Central Services (ITS) $21,546,309
Vehicle Rental (Fleet) $18,400,309
Parking $18,176,204
City Property & Casualty Insurance $16,377,651
Stormwater $14,805,327
Airport | $14,147,763
Housing and Community Development $9,415,305
Special Assessment $2,146,821
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Arts and Science District Garage ‘ $1,703,530
Cemetery Perpetual Care $1,452,500
Beach Business Improvement District $1,242,952
School Crossing Guard $950,987
State Housing Improvement Program $787,930
Police Confiscation $391,958
Nuisance Abatement $757,867
Sunrise Key Neighborhood Improvement District $111,430

Total FY 2018 Tentative All Funds Budget | $770,353,226

~ FY 2018 Return on
Investment (ROI)

Central Regional Wastewater 3.90% $4,146,066
Parking 4.45% $2,275,124
Sanitation 0.00% $-
Stormwater 0.00% $-
Water and Sewer 3.90% $16,235,798

Total FY 2018 ROI Tentative Budget $22,656,988

WHEREAS, it is the desire of the City Commission of the City of Fort
Lauderdale to adopt a tentative budget for the fiscal year beginning October 1, 2017 and
ending September 30, 2018;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION OF
THE CITY OF FORT LAUDERDALE, FLORIDA:

SECTION 1. That the tentative budget, titled “FY 2018 TENTATIVE ALL FUNDS
BUDGET” as amended, is hereby adopted and approved as the tentative budget of the
City of Fort Lauderdale, as Exhibit “1”, for the fiscal period beginning October 1, 2017 and
ending September 30, 2018.
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SECTION 2. That the City of Fort Lauderdale Personnel Complement, as amended, is
hereby adopted as Exhibit “2”, for the fiscal period beginning October 1, 2017 and ending
September 30, 2018.

SECTION 3. That the Return on Investment (ROI) policy in support of the FY 2018
Tentative Budget, is hereby adopted as Exhibit “3”, for the fiscal period beginning October 1,
2017 and ending September 30, 2018.

SECTION4. That the Tentative Operating Budget for Fiscal Year 2018 establishes
limitations on expenditures/expenses by fund total. Said limitation meaning that the total sum
allocated to each fund for total expenditures/expenses may not be increased without specific
authorization by a duly enacted resolution effecting such amendment or transfer.

SECTION 5. That a public hearing to adopt a final budget shall be held in accordance
with Section 200.065, Florida Statutes.

SECTION 6.  That this resolution will take effect immediately upon its adoption.

ADOPTED this 6th day of September, 2017.

ﬁ/‘g VMayor N
J P. “JACK” SEILER

ATTEST:

]

City Clerk
JEFFREY A. MODARELLI
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GENERAL FUND:

Regular
Full-Time

Fiscal Year 2015 Amended

Regular Temporary
Part-Time | Full-Time

Temporary
Full-Time

Fiscal Year 2016 Amended

Temporary
Full-Time

City of Fort Lauderdale Personnel Complement’

Fiscal Year 2017 Amended

Full-Time { Part-Time

Fiscal Year 2018 Tentative

Regular Regular Temporary

City Attorney

City Auditor

City Clerk

City Commisslon
City Manager

CRA Administration
Finance
Fire-Rescue
Human Resources
Parks & Recreation
Police

Public Works

56.0

0.6

24 -

0.5 3.0

0.6

24 0.5
0.5 0.5

1.0

4.0

1.0

31.0 0.6
6.0 -
5.0 24
12.0 -
40.0 -
15.0 -
45.0 -
474.0 10.8

240 0.6
229.0 711
707.0 199

70.0 -

95.0 19

210 -

246
300.1
726.9

700

96.9

21.0

107.6 6.0

8.0

1,774.0 107.3

1,889.3

110 -
9.0 -

110
9.0
2.0

200 -

22.0

101.0 9.6

1106

0.7 -

101.0 9.6

110.6

84 -

95.0 84
5.0 -

103.4
5.0

8.4 .

100.0 8.4

108.4

1.0

26.0 -
315.0 1.0

26.0
316.0

10

3410 1.0

342.0

37.0 -

37.0

370 -

37.0

101 -

73.0 11.2

84.2

10.12 -

73.0 11.2

84.2

0.8 -

200 0.8

20.8

0.8 -

20.0 0.8

208

31.0 -

31.0

310 -

31.0

1.0

1.0

9.0 0.8

5.0 -

9.8

5.0

14.0 . 08

14.8

4.7 -

77.0 4.2

81.2

4.7 -

77,0 4.2

81.2

5.0

5.0

16 -

2.6

1.6 -

5.0 -
5.0 .
1.0 1.6
1.0 1.6

26

ble Devel 63.0
Transportation & Mobility 11.0
General Fund Total 1,607.0
Community Redevelopment Agency
Fund (CRA}):
ble Devel . 9.0
C: fevels Agency
Community Redevelopment Fund 9.0
Total,
Grants and Confiscation Funds:
Sustalnable Development 11.0
City Manager***
Police 8.0
Transportation Mobility -
Grants Funds Totals 19.0
Building Permit Fund:
|Sustainable Development 75.0
Buliding Permit Fund Total 75.0
Sanitation Fund:
Parks & Recreation 82,0
Public Works 5.0
Sanitation Fund Totall 87.0
Water & Sewer Fund:
Finance 230
Public Works 3010
Water & Sewer Fund Totall 324.0
Central Regional Fund:
Public Works 35.0
Central Region Fund Total 35.0
Parking Fund:
Transportation & Mobility 69.0
Parking Fund Total 69.0
Alrport Fund:
Transportation & Mobility | 200
Alrport Fund Totall] - 20,0
Stormwater Fund:
Public Works 26.0
Stormwater Fund Total 26.0
City Casualty Insurance Fund:
Human Resources 13.0
City Health insurance Fund:
Human Resources
City Insurance Funds Total 13.0
Central Services Fund (ITS):
Information Technology Services . 66.0
Central Service Fund Total 66.0
Vehicle Rental Fund {Fleet):
Public Works 4.0
Vehicle Rental Fund Total 4.0
Arts & Science District Gayage Fund:
Transportation & Mobility -
Arts & Sclence Garage District FundI |
Total
| |
ALL FUNDS TOTALS J 23500

1339 7.0

13.0

25940 1448

2,748.8

*Seasonal positions, which are utllized for events or seasonal programming are no longer included.
**Community Redevelopment Agency Division city employees were transferred to Other General Government Department in FY 2017

+*+*Housing ond Ct it Division

i

to City Manager's Office from

EXHIBIT 2
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Enterprise Fund Return on Investment (ROI)

The City provides services through the operation of publicly owned utilities and other
operations referred to as enterprise funds. Enterprise funds are treated in a manner
similar to that of their private counterparts and a return on investment (ROI) is
provided to the General Fund on an annual basis. The ROl is intended to generate a fair
and reasonable rate of return on the City’s investment.

Recommended Return on Investment (ROI) Rate Range:
Minimum Rate 3.04%

Based on 30 year Treasury bond

Maximum Rate: 6.18%

Based on an average investor owned utility, adjusted for taxes and risk

Setting of Rate Annually

The City Manager sets the rate annually with the proposed budget. The ranges are
reviewed at least every 3 years. The rate of return included for the FY 2018 budget is

presented below.
City of Fort Lauderdale FY 2018 Return on Investment (ROI) Budget
Fund(s) ROI FY 2_018 ROI
Rate Tentative Budget

Central Regional Wastewater 3.90% $4,146,066
Parking 4.45% $2,275,124

Sanitation 0.00% $-

Stormwater 0.00% $-

Water and Sewer 3.90% $16,235,798
Total FY 2018 ROI Tentative Budget $22,656,988

Exhibit 3
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Return on Investment Calculation

The range and calculation for the City’s return on investment calculation are provided
below.

Rate Base - The value of property in the enterprise funds that the rate of return will be
applied to in order to determine the ROI. The rate base for the City’s enterprise funds
will be the fund’s net position as reported in the most recent Comprehensive Annual
Financial Report (CAFR). This is the same rate base that is currently used.

Range — A reasonable rate of return will be applied to the rate base in order to
calculate a ROI to the General Fund. The range for the rate of return will be established
every three years with a minimum rate based on the United States Treasury 30-year
bond and a maximum rate based on the average rate of return allowed by the Florida
Public Service Commission for the four largest investor owned electric utilities.

Tying the transfer to rate base is expected to result in a fairly predictable and stable
transfer that should increase over time as new capital investments are made in the
utility. If the utility is not making investments in its infrastructure, the rate base can
depreciate resulting in a lower ROI.

Minimum Rate - The rate of return for a United States Treasury 30-year bond as of the
first business day of the calendar year shall be used as the lower bound of the
reasonable rate of return. As of January 3, 2017, this rate would be 3.04 percent. The
30-year Treasury bond was selected as the lower bound to represent the lowest level
of return the City would want to accept for a safe investment.

Maximum Rate - The average return on equity (ROE) allowed by the Florida Public
Service Commission for the four largest investor-owned electric utilities shall be the
basis for the upper bound. As of January 3, 2017 this rate would be calculated to be
10.39 percent. This average rate shall be adjusted to account for the differences
between an investor owned business and a municipally owned enterprise. The rate
shall be reduced to account for the fact that the City is a tax-exempt entity and does
not pay taxes on its collected return (30%) and reduced further due to the lower level
of risk a City owned enterprise faces, as compared to an investor owned business
(15%). Once the average rate is adjusted for risk, the maximum rate would be 6.18
percent. The details of this calculation for January 3, 2017 are included below:

Exhibit 3
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_ : | Public Service Commission
Electric Utility o Allowable Return on Equity
| ) ' | (ROE)
Florida Power & Light (FPL) 10.55%
Duke Energy Florida*® : 10.50%
Florida Public Utilities Company 10.25%
Tampa Electric (TECO) 10.25%
Avérage - o  10.39%
Tax Exempt Adjustment (30%)
Risk Adjustment (15%)
Recommended Maximum ROI | . 6.18%

*Formerly Progress Energy Florida

Exhibit 3
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