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Foundations and Endowments Specialty Practice

Second Quarter 2023 Review Asset Class Returns 6.30.23

Executive Summary US EQUITY 202023 L1 2022
NASDAQ Composite 13.1% 32.3% -32.4%
» The S&P 500 gained 8.7% in 2Q23, bringing its YTD gain All-Cap (Russell 3000} 8.4% 16.2% -19.2%
to +16.9%. Leadership was extremely narrow as the Top 10 Large-Cap (S&P 500) 8.7% 16.5% -18.1%
stocks outperformed the rest of the market by wide margins, Large-Cap Growth (Russell 1000 Growth) 12.8% 29.0% -29.1%
accgunting for a whoppmg 789 of that YTD return. Large-Cap Value (Russell 1000 Value) 4.0% 5.0% -7.5%
Mid-Cap (Russell MidCap) 4.8% 9.0% -17.3%
Small-Cap (Russell 2000) 5.2% 8.1% -20.4%

Returns were again uneven, showing disparities among
styles, market caps, and sectors. Large caps
outperformed smaller market caps, growth dominated value,
and the Tech-heavy Nasdaq's strong YTD gains have now
erased all of its 2022 losses.

MON-US EQUITY
Developed Large Cap (MSCI EAFE) 3.0% 11.7% -14.5%
Emerging Markets (MSCI EM) 0.9% 4.9% -20.1%

US FIXED INCOME

U.S. core fixed income, the Bloomberg U.S. Aggregate

. . T . Core Taxable Bonds (BBg A t -0.8% 2.1% -13.0%
index, gave back -0.8% in 2Q, bringing its YTD gain to U:r; i Boncs (062 Asiraaatre)

o } . ) overnment (BBg US Gowt] -1.4% 1.6% -12.3%
+2.1%. Bond vyields rose along with reports of economic Investment Grade (BofA US Corporate] 0.2% 3 9% 1t 8%
resilience. The 10-year U.S. Treasury yield moved up to High Yield (BofA US High Yield) 16% 5 4% 11.2%

5 . T
3.9%. The yield curve remains inverted. US Mortgage-Backed (BBg US MBS) 0.6% 1.9% -11.8%
Non-US Dev'd Bonds (BBg Global Agg) -1.5% 1.4% -16.3%

The Federal Reserve raised its federal funds rate once
more in 2Q23, bringing its range to 5.00%-5.25% though, | orHer ASSET cLASSES

importantly, skipped a June rate hike for the first time in 11 REITs (FTSE Nareit All Equity REITs) 1.2% 3.0% 25.0%
meetings. However, further increases are still likely in 2023. Commodities (BBg Commodity) -2.6% -7.8% 16.1%
Gold (S&P G5CI Gold) -2.5% 5.4% 0.7%
The markets and economy have proved far more resilient
than anticipated going into 2023. However, the lagged | LEVELS 6/30/2023 3/31/2023 12/31/2022
impact of the Fed’'s aggressive rate hikes, tighter credit 10-year U.5. Treasury Yield 3.87% 3.47% 3.88%
availability, and a consumer who is spending down Crude Oil $70.64 $75.67 $80.16
savings keep us prudently cautious going into 2H23. Gold/oz $1,920 $1,979 $1,812
CPI (May 2023) 4.0% 5.0% 6.5%

T R U I ST _I |_ CPl ex-Food/Energy (May 2023) 5.3% 5.6% 5.7%
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Foundations and Endowments Specialty Practice

Performance Summary as of June 30, 2023
U.S. growth and technology stocks continued to lead in 2Q as Al exuberance extended the rally

Index % Total Return

MSCI1 ACWI [net)

S&P 500

MSCI EAFE (net)

MSC1 Emenging Markets (net)
Dow Jones Industriale
Bloomberg Commodity Index
Bloomberg Aggregate

ICE BofA US High Yisld

Bloomberg Municipal Bond Blend 1.15 Year

ICE BofA Global Government xUS (USD
Unhedged)

ICE BofA Global Government xUS
Hedged)

(USD

6.18 13.93
B.74 16.89
2.95 11.67
0.90 4.89
3.87 4.94
-2.56 -1.79
-0.84 2.09
163 24
041 1.85
-3.31 -0.47
D.28 3.47

U.S. style % total returns (S&P indexes)

¥TD

Yalue Core

Growth

TRUIST HH

Sources: Truis! IAG, FactSet
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Rates (%)

Fed Funds Target

Libor, 3-Month

T-Bill, 3-Month

2-Year Treasury

5-Year Treasury

10-¥ear Treasury

30-vear Treasury

Bloomberg Aggregate (YTW)
Bloomberg Municipal Bond Blend 1-15

ear

ICE Bofa US High Yield

Currencics

Eura (M)
Yen [(¥%)
Pound ($E£)

Crude Qil (WT1)
Gold

G303 I3 1203175232 SI022
5.25 5.00 450 3.25
5.53 5.19 476 375
531 475 4.41 3.23
4.87 4,06 4.4 420
4.12 3.60 4,00 403
3,61 3,49 387 3.79
3.85 3.68 3.96 3.76
4.81 4.40 468 475
3.23 2,87 3.18 373
8.58 8.50 8.95 9.58

613023 WMEI 120822 /30122
1.08 1.09 1.07 0.98

144.54 133.00 131.95 144.75
1.27 1.24 1.20 112
6/30/23 MR 120 83022
70.64 75.67 80.26 79.49
1,928 1,985 1,826 1,672

63023 331123 12134723

CBOE VIX

13.59 18.70 21.67 31.62

S&P 500 sector % total returns
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Foundations and Endowments Specialty Practice

Narrow market breadth — only three sectors outpacing S&P 500 YTD

OUR TAKE: The S&P 500 YTD gains have been driven by three of the eleven sectors, all growth-related

YTD S&P sector total performance

Technology
Communications services

Cons discretionary

I 2 C%

____________________________EElipL
I, 53 1%

S&P 500
Industrials
Materials
Real estate
Staples
Financials
Health care
Energy
Utilities

TRUIST HH

I 15.9%
”_ 10.2%
. 7%
Hl 358%
.l 1.3%

-0.5% |

-1.9% 1A

-5.5% I
-5.7% I

Sources: Truist IAG, FactSet. Past performance does not guarantee fulure results.

Growth sectors oulperforming

Economically-sensifive & defensive sectors lagging
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Foundations and Endowments Specialty Practice

Narrow market breadth — strong S&P 500 gains driven by mega cap growth

OUR TAKE: A significant portion of market returns this year has been driven by a handful of stocks,
but this extremely narrow breadth is an anomaly that historically has not persisted for long periods

Top 10 Performers in S&P 500 Top 10 Performers in S&P 500
Year-to-date weighted average return versus Year-to-date returns
rest of index

\ I— it
¥TD Return: +60% NVIDIA 190%

Meta I 1 55°%0

The Top 10 accounted for a Tesla MGG 130
whopping 78% of the S&P 500's
YTD return of +16.9%. ANMD I

- Broadcom I 57
The remaining 490 accounted ¢

for a mere 22% of the return Amazon I 55°

Apple 1N 0%

Microsoft (N 3%
¥TD Return: +5%

Top 10 MNext 490

Alphabet I 36%

Bl Lily W 29%  Sorted by total retum

T R U I ST -l |- CAM #23-0693

Sources: Truist IAG, Morningstar. Performance is fotal refumn. Past performance does nof guarantee fufure resulfs. Exhibit 4
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Foundations and Endowments Specialty Practice

Narrow market breadth — market’s gains led by large co’s and Tech sector

OUR TAKE: The S&P 500 YTD gains have been driven by size and sector exposure. Investors have
gravitated toward larger companies that are more likely to withstand an economic slowdown. In addition,
the novelty of Artificial Intelligence advancements has boosted returns for technology companies.

YTD total return by market capitalization Technology sector weighting by
market segment
Mega caps [N 22 4" —
[ g e 33.9% ——
28.0% T

14.0% 1.6%

s&p 500 I 16.9°
10.3%

Mid caps || &.8% | . . .

s&P 500 Equal Weight [ 7.0 Mega caps  Large caps Mid caps Small caps  Micro caps

Small caps [ ©.0%

Micro caps [} 2.3%

T R U I ST -l |- CAM #23-0693

Sources: Truist IAG, FactSel. Sector weights proxied by iShares ETFs. Past performance does not guarantee fufure results. Exhibit 4
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Foundations and Endowments Specialty Practice

The market’s rally since October’s low is based entirely on P/E expansion;
limited market upside with valuations elevated historically

OUR TAKE: The market seems to be pricing in unrealistic earnings expectations to justify valuations, as if
interest rates and fiscal stimulus will soon return to the levels seen during the pandemic period of 2020-21

S&P 500 forward P/E

25 4 Pandemic overshoot
24 Stimulusfrecord low rates

21 Jun-23
19.1x

S&P 500 +24%
since its Oct. low

17.3x = 10-year average

17 =
16
15
14
13 Oct-22

12

11

10

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

T R U I ST -l |- CAM #23-0693

Sources: Truist IAG, FactSet. Past performance does not guarantee fulure results. Exhibit 4
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Foundations and Endowments Specialty Practice

Truist Investment Advisory Group — Asset class views

Tactical outlook (3-12 months) Long-term capital market assumptions (10 years)
Less Mora . Expected  Expected
Attractive Attractive EC|LI [t‘_‘,.n’ Return Risk
ASSIIEt Classes drernene  warvasrde Global E‘quity 6.75% 16.8%
EqUﬂ"f_ b U.S. large cap 7.00% 16.0%
Fixed income ® U.S. small cap 8.25% 20.0%
Cash . International developed markets ~ 6.00%  18.2%
Global Equities Emerging markets (EM) 575% 245%
U.S. large cap . . . Expected  Expected
U.S. mid cap ° Fixed income Return Risk
U.S. small cap ot Intermediate-term municipals 3.25% 4.0%
International developed markets ® 1U.S. core taxable bonds 450% 41%
Emerging markets (EM) . U.S. government bonds 400% 4.5%
Value style relative to growth L] U.S. investment grade corporates  5.75%  6.5%
Fixed income U.S. high yield corporates 6.50% 10.3%
U.S. government .
U.S. morigage backed s . Key forecasted ranges
U.S. investment grade corporates ® U.s. GDP 03% to +0.9%
U.5. high yield corporates L] S&P 500 3800 to 4500
Leveraged loans L 10-year U.S. Treasury 275% to 4.00%
Duration ® Fed funds rate (year end) 525% to 550%

TRUIST RH

Source: Truist IAG. Past performance does nol guarantee future results. In this document, we express our high-level investment stralegy views; we aim
fo represent relative opporfunifies within each broader asset class. This allows us to signal what we are walching and where things are changing &t the
margin. Long-term expected sk, refurn, and correlation stalistics are derived from the Porffolio & Market Strategy team’s capital market assumpfions
process and are not guaranteed. Secular frends, such as demographics, global debl, inflation, etc. are inilially assessed to determine the impact on
global markets over the next decade. With an understanding of the curment stage of the business cycle, & combination of quantitative and fundamental
techniques is used to further analyze factors that include but are not limited to: (1) the outlook for asset class refurn drivers: Aﬁ §h.l'ﬁtj.-' of
sustained refurns; (3) absolute and relative valuation measuras,; (4) the impact of economic drivers on asset class assumplions angeas in
investor senfiment and liquidity. Capital market assumpgnns are reviewed andior modified af least once a year and are currlgggg 98 cember 2022,
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Investment
Review
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Foundations and Endowments Specialty Practice

Activity Summary
Quarterly Year to Date

Period Ending June 30, 2023 Period Ending June 30, 2023

Beginning Market Value 530,414,096 Beginning Market Value 529,597,028

Beginning Accrued Income $72,517 Beginning Accrued Income 558,264
Beginning Portfolio Value 530,486,614 Beginning Portfolio Value §29,655,291
Contributions 5407, 419 Contributions 5940,186
Withdrawals ($155,197) Withdrawals (5706,701)
Gain (Loss) 5260,738 Gain (Loss) 5895,506
Interest and Dividends 5225,856 Interest and Dividends S441,148
Met Accrued Income -517,461 Net Accrued Income (53,208)
Ending Market Value $31,170,375 Ending Market Value 5$31,170,375
Ending Accrued Income 555,056 Ending Accrued Income $55,056

Ending Portfolio Value $31,225,430 Ending Portfolio Value $31,225,430

Quarterly Market Value Trends

536,000,000
534,000,000 - —

$32,000,000 | 533,679,918 ¢33 040 goq 3381437
$30,000,000 532,025,996 532,219,104 - $31,971,7

$28,000,00i9,940,223

637,225,430
29597628 >30,414,096

528,717,606
526,000,000 ST, 191,769
524,000,000
522,000,000
520,000,000
Sep-20 Dec-20 Mar-21 Jun-21 Sep-21 Dec-21 Mar-22 Jun-22 Sep-22 Dec-22 Mar-23 Jun-23
E CAM #23-0693
Excludes accrued inoome Exhibit 4

Source: First Rate Adwizor 11 Page 12 of 69



Foundations and Endowments Specialty Practice

Portfolio Composition

Period Ending June 30, 2023

Current Market | Current i Expense
Value Allocation es | R Ratio

TotalPortfolio | ] 931225430 | 100.0% | 10008 | | | 0.18% |
TotalEquities | | 516727575 [ 53.6% | 51.1% | 55.0%  4565% ] |
Large Cap Equities §11,742,922 37.6% 35.4% Boe 20-60%
iShares DJ Select Dividend ETF 62,156,099 6.9% 6.9% 0.18%
Vanguard Institutional Index WF 42,585,400 8.3% B.1% 0.04%
iShares Core High Dividend ETF 51,409,750 4.5% 4.6% 0.08%
Vanguard Value Index- Admiral MF 51,851,085 5.9% 5.8% 0.05%
Vanguard Russell 1000 Growth ETF MF 51,945,405 6. 2% 4.3% 0.08%
SPDR S&P Dividend ETF 61,795,184 5.T% 5.74 0.35%
Smid Cap Equities 5903, 667 1.9 1.8% 5.0% 0-10%
Eaton Vance Atlanta Capital SMID-Cap Rf M 5903, 667 1.9% 1.8% 0.82%
Smiall Cap Equities SOB7 531 3% 1.0% 5.0% 0-10%
ishares Core S&P Small-Cap ETF 5987,532 1% L.0% 0.06%
Real Estate S0 0.0% 1.7T% 0.0% 0-10%
SPOR Dow Jones REIT MWF a0 0.0% .74 0.25%
Intemational Equities 63,093,455 9.9% 1.5 10.0% 0-25%
iShares Core MSC| EAFE ETF ETF 51,461,848 4.7% 4.8% 0.07%
. . I'.r isan International Value Inst] MF 61,631,608 5.2% 1.4% 1.03%
* Domestic Equity -mmm-
Fixed Income I:urpnrate Obligations MA §2,725,147 8.7% 0.7%
= Cash Foreign Bonds Ma 5290,489 0.9% 1.0% IZI.'.",IZ"E
International Equity 1.5, Govt Bds MA 5470,374 1.5% 1.6% 0.00%
DFA Intermediate Govt Fixed-Income | MWF 51,797,500 5.8% b.0% 0.11%
Western Asset Core Plus Bond 15 MF &1,711,905 5.5% 57% 0.47%
Vanguard Total Bond Market MF 54,799,147 15.4% 16.0% 0.04%
Total Cash Equivalents | | 52703294 [ &7% | B.9% | 0.00% ] 0-25% | |
Portfolio Yield 2.738%

CAM #23-0693

T R U I ST -l |_ Estimated Annual Income $853,369.30
Exhibit 4
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Foundations and Endowments Specialty Practice

Investment Performance

Period Ending June 30, 2023

Account 1 Month 3 Months e 1 Year 3 Years 5 Years 10 Years 2l e
Date Date

Total Portfolio (Net of Fees) | 2.86% | 1.53% | 4.42% | s597% | 4.12% | 3.79% | 5.27% | 5.56%

Policy Benchmark* 3.26% 3.76% 9.35% 9.57% 5.46% 6.50% 7. 10% 7.21%
Prior Benchmark® 2.87% 3.16% 8.47% 8.42% 4. 40% 5.75% 6.38% 6.47%
Total Equities | 570% | 3.33% | 6.45% | 11.04% | 11.51% | 7.01% | 9.08% | 9.03%

Domestic Equities 5.91% 3.36% 5.54% 9.83% 11.92% 7.63% 9.58% 9.70%
S&P 500 6.61% 8.74% 16.89% 19.59% 14.60% 12.31% 12.86% 13.14%
DJ US Select Dividend 5.28% -2.54% -4.32% 0.47% 16.41% F.21% 9.99% 11.08%
Russell Mid Cap 8.34% 4.76% 9.01% 14.92% 12.50% 8.46% 10.32% 10.87%
Russell 2000 8.13% 5.21% B.09% 12.31% 10.82% 4.21% B8.26% 8.99%

International Equities - Developed 4.82% 3.51% 12.86% 19.60% 12.38% 5.29%

MSCI EAFE 4.55% 2.95% 11.67% 18.77% 8.93% 4.39% 5.41% 4.85%
Bloomberg Barclays Aggregate -0.36% -0.84% 2.09% -0.94% -3.96% 0.77% 1.52% 1.69%
Total ShortTerm | 0.40% | 1.21% | 2.29% | 3.71% [ 1.28% | 1.44% | 0.89% | 0.75%

"Poifcy Benchmark congists of 45% S&F 500, 10% MECI ACWT ex US, 45% Bloombery Barclays Aggregale,
*Prigr Benchmark consizts of 38% S&P 500, 12% MSC ACW ex US, 508 Bloombery Bardlays Aggregale
Foiicy Benchmark effective as of March 2023,

Incesplian beging Awgust 1, 2077

Refumns greater than ane year are annualized

Sowce: Firsf Rafe Advisor

TRUIST HH
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Foundations and Endowments Specialty Practice

Manager Performance

Period Ending June 30, 2023

Ticker 1 Month |3 Months VLT 1 Year | 3 Years | 5 Years |10 Years | Expense
Symbol Date

Large Cap Equities

Vanguard Russell 1000 Growth ETF VONG 6.83% 12.79%  28.97%  27.02% 13.65%  15.05% 15.63%  0.08%
Russell 1000 Growth 6. 84% 12.81%  29.02% 27.11%  13.73% 15.14%  15.74% -
Vanguard Value Index Adm VVIAX 6.13% 3.55% 2.53% 10.82%  15.38% 9.34% 10.48% 0.05%
iShares Core High Dividend ETF HDV 5.55% 3.59% 4.21% 10.99% 13.60% 11.13% -- 0.08%
Russell 1000 Value 6. 64% 4.07% 5.12% 11.54%  14.30% 8.11% 9.22% --
SPDR S&P Dividend sDY 5.16% -0.24% -0.78% 6.04% 13.46% 8.75% 10.34% 0.35%
iShares Dow Jones Select Dividend DvY 5.24% -2.64%  -4.53% 0.06% 15.92%  6.78% 9.55% 0.38%
Dow Jones U5 Select Dividend 2.28% -2.54% -4.32% 0.47% 16.41% 7.215% 9.99% --
Vanguard Institutional Index VINIX 6.60% 8.73%  16.8B7% 19.55% 14.57% 12.28%  12.83%  0.04%
S&P 500 6.61% 8.74% 16.89%  19.59%  14.60% 12.31% 12.86%

SMid Cap Equities

Eaton Vance Atlanta Capital SMID-Cap Ré ERASX 7.47% 4.02% 5.04% 14.01%  13.66% 9.67% 12.14% 0.82%
Russell 2500 8.52% 5.22% 8.7%% 13.58% 12.29% 6.55% 9.38%

Small Cap Equities

iShares Core 5&P Small-Cap R 8.23% 3.39% 6.05% 9.69%  15.09%  5.18% 9.77% 0.06%
S&P Small Cap 600 8.23% 3.38% 6.03% 9.75% 15.19% 3.22% 9.81%

Saurce: Mamingstar & Firsf Rafe Advisor

TRUIST HH
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Foundations and Endowments Specialty Practice

Manager Performance

Period Ending June 30, 2023

Net
Ratio

International Equities

Artisan International Value Instl APHEX 5.36% 3.99% 14.55%  22.84% 16.88% 8.55% 8.12% 1.03%
MSCI EAFE 4.55% 2.95% 11.67% 18.77%  8.93% 4.39% 5.41%

iShares Core M5CI EAFE ETF IEFA 4.28% 2.92% 11.29% 17.72%  B.85% 4.23% 5.72% 0.07%
MSCI EAFE IMI 4.32% 2.62% 10.78%  17.51%  B.44% 3.93% 5.49%

Fixed Income

DFA Intermediate Govt Fixed-Income | DFIGX -0.94%  -1.30% 1.93% -2.34%  -5.14% 0.56% 1.12% 0.11%
Bloomberg Barclays US Government -0.74% -1.35% 1.59% -2.08%  -4.71% 0.46% 0.97% --
Vanguard Total Bond Market Index | VBTIX -0.37%  -0.90% 2.24% -0.89%  -4.01% 0.78% 1.49% 0.04%
Western Asset Core Plus Bond 15 WAPSX  0.57% -0.31% 3.04% -0.40%  -4.83% 0.40% 2.07% 0.42%

Bloomberg Barclays US Aggregate Bond -0.36% -0.84% 2.09% -0.94%  -3.96% 0.77% 1.52%

Source: Momingstar & Firsl Rafe Advisor

TRUIST HH
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Foundations and Endowments Specialty Practice

Market Review &
Outlook
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Foundations and Endowments Specialty Practice

ECONOMY / FEDERAL RESERVE

¢ Ongoing central bank firming, inflation
fighting, and tighter lending conditions
continue

%* U.S. consumer has begun spending down
its massive pandemic-savings stockpile

%* The lagged impact of fifteen months of
historically aggressive global tightening
is likely to start weighing on economic
resilience

TRUIST HH

CAM #23-0693
Exhibit 4
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Foundations and Endowments Specialty Practice

Global growth — Resilience in 1H23 to be met with sub-par growth in 2H

United States
2022 2023
21% 20.3% - +0.9%

= Strcter credit standards' effects on
already-tightening financial
conditions and persistent inflation
are reasons why a U.S. recession is
mare likeby within the next year.

2023 GDP
(§106 trillion total)

21%

[ 0.6%

20% || 2%

~_ L

= Eurozone economies are in a technical
recession after two consecutive quarters

of negative economic growth.

= US. -« Europe - EM Asia - Rest of the World

TRUIST RH

Sources: Truist IAG. Global macro estimates from International Monetary Fund (IMF), regional growth estimates from Bloomberg
18

Emerging Asia
2022 2023

5.1%
3.8%

= Other than the net export
figures, the Chinese
economy continues to
disappoint. Key policy rates
were cut to stimulate the
slowing economy.

= India’s Prime Minister

Modi's state visit to the U.S.

emboldened the
partnership of the two
countnes. Defense and
technology deals were
announced.

CAM #23-0693
Exhibit 4
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Foundations and Endowments Specialty Practice

Global inflation still a concern while lagged effects of global tightening weigh
on growth

Number of central banks hiking minus easing

OUR TAKE: Global central

banks continue to signal that mEM mDM N

. . . 30 Net hiking
the focus remains on inflation
and the need for still-further 25

monetary firming. 20

Although Central Banks may 15

be nearing the end of their 1

tightening cycles, the lagged

impacts from higher rates, 5 I I I

along with tighter lending .I II_ '™ s Bam l I [
standards, are set to weigh on - i Illll‘“ll‘llllll-' n |

o

n o

global economic growth.

=

Met easing
-20

-25

-30
2018 2019 2020 2021 2022 2023

T R U I ST -l |- CAM #23-0693

Sources: Truist IAG, Haver. Series constructed using predominantly countries in the MSC! All Country World Index. Past performance does nof guaranfee future resulBxhibit 4
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Foundations and Endowments Specialty Practice

Consumer inflation scenarios — Wide range of outcomes but likely 3% to 4%

OUR TAKE: U.5. Consumer Price Inflation (CPI) slipped to 4.0% in
May, down considerably from 9.1% in June 2022. Current pace of
monthly increases likely to trend YOY range of 3% to 4%

Consumer Price Index scenarios

10% Scenarios
' YoY, MoM
8%
5% G.2%, 0.5%
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-2%
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19 20 21 27 23 24

T R U I ST -l |- CAM #23-0693

Sources: Truist IAG, Bloomberg, Bureau of Labor Statistics, actual monthly data through May 2023, Exhibit 4
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Geopolitical risks to continue shaping 2023

Russia & Uktane China U S

Russia's warlord Yevgeny
Prigozhin set off an armed
uprising against the
Russian military echelon.
The short-lived uprising
ended with Belarus’
President Lukashenko
brokering a deal between
the warlord and the
Kremlin, bringing Belarus
closer to the
Ukraine/Russia conflict.

Russia announced that it

had deployed nuclear
weapons in Belarus.

T leaders discussed the
prospects of Prigozhin's
Wagner group obtaining
nuclear weapons.

Ukraine and European
countries are
brainstorming ways to use
Russian reserve assets to

Greece

* The second round of
parliamentary
elections allowed
incumbent prime
minister, Kyriakos
Mitsotakis, to build a
single-party ruling
government.

Germany

* Planning a permanent
military force in
Lithuania.

+ |In local elections,
Germany’s far-right
political party, AfD,
scored its first victory.

ltaly

+ Former Italian Prime
Minister Silvio
Berlusconi died,

U.S. Secretary of State,
Antony Blinken, became
the first high-ranking
official to visit China since
2018. Both sides claimed
to have made progress
and reached agreement
on some specific issues.

Chinese spying operations
in Cuba were discussed
when Blinken was in
China, as the U 5. sees
this as a serious issue.

With the help of China,
Zambia has reached a
deal to restructure
outstanding loans to
Western creditors. China
is the largest creditor of
Zambia.

India’s prime minister
Marenda Modi's state visit
to the U5, provided the
background needed to
establish a deeper
relationship between the
two countries.

Thailand's parliamentary
election winner, Fita
Limjaroenrat, is waiting for
a greenlight from the
military junta. Thailand's
election commission is still
working on the details of
the election results, and it
is still not clear if Pita will
be able to run the country
despite his strong
democratic mandate.

South Korea became a
battleground in the U.S -
China chip war — a South
Korean engineer was

re-build Ukraine. leaving a void in Italy’s accused of sharing
\_ J political arena. JAN ) \_se::rets with China.
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Sources: Truist IAG
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U.S. Fiscal spending support still above pre-pandemic levels at 23% of GDP

OUR TAKE: Federal support still serving as an important component of
economic resiliency to-date, though becoming less-so as the deficit grows

Spending and Revenues as share of GDP
12-month rolling sums, 2015-2023
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Sources: Piper Sandler, U 5. Treasury, Standard & Poor’s. Spending excludes 3400 billion p.rﬁsen! value cost of sfudent debt cancellation recorded September 2;?22 Ez);(ghit;i:;g
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U.S. bank deposits still indicate large cash levels on hand or on sidelines

OUR TAKE: Overall bank deposits remain $4 trillion above pre-pandemic levels.
This surprisingly still-high cash buffer is one of the reasons that companies and
consumers have been able to be resilient in the face of aggressive Fed rate hikes

Weekly bank deposits & savings in
U.S. commercial banks (in $trillions)

Up $4T since
pandemic started
$20
%16
$12
$B T T T T T T T T
"15 "6 "17 18 19 '20 21 22 '23
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Sources: Truist 1AG, Bloomberg, Federal Reserve Board. Weekly data through June 14, 2023 Exhibit 4
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U.S Consumers better positioned than past economic slowdowns ... but ...

Unlike prior cycles, the household debt service ratio
(debt payments relative to after-tax income) remains
well below the average of 11% since 2000.

Household debt service ratio

149, L L L ﬁl‘u'erage since 2000 = 11.0%

12%

R LTI R R TN YY) vabhsehibvdddvalesibnsderiddsdsvaneniadodd

10% -

8%

6% T T T T T T T
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Sources: Truist 1AG, Haver, Federal Reserve Board. Quarterly data through 1Q2023

9.63%

Two decades of sub-6% mortgage rates appear to be
helping consumers to be less interest rate sensifive, as
evidenced by firm sales of homes and autos.

Effective mortgage rates

14%
12%

10% -

3.99%
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... but ... the U.S. consumer has been burning through savings

0

$n

513

5%

TRUIST RH

OUR TAKE: As pandemic stimulus fades, consumer savings is being drawn down below
pre-pandemic levels, putting stress on further consumer spending which represents nearly
70% of the economy. In addition, the resumption of student loan payments in September

could add an average monthly payment of $400 to 17% of the population.

Components of GDP
1023 nominal GOF, LSO rillions

30% Housing

1A% Invesimest o Saousing

ATH% o't epanadieg

-1.0% Met axporti

Personal savings (in $hillions)
Racassion
$600 — Personal savings

Less going into

vessss Pre-pandemic trend savings since August

$500 2021 when inflation
started to bite
%400
$300 Three —
rounds of
£200 stimulus
o100 _
50 1 T !
16 17 18 19 20 21 22 23

CAM #23-0693

Sources: Truist 1AG, J.P. Morgan, Bureau of Economic Analysis, Bloomberg. Monthly data H:ri:;gh Aprill 2023, Pre-pandamic. 48-maonth trend from March 2016 rgmugﬁ)gbgyud‘ary 2020,
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Consumer spending on Services has contributed to stickier inflation

OUR TAKE: Spending
has shifted away from
Goods toward Services
where labor market
conditions and wage
pressures are firm. This
is likely contributing to
elevated core inflation.

TRUIST RH

Sources: Truist 1AG, Bureau of Economic Analysis, Bureau of Labor Statistics. Real inﬁarjmagéusred consumer spending through 102023, Wages as of June E'ﬂg

Consumer spending — Goods vs. services
(in $trillions)

Spending on
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the prior trend
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Fed’s laser focus is on stubborn Core Services Inflation excluding Housing

OUR TAKE: According to Fed Chairman Powell, this measure of inflation
is what worries Fed officials most, which is still in an above-average range

U.S. Core Services PCE Ex Shelter Deflator

00 04 08 12 16 20 24
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Sources: Piper Sandler, Truist 1AG, Bureau of Economic Analysis. Monthly data through May 2023, Exhibit 4
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Fed likely has more work to do to satisfy their inflation-fight

4%

3%

1%

0%

TRUIST
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Interest rates back above inflation

—Fed funds target rate =——Fed's Core inflation gauge
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CAM #23-0693

Sources: Truist IAG, Bloomberg, Federal Reserve, Bureau of Economic Analysis. Monthly data through May 2023, Core inflation gauge: PCE Price Index ("deflator”) efthibitdfoodenargy
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U.S. employment still relatively strong, keeping further rate hikes in play

U.S. monthly job growth
(6-month average, in thousands)
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Sources: Truist 1AG, Bureau of Labor Stalistics. Monthly data through June 2023,
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Aggressive Fed rate hikes plus tighter credit to weigh on economy

OUR TAKE: Monetary policy acts with a lag as tightening credit
conditions weigh upon the economy, so tighter policy will continue
to affect the economy through 2023 and into 2024.

Federal Reserve's tightening cycles Senior Loan Officer Survey — Banks
tightening commercial and industrial loans
All others since 1982  =——=2022 to large firms
100% -
5%
80%
4% - 60% -
3%] 40% r
20% -
2%
0% j I
1% -20% v
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Months from first rate hike
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Sources: Truist 1AG, Bloomberg, Haver, Strategas, Federal Reserve Board
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Lagged effects of higher rates likely to weigh on U.S. economic growth

OUR TAKE: The inverted yield curve suggests that although
a recession may be delayed it may not be avoided

Difference between U.S. Treasury 10-year
yield and Fed Funds Rate

Yield curve inversion leads recessions by 12-18 months

76 78 80 82 84 86 88 90 92 94 96 98 00 02 04 O6 08 10 12 14 16 18 20 22
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Sources: Moody's Analylics, Truist IAG, Federal Reserve Board Exhibit 4
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EQUITY MARKETS

¢ Narrow market breadth and leadership
dominated 1H but pose concentration risk
in 2H

¢ The Top 10, large and growthy, stocks

accounted for 78% of S&P 500’s YTD
return — typically unsustainable longer
term

** Market leaders seem overvalued relative
to recent and historical P/E trends

TRUIST HH
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Crosscurrents — First-half surprises and drivers

Technology sector up more than 40% YTD Despite sharpest Fed rate hike cycle in
2500 +43% YTD decades, homebuilding stocks at record high
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Despite three Fed rate hikes this year, the S&P 500’s forward earnings estimates
S&P 500's forward P/E rose =2 points at an eight-month high
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Sources: Truist IAG, FactSet. Past performance does not guarantee fulure results. Exhibit 4
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Crosscurrents — Divergence between outlook for earnings vs. economy

OUR TAKE: Consensus earnings estimates are expected to reach a record in 2H23
while, at the same time, a material economic slowdown is projected in 2H23

S&P 500 actual and‘estimated quarterly U.S. real GDP (quarter-over-quarter SAAR)
earnings actual and consensus estimates
3.2%
5577
2.6%
2.0%
$55.7 $56.0
1.2%
8935 gm33
£52.8
0.0%

0.6% 0.5%

Q3.22 Q4-22 Q1-23 Q2-23 Q3-23 Q4-23 Q2-22 Q322 Q422 0123 Q223 Q323 Q423
Consensus astimates Consensus estimates
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Sources: Truist IAG, FactSet. Bloomberg consensus GDP estimates as of 7/1/2023. Exhibit 4
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Concentration Risk — S&P 500’s top ten stocks at record high influence

Weight of the Top 10 stocks in S&P 500

% of market capitalization of the S&P 500

36%
June 2023: 31.7%
32%

28%

40-year avyg: 22%
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Sources: J.P. Morgan, S&F Dow Jones Indices, Truist IAG, FactSet. Past performance does not guarantee fufure results. Exhibit 4
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Narrow market breadth — “average stock” lagging by a wide margin

OUR TAKE: The S&P 500 YTD gains have been driven by a handful of several large growth stocks, while
the average stock — as measured by the S&P 500 Equal Weight index — has lagged by a wide margin

S&P 500 S&P 500 Equal Weight
(a proxy for the average stock)
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CAM #23-0693
Sources: Truist IAG, FactSet. Past performance does not guarantee fulure results. Exhibit 4
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Narrow market breadth — extreme underperformance for “average stock”

OUR TAKE: The S&P 500 YTD gains have been driven by a handful of mega-cap growth stocks, while the
average stock — as measured by the S&P 500 Equal Weight index — is in "extreme underperformance” territory

S&P 500 Equal Weight minus S&P 500
3-month rolling price return difference

20%
15%

10%

Extreme S&P 500 Equal Weight
underperformance

-10%

-15%
1990 1993 1996 1999 2002 2005 2008 2011 2014 2017 2020 2023

T R U I ST -l |- CAM #23-0693

Sources: Truist IAG, FactSet. Past performance does not guarantee fulure results. Exhibit 4
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Current extremely narrow market breadth — historically rare
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OUR TAKE: The S&P 500 Equal Weight index, which serves as a proxy for the “average”
stock’s performance, has historically outperformed the S&P 500 Market Cap-Weighted index by
an annualized return difference of 150 basis points over the past 20 years. Underperformance of
the Equal-Weighted S&P 500 historically has not persisted for long periods

Cumulative total returns — S&P 500 vs. S&P 500 Equal Weight
Jan. 2003 - Dec. 2022

S&P 500 Eq. Wt.
+11.5%

S&P 500
+10.0%

HI-

CAM #23-0693

Sources: S&F Dow Jones Indices. Past perfformance does nof guarantee fulure resulfs. Exhibit 4
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Narrow market leadership causing difficult backdrop for active managers

% of stocks within the S&P 500
outperforming on a rolling 3-month basis

OUR TAKE: Sirength in mega

cap growth stocks has driven 75% A
most of the market’s YTD
performance given their large
weighting in market indices.

At the low, on a 3-month rolling
average, only 20% of stocks
were outperforming the S&P 500
index. This extremely narrow 450, |
market breadth is a short-term
challenge for active managers

15% -
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Sources: Truist IAG, FactSet. Past performance does not guarantee fulure results. Exhibit 4
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Small caps — macro environment still a headwind

OUR TAKE: Even though small cap valuations are becoming more attractive, slowing
economic growth is likely to be more of a headwind for small and mid cap companies.

Slower economic trends are
a negative for small caps

== mall cap price relative to large caps (left)
120 s | SN Manufacturing (right)
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Sources: Truist IAG, FactSet. Small Caps = S5&P SmallCap 600, Large Caps = S&P 500. Past performance does nof guaranfee future resulfs.
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International markets tend to underperform the U.S. during slowdowns

OUR TAKE: Histarically, the U.S. tends to outperform during periods
of global slowdown. With the Eurozone now technically in recession,
we have concerns around Europe’s ability to withstand significant rate
hikes underway by the ECB to fight stubbornly high inflation

International developed markets' price relative to S&P 500
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Sources: Truist IAG, Haver, FactSet, MSCI EAFE Exhibit 4
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China economic policy uncertainty remains high; EM valuations neutral

OUR TAKE: The China “re-opening trade” is fading as the Chinese economy continues to be weighed
down by debt troubles, geopolitical tensions and global supply chain diversification away from China.

China Economic Policy Uncertainty Index Emerging markets' forward valuations
700 relative to the U.S. are not compelling
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Sources: Truist IAG, Bloomberg, FactSet, MECI-EM, MSCI USA. China Economic Policy Uncertainty Index from Baker, Bloom, Davis. Past performance does nof guardathibitdure results.
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FIXED INCOME MARKETS

¢ Levels on high quality yields continue to
provide ballast in balanced portfolios

** Treasury yields have likely peaked,
reducing downside price risks

** Emphasis remains focused on high-
quality fixed income as corporate bond
spreads don’t yet reflect possible slowing
to economy or corporate balance sheets

TRUIST HH
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U.S. Treasury yields have likely peaked this cycle

OUR TAKE: As tighter lending standards and tight Fed policy take their
toll on U.S. growth, most U.S. Treasury yields have likely peaked this cycle

U.S. Treasury yields
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Sources: Truist IAG, Bloomberg. Past performance does nof guarantee future resulfs.
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U.S. Treasury Bills are a compelling, liquid substitute to holding large cash
balances

OUR TAKE: Yields on U.5. Treasury Bills are at their highest levels since 2001.
Year-to-date, T-Bills are outperforming the U.5. Aggregate Bond Index with far
less risk. Through year-end, a combination of “higher-for-longer” Fed rate policy
and a massive influx of T-Bill issuance will keep these yields elevated in 2023.

U.S. Treasury bill yields by maturity
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Sources: Truist IAG, Bloomberg. Past performance does nof guarantee future resulfs. Exhibit 4
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Maintain focus on high quality in fixed income

OUR TAKE: Against the backdrop of deteriorating economic indicators and restrictive
monetary policy investment grade and high yield corporate bond spreads appear overly
complacent at current levels. These sectors remain susceptible to spread widening and
relative underperformance as the lagged impact of Fed policy unfolds.

Investment grade credit spreads
(basis points)
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Sources: Truist IAG, Bloomberg, Past performance does nof guarantee future resulfs.
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Maintain focus on high quality in fixed income

OUR TAKE: With risks to the U.S. economy along with some cracks appearing in the
system, we favor high quality fixed income. Spreads in higher-risk fixed income sectors
are susceptible to further widening given our expectation for an economic downturn.

Current yield vs. 10-year range
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Appendix
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Important Disclosures

Truist Foundations and Endowments Specialty Practice

Banking and trust products and services are provided by Truist Bank, F/K/A SunTrust Bank or BB&T (“Truist Bank™). Truist Bank may use or offer the
services of affiliate companies as well as third party entities to achieve your banking and investment objectives. Where applicable, any affiliations
and all pertinent provider information will be disclosed in accompanying agreements and prospectuses.

Truist Bank, its affiliates, officers, agents, and employees are not authorized to give legal, tax or accounting advice. Only an attorney can draft legal
documents, provide legal services and give legal advice. Clients of Truist should retain their own legal counsel, tax advisor, or accountant regarding
such legal, tax or accounting matters before entering into any transaction. In addition, employees and agents of Truist Bank and its affiliates are not
authorized to practice law, and, therefore, cannot prepare wills, trust agreements, or other estate planning or legal documents.

These materials are educational in nature. The implications and risks of a transaction may be different from client to client based upon each
client’s unique financial circumstances and risk tolerances.

Securities and Insurance Products and Services: Are not FDIC or any other Government Agency Insured, Are not Bank Guaranteed, May Lose Value

Truist Bank and its affiliates do not accept fiduciary responsibility for all banking and investment account types offered. Please consult with your
Truist Bank representative to determine whether Truist Bank and its affiliates have agreed to accept fiduciary responsibility for your account(s) and
you have completed the documentation necessary to establish a fiduciary relationship with Truist Bank or an affiliate.

© 2023 Truist Financial Corporation. Truist, BBET®, SunTrust®, the SunTrust logo, the BB&T logo, and the SunTrust logo are service marks of Truist
Financial Corporation. All rights reserved.
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V.

Investment Policy Statement (IPS)
for
City of Fort Lauderdale Cemetery Trust Fund

PURPOSE

The purpose of this Investment Policy Statement (IPS) is to establish cash management
and investment guidelines for the City of Fort Lauderdale Cemetery Perpetual Trust Fund.

SCOPE

The City Cemetery System Rules and Regulations (Regulations) established a Perpetual
Care Trust to provide for the on-going care of all plots, crypts, niches, markers and
memorials sold and installed in the Cemetery System. The same Regulations designate
the Cemetery System Board of Trustees (Board) as trustor of the Perpetual Care Trust
Fund (Trust Fund).

The Board has adopted these guidelines for the investment of the Trust Fund to be
administered in accordance with applicable Florida State Statutes and City Ordinances.
To that end, this policy is intended to set forth the procedures, investment objectives and
parameters for the management of the Trust Fund in a manner designed to fulfill the
requirements of the Board's fiduciary responsibilities.

In accordance with the Regulations, a trustee to manage the Trust Fund (Managing
Trustee) has been recommended to and approved by the City Commission. The
Managing Trustee is, and future Managing Trustees must be, a bank or other investment
counselor licensed by the state to handle the investment of fiduciary funds.

DELEGATION OF AUTHORITY

Section 10-46(a) of the Code of Ordinances of the City of Fort Lauderdale, Florida
provides that the Cemetery System Board of Trustees hall be the trustor of and shall
recommend to the City Commission a trustee to manage the Perpetual Care Trust Fund.
The managing trustee shall be a bank or other investment counselor licensed by the
State to handle the investment of fiduciary funds.

INVESTMENT PHILOSOPHY & OBJECTIVES

Balanced Objective

The foremost objective of this investment program is the safety and preservation of the
corpus of the fund. Consistent with their respective investment styles and philosophies,
investment managers should make reasonable efforts to preserve the corpus of the
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fund, understanding that losses may occur in individual securities and in any one
particular year.

The definition of Balanced objective is as follows: This Balanced approach is designed
to offer the potential for capital appreciation and current income through a 45% to 65%
allocation to equities (long term target of 55%) and 35% to 55% allocation to fixed-
income securities (long term target 45%).

The City's goal is to achieve an equal balance between maintaining purchasing power
through principal appreciation of the trust fund and generating income to support its
expenditures. All management fees are charged to income as they are incurred.

Maintenance of Liguidity

The Board determines eligible re-imbursement payments to the City on a bi-monthly
basis. Since reimbursements are limited to the dividend and interest income of the
Trust Fund, the Managing Trustee is able to determine the maximum liquidity position
required to meet the bi-monthly (every two months) reimbursement requirements. It is
the responsibility of the City to provide the Managing Trustee with any extraordinary
disbursement projections in sufficient time to meet liquidity needs. The portfolios shall
be managed by the Managing Trustee with the understanding that funds are to be
available to meet reasonably anticipated cash flow requirements in an orderly manner.

The Regulations explicitly mandate that only the income generated by the Trust Fund
can be expended. Deposits into the Trust Fund from Cemetery System sales make up
the Corpus of the Trust Fund and no part of the Corpus can be expended. Accumulated
earnings for all years, which include gains and losses, are not considered to be part of
the corpus and may be used for expenditures as described in Section 10-47 of the Code
of Ordinances of the City of Fort Lauderdale, provided that such expenditures have
been approved by the Board and City Commission, as necessary.

Investment Income

Through a diversification of investments across various asset classes detailed in Section
VI, the investment income goals are two-fold:

1) Capital Appreciation of the Trust Fund which is essential to meeting future financial
responsibilities.

2) Maximizing dividend and interest income, which is primarily used to reimburse the
City (see Maintenance of Liquidity above), in order to maintain the cemeteries in top
condition and promote a sound business relationship with the public.

PERFORMANCE MEASUREMENTS

A, The Measures of Investment Performance of investment returms on the various
asset categories are as follows:
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VI.

Vil.

1. The Trust Funds' fixed income portfolio will be compared to the weighted
average return of the Bloomberg Barclay’'s Aggregate Bond Index.

2. The Trust Funds' domestic equity portfolio will be compared to the weighted
average return of the Standard & Poor's 500 Index (S&P 500).

3. Except for emerging markets, the Trust Funds' international portfolio will be
compared to the weighted average return of the Morgan Stanley Europe,
Australia, & Far East (EAFE) Index.

4. The Trust Funds' emerging markets portfolio will be compared to the
weighted average retumn of the MSCI Index for Emerging Markets.

On a quarterly basis, the Board shall evaluate the current and historical
performance of the Trust Fund to determine:

1. If the Managing Trustee has performed according to these Policy guidelines;
and
2. How the Managing Trustee has performed in relation to the Measures of

Investment Performance for their asset class.

PRUDENCE AND ETHICAL STANDARDS: Pursuant to Florida Probate Statute 518.11

A.

The Board will adhere to the standard of a Prudent Investor within the context of the
overall management of the Cemetery Trust Fund investment program.

Any person or firm, such as the Managing Trustee, retained concerning the
investment, monitoring, or advisement of Trust Fund assets will be held to the
highest standard of Prudent Investor.  Such person or firm will exercise the
judgment, care, skill, prudence, and diligence under the circumstances then
prevailing, which persons of prudence, discretion, and intelligence, acting in a like
capacity and familiar with such matters would use in the conduct of an enterprise of
like character and with like aims.

AUTHORIZED INVESTMENTS

A. Trust Fund placed with the Managing Trustee is to be invested only in those
authorized classes of investment as contained in this Policy. Investments should be
made subject to Trust Fund cash flow needs and such cash flows are subject to
revision due to changes in Trust Fund needs and market conditions.

B. The authorized classes of investments for the Trust Fund are as follows:

1. Bonds, securities, and certificates of indebtedness of the United States
government;
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2. Obligations guaranteed as to principal and interest by the United States
government;

3. Obligations guaranteed as to principal and interest by government sponsored
agencies of the United States government;

4. The Florida Local Government Surplus Funds Trust Fund (SBA);

5. Commercial Paper rated A-1 or P-1 by a nationally recognized rating service.
If the Commercial Paper is backed by a Letter of Credit (LOC), the long-term
debt of the LOC provider must be rated A or better by at least two nationally
recognized rating services;

6. Bankers Acceptances of United States banks or a federally chartered
domestic office of a foreign bank, which are eligible for purchase by the
Federal Reserve System, rated A-1 or P-1 by a nationally recognized rating
service;

7. Corporate bonds or notes (other than high yield bond funds authorized in 14
below), registered or unregistered under Rule 144A, issued by firms
organized and operating within the United States or by depository institutions
licensed by the United States rated A or better by a nationally recognized
rating service at the time of purchase. (Rule 144A bonds or notes must
include rights of registration. Any bond or note that falls below investment
quality must be eliminated expeditiously unless the Board is notified for the
reason or rational to be held);

8. General Obligation and/or Revenue Bonds of state or local government
taxable or tax-exempt debt rated A or higher, for long term debt, by a
nationally recognized rating service or rated at least MIG-2 or SP-2, for short
term debt, by a nationally recognized rating service;

9. Intergovernmental investment pools authorized pursuant to the Florida Inter-
local Cooperation Act, provided in Section 163.01, Florida Statutes.

10. Common and preferred stocks from domestic and foreign corporations;

11.  Mutual Funds and co-mingled Trust Funds, including real estate investment
trusts (REITs), providing the underlying investments meet the minimum
quality standards of trust investments;

12.  Repurchase agreements composed of only those investments authorized in
numbers 1, 2, and 3 (above) (All firms are required to sign the Trust Funds’
Master Repurchase Agreement prior to the execution of a repurchase
agreement transaction); and

13. High Yield Bond Mutual Funds not to exceed 5% of the total portfolio value of
the Trust Fund.
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Vill. MATURITY AND LIQUIDATION REQUIREMENTS

A The maximum maturity of Trust Fund investments will be as follows:
1. For certificates of deposit, 1 year or less from the date of purchase.
2. For commercial paper, 180 days or less from the date of purchase.
3. For banker's acceptances, 180 days or less from the date of purchase.
4. For money market funds, 120 days or less from the date of purchase.
5. For repurchase agreements, 90 days or less from the date of purchase.
B. To the extent possible, every attempt should be made to match investment

maturities with known cash needs and anticipated cash-flow requirements.

IX. PORTFOLIO COMPOSITION

A The Managing Trustee will adhere to the following specific guidelines for the
investment of Trust Fund assets:

1. A maximum of 65% of the Trust Fund is to be invested in equity securities;
the long-term targeted range is 55%.

2. A minimum of 35% of the Trust Fund is to be invested in fixed income
securities; the long-term targeted range is 45%.

3. A maximum of 25% and a minimum of 0% of the Trust Fund are to be
invested in cash equivalents.

4. A maximum of 5% of the Trust Fund may be invested in High Yield Bond
Mutual Funds.

B. The Board will consider changes to the investment category ranges based on
changes in contractual obligations of the Cemetery System, market environment or
other conditions making such consideration appropriate toward administering this
investment policy.

X. RISK AND DIVERSIFICATION

A. The Board has adopted a strategy, described in Sections V, VI and VII, whereby the
Trust Fund portfolio will be diversified to the extent practicable to control the risk of
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XI.

XIl.

XIIl.

XIv.

loss which might result from an over-concentration of investments in a specific
security, maturity, issuer, dealer, or bank through which financial instruments are
bought or sold.

B. In a further effort to control the risk of loss and assure adequate diversification, the
following limitations are imposed upon the investment of Trust Funds:

1. A maximum of 5% investment in the outstanding common stock of any one
company or organization;

2. A maximum of 5% investment in the outstanding debt issuance of any one
company or organization except for U.S. Government Securities or Agencies;
and

3. In International equities, a maximum of 20% of the total international portfolio

investment in any foreign country.
4. A maximum of 25% investment in any one mutual fund.
THIRD-PARTY CUSTODIAL AGREEMENTS

All securities will be held with the Custodial Bank (Bank) under a contractual agreement
with the Board. All securities purchased by and all collateral obtained by the Investment
Manager or the Board is designated as assets of the Trust Fund. No withdrawal of
securities, or transfer of funds, in whole or in part, can be made from safekeeping except
by authorization of the Board. Securities transactions between a broker-dealer and the
Bank involving purchase or sale of securities by transfer of money or securities must be
made on a “delivery vs. payment” basis, if applicable, to ensure that the Bank will have the
security or money, as appropriate, in hand at the conclusion of the transaction.

MASTER REPURCHASE AGREEMENT
All approved institutions and dealers transacting repurchase agreements shall execute and

perform as stated in the Master Repurchase Agreement. All repurchase agreement
transactions shall adhere to the requirements of the Master Repurchase Agreement.

BID REQUIREMENTS

The Managing Trustee shall obtain competitive bids and offers on investment transactions
to the fullest extent possible.

INTERNAL CONTROLS
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XVI.

The Director of Finance shall establish a system of internal controls and written
operational procedures to be a part of the operational procedures of the Trust Fund.
The internal controls should be designed to prevent losses of funds, which might
arise from fraud, employee error, and misrepresentation, by third parties, or
imprudent actions by employees. The written procedures should include reference
to safekeeping, repurchase agreements, separation of transaction authority from
accounting and record keeping, wire transfer agreements, banking service
contracts, collateral/depository agreements, and “delivery vs. payment” procedures.
No person may engage in an investment transaction except as authorized under the
terms of this policy.

Independent auditors, as a normal part of their annual financial audits, may_conduct
a review of the system of internal controls to ensure compliance with policies and
procedures.

CONTINUING EDUCATION

Any designated City officials responsible for making investment decisions related to this
policy have the responsibility for completing 8 hours of continuing education annually in
subjects or courses related to investment practices and products.

REPORTING

The Managing Trustee shall provide periodic reports, which are to include securities in the
portfolio by class or type, book value, income earned, and market value as of the report
date. Such reports shall be made available for submission to the City Commission, the
Board and shall be available to the public.

XVIII. EXHIBITS

1. Portfolio Guidelines Page 11
2. Glossary of Terms Page 12
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CEMETERY TRUST FUND PORTFOLIO GUIDELINES

Morningstar Peer

Asset Class Target Range Benchmark Group
TOTAL EQUITY 55% | 45-65%
DOMESTIC 45% | 25-65%
S&P 500 & Large-Cap Blend
Large Cap Dow Jones Select Equity
35% | 20-60% Dividend
Mid Cap 5% 0-10% Russell Mid Cap Mid-Cap Equity
Small Cap 5% | 0-10% Russell 2000 Small-Cap Equity
US REITs 0% | 0-10% NAREIT Equity Real Estate
INTERNATIONAL 10% | 0-25%
Developed 8% | 0-25% MSCI EAFE Foreign Large Blend
MSCI Emerging Diversified
Emerging 2% | 0-10% Markets Emerging Markets
FIXED INCOME 45% | 35-55%
Core Investment Barclays Aggregate | Intermediate-Term
Grade 43% | 35-55% Bond
Barclays US
Corporate High
High Yield 2% | 0-10% Yield High Yield Bond
International JPM GBI Global
Developed 0% 0-10% Bond (hedged) World Bond
JPM GBI - EM
International Global Diversified Emerging Markets
Emerging 0% | 0-10% (un-hedged) Bond
ALTERNATIVES 0% | 0-10%
DJ UBS Commodity Commodities
Commodities 0% 0-10% Index
CASH 0% | 0-25%

Policy Benchmark — the policy benchmark is a passive blended benchmark of:

45% S&P 500

10% MSCI All Country World Index (ACWI) Ex US
45% Barclays US Aggregate
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INVESTMENT POLICY ADOPTION

The investment policy shall be adopted by Resolution. The Director of Finance will review the
policy annually for modifications and make recommendations to the City Manager.
The City Commission shall approve any necessary modifications.

APPROVED AND ADOPTED BY RESOLUTION NO.
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Glossary of Terms

Accrued Income: Income earned but not yet paid.
Accrued Interest. Interest earned but which has not yet been paid or received.

Bankers' Acceptance (BA's). A draft or bill of exchange drawn upon and accepted by a bank.
Frequently used to finance shipping of international goods. Used as a short-term credit instrument,
bankers' acceptances are traded at a discount from face value as a money market instrument in the
secondary market on the basis of the credit quality of the guaranteeing bank.

Basis Point. One hundredth of one percent, or 0.01%. Thus 1% equals 100 basis points.

Benchmark. A market index used as a comparative basis for measuring the performance of an
investment portfolio. A performance benchmark should represent a close correlation to investment
guidelines, risk tolerance and duration of the actual portfolio's investments.

Bond. Financial obligation for which the issuer promises to pay the bondholder (the purchaser or owner
of the bond) a specified stream of future cash flows, including periodic interest payments and a principal
repayment.

Book Value. The value at which a debt security is reflected on the holder's records at any point in time.
Book value is also called "amortized cost” as it represents the original cost of an investment adjusted for
amortization of premium or accretion of discount. Also called “carrying value." Book value can vary
over time as an investment approaches maturity and differs from "market value” in that it is not affected
by changes in market interest rates.

Broker/Dealer. A person or firm transacting securities business with customers. A "broker” acts as an
agent between buyers and sellers and receives a commission for these services. A “dealer” buys and
sells financial assets from its own portfolio. A dealer takes risk by owning inventory of securities, whereas
a broker merely matches up buyers and sellers. See also "Primary Dealer."

Callable: Redeemable by the issuer before the scheduled maturity date.

Commeon Trust Fund: A fund maintained bﬁ[l a bank or trust company exclusiuemnfur the
collective investment of money contributed to fhe fund by customers of its trust depariment
Cost Basis: The original cost of an asset.

Coupon: The interest rate, expressed as a percentage of the face amount, that the issuer of
a bond will pay to the bondholder.

Current Yield. Annual rate of return on a bond based on its price. Calculated as (coupon rate / price)
but does not accurately reflect a bond's true yield level.

Cusip number; An alpha-numeric code used in the securities industry to identify specific
issues of securities. SunTrust also uses this field to identify other kinds of assets which are
not recognized by the securities industry.

Custody. Safekeeping services offered by a bank, financial institution or trust company, referred to
as the “custodian.” Service normally includes the holding and reporting of the customer's securities,
the collection and disbursement of income, securities settlement and market values.

Dealer. A dealer acts as a principal in all transactions, buying and selling for his own account.
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Delivery vs. Payment (DVP). Settlement procedure in which securities are delivered versus payment of
cash, but only after cash has been received. Most security transactions, including those through the Fed
Securities Wire system and Depository Trust Company (DTC), are done DVP as a protection for both
the buyer and seller of securities.

Discount. The amount by which a bond or other financial instrument sells below its face value. See
also "Premium."

Diversification. A method of reducing risk by investing in a variety of assets.

Duration. The weighted average maturity of a security’'s or portfolio's cash flows, where the present
values of the cash flows serve as the weights. The greater the duration of a security/portfolio, the greater
its percentage price volatility with respect to changes in interest rates. Used as a measure of risk and a
key tool for managing a portfolio versus a benchmark and for hedging risk. There are also different
kinds of duration used for different purposes (e.g. MacAulay Duration, Modified Duration).

Ex-date (ex-dividend date): Literally "without dividend," or the date on which a stock trades
without the value of the dividend being contemplated in the price.

Federal Funds (Fed Funds). Funds placed in Federal Reserve Banks by depository institutions in
excess of current reserve requirements, and frequently loaned or borrowed on an overnight basis
between depository institutions.

Federal Funds Rate (Fed Funds Rate). The interest rate charged by a depository institution lending
Federal Funds to another depository institution. The Federal Reserve influences this rate by establishing
a "target" Fed Funds rate associated with the Fed's management of monetary policy.

Federal Reserve Bank. One of the 12 distinct banks of the Federal Reserve System.

Federal Reserve System (The Fed). The independent central bank system of the United States that
establishes and conducts the nation's monetary policy. This is accomplished in three major ways: (1)
raising or lowering bank reserve requirements, (2) raising or lowering the target Fed Funds Rate and
Discount Rate, and in open market operations by buying and selling government securities. The
Federal Reserve System is made up of twelve Federal Reserve District Banks, their branches, and many
national and state banks throughout the nation. It is headed by the seven-member Board of Governors
known as the "Federal Reserve Board" and headed by its Chairman.

Fiscal Agent/Paying Agent. A bank or trust company that acts, under a trust agreement with a
corporation or municipality, in the capacity of general treasurer. The agent performs such duties as
making coupon payments, paying rents, redeeming bonds, and handling taxes relating to the issuance of
bonds.

Index. A compilation of statistical data that tracks changes in the economy or in financial markets.

Internal Controls. An internal control structure designed to ensure that the assets of the entity are
protected from loss, theft, or misuse. The internal control structure is designed to provide reasonable
assurance that these objectives are met. The concept of reasonable assurance recognizes that 1. the
cost of a control should not exceed the benefits likely to be derived and 2. the valuation of costs and
benefits requires estimates and judgments by management. Internal controls should address the
following points:
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I. Control of collusion - Collusion is a situation where two or more employees are working in
conjunction to defraud their employer.

[

Separation of transaction authority from accounting and record keeping - By separating the
person who authorizes or performs the transaction from the people who record or otherwise
account for the transaction, a separation of duties is achieved.

3. Custodial safekeeping - Securities purchased from any bank or dealer including appropriate
collateral (as defined by state law) shall be placed with an independent third party for custodial
safekeeping.

4, Avoidance of physical delivery securities - Book-entry securities are much easier to transfer
and account for since actual delivery of a document never takes place. Delivered securities must
be properly safeguarded against loss or destruction. The potential for fraud and loss increases
with physically delivered securities.

5. Clear delegation of authority to subordinate staff members - Subordinate staff members
must have a clear understanding of their authority and responsibilities to avoid improper actions.
Clear delegation of authority also preserves the internal control structure that is contingent on the
various staff positions and their respective responsibilities.

6. Written confirmation of transactions for investments and wire transfers - Due to the
potential for error and improprieties arising from telephone and electronic transactions, all
transactions should be supported by written communications and approved by the appropriate
person. Written communications may be via fax if on letterhead and if the safekeeping institution
has a list of authorized signatures.

7. Development of a wire transfer agreement with the lead bank and third-party custodian
- The designated official should ensure that an agreement will be entered into and will address
the following points: controls, security provisions, and responsibilities of each party making
and receiving wire transfers.

Investment Advisor. A company that provides professional advice managing portfolios, investment
recommendations and/or research in exchange for a management fee.

Investment Adviser Act of 1940. Federal legislation that sets the standards by which investment
companies, such as mutual funds, are regulated in the areas of advertising, promotion, performance
reporting requirements, and securities valuations.

Investment Manager. A company that actively manages fixed income portfolios which include
operating funds, capital reserves, insurance reserves, proceeds from the sale of bonds and other funds.

Investment Grade. Bonds considered suitable for preservation of invested capital; bonds rated a
minimum of Baa3 by Moody's, BBB- by Standard & Poor’'s, or BBB- by Fitch. Although “BBB" rated
bonds are considered investment grade, most public agencies cannot invest in securities rated below "A."

Liquidity. Relative ease of converting an asset into cash without significant loss of value. Also, a
relative measure of cash and near-cash items in a portfolio of assets. Also, a term describing the
marketability of a money market security correlating to the narrowness of the spread between the bid and
ask prices.

Local Government Investment Pool (LGIP). An investment by local governments in which their money
is pooled as a method for managing local funds, (i.e., Florida PRIME).
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Market Value. The fair market value of a security or commodity. The price at which a willing buyer would
pay for a security.

Mark-to-market. Adjusting the value of an asset to its market value, reflecting in the process
unrealized gains or losses.

Master Repurchase Agreement. A widely accepted standard agreement form published by the Bond
Market Association (BEMA) that is used to govern and document Repurchase Agreements and protect
the interest of parties in a repo transaction.

Maturity Date. Date on which principal payment of a financial obligation is to be paid.

Money Market. The market in which short-term debt instruments (bills, commercial paper, bankers'
acceptance, etc.) are issued and traded.

Money Market Mutual Fund (MMF). A type of mutual fund that invests solely in money market
instruments, such as Treasury bills, commercial paper, bankers' acceptances, and repurchase
agreements.

Money market mutual funds are registered with the SEC under the Investment Company Act of 1940
and are subject “rule 2a-7" which significantly limits average maturity and credit quality of holdings.
MMFs are managed to maintain a stable net asset value (NAV) of $1.00. Many MMFs carry ratings by a
NRSRO.

Moody's Investors Service. One of several NRSROs that provide credit ratings on corporate and
municipal debt issues.

Mutual Fund. Portfolio of securities professionally managed by a registered investment company that
issues shares to investors. Many different types of mutual funds exist (bond, equity, money fund); all
except money market funds operate on a variable net asset value (NAV).

Net Asset Value. The market value of one share of an investment company, such as a mutual fund.
This figure is calculated by totaling a fund's assets which includes securities, cash, and any
accrued earnings, subtracting this from the fund's liabilities and dividing this total by the number of
shares outstanding. This is calculated once a day based on the closing price for each security in the
fund's portfolio. (See below.)

[(Total assets) - (Liabilities)] / (Number of shares
outstanding)

NRSRO. A "Mationally Recognized Statistical Rating Organization." A designated rating organization
that the SEC has deemed a strong national presence in the U.S. NRSROs provide credit ratings on
corporate and bank debt issues. Only ratings of a NRSRO may be used for the regulatory purposes of
rating. Includes Moody's, S&P, Fitch and Duff & Phelps.

Open Market Operations. Federal Reserve monetary policy tactic entailing the purchase or sale of
government securities in the open market by the Federal Reserve System from and to primary dealers in
order to influence the money supply, credit conditions, and interest rates.

Par Value: The face amount of a bond.

Pending Trade: A trade that has been placed but not yet settled (see
settlement date").
Physical Delivery. Delivery of readily available underlying assets at contract maturity.
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Portfolio. Collection of securities and investments held by aninvestor.

Premium. The amount by which a bond or other financial instrument sells above its face value. See also
"Discount.”

Pre-refunded: A bond for which the issuer has raised the funds necessary to call the bond by
issuing another bond that generally pays a lower coupon.

Principal. Face value of a financial instrument on which interest accrues. May be less than par value if
some principal has been repaid or retired. For a transaction, principal is par value times price and
includes any premium or discount,

Prudent Investor Standard. Standard that requires that when investing, reinvesting, purchasing,
acquiring, exchanging, selling, or managing public funds, a trustee shall act with care, skill, prudence,
and diligence under the circumstances then prevailing, including, but not limited to, the general
economic conditions and the anticipated needs of the agency, that a prudent person acting in a like
capacity and familiarity with those matters would use in the conduct of funds of a like character and with
like aims, to safeguard the principal and maintain the liquidity needs of the agency. More stringent than
the “prudent person” standard as it implies a level of knowledge commensurate with the responsibility at
hand.

Rate of Return. Amount of income received from an investment, expressed as a percentage of the
amount invested.

Realized Gains (Losses). The difference between the sale price of an investment and its book value.
Gains/losses are ‘realized” when the security is actual sold, as compared to “unrealized” gains/losses
which are based on current market value. See “Unrealized Gains (Losses).”

Repurchase Agreement (Repo). A short-term investment vehicle where an investor agrees to buy
securities from a counterparty and simultaneously agrees to resell the securities back to the
counterparty at an agreed upon time and for an agreed upon price. The difference between the purchase
price and the sale price represents interest earned on the agreement. In effect, it represents a
collateralized loan to the investor, where the securities are the collateral. Can be DVP, where securities
are delivered to the investor's custodial bank, or “tri-party” where the securities are delivered to a third-
party intermediary. Any type of security can be used as “collateral,” but only some types provide the
investor with special bankruptcy protection under the law. Repos should be undertaken only when an
appropriate BMA approved master repurchase agreement is in place.

Reverse Repurchase Agreement (Reverse Repo). A repo from the point of view of the original
seller of securities. Used by dealers to finance their inventory of securities by essentially borrowing at
short-term rates. Can also be used to leverage a portfolio and in this sense, can be considered risky if
usedimproperly.

Settlement Date: The date by which the property must be delivered, and cash must be paid
for an asset traded.

Standard & Poor's. One of several NRSROs that provide credit ratings on corporate and municipal
debt issues.

Symbol: The alpha-numeric code used to identify the asset within various
pricing services.

Tax cost basis: The original cost of an investment, adjusted for any activity that is

incorporated into the calculation of capital gain or loss.
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Total Return. Investment performance measured over a period of time that includes coupon interest,
interest on interest, and both realized and unrealized gains or losses. Total return includes, therefore, any
market value appreciation/depreciation on investments held at period end.

Trade date: The date an asset is traded for later settlement,

Trade date accounting: Uses the trade date as the date upon which to include an asset or
cash from a sale in the calculation of market value.

Treasuries. Collective term used to describe debt instruments backed by the U.S. Government and
issued through the U.S. Department of the Treasury. Includes Treasury bills, Treasury notes, Treasury
Inflation- Protected Securities (TIPS) and Treasury bonds. Also, a benchmark term used as a basis by
which the yields of non-Treasury securities are compared (e.g., "trading at 50 basis points over
Treasuries").

Treasury Bills (T-Bills). Short-term direct obligations of the United States Government issued with an
original term of one year or less. Treasury bills, or T-bills, are sold in terms ranging from a few days to
52 weeks. Bills are typically sold at a discount from the par amount (also called face value). For
instance, you might pay $990 for a $1,000 bill. When the bill matures, you would be paid $1,000. The
difference between the purchase price and face value is interest. It is possible for a bill auction to result
in a price equal topar, which means that Treasury will issue and redeem the securities at par value.

Treasury Bonds. Long-term interest-bearing debt securities backed by the U.S. Government. issued
Treasury bonds pay a fixed rate of interest every six months until they mature and are issued in a term of
30years.

Treasury Notes. Intermediate interest-bearing debt securities backed by the U.S. Government and
issued with maturities ranging from one to ten years by the U.S. Department of the Treasury. Treasury
Motes earn afixed rate of interest every six months until maturity. Notes are issued interms of 2, 3, 5, 7,
and 10years.

Trustee. A bank designated by an issuer of securities as the custodian of funds and official
representative of bondholders. Trustees are appointed to ensure compliance with the bond documents
and to represent bondholders in enforcing their contract with the issuer.

Unrealized Gains (Losses). The difference between the market value of an investment and its book
value. Gains/losses are ‘realized” when the security is actual sold, as compared to “unrealized”
gains/losses which are based on current market value. See also "Realized Gains (Losses).”

Yield Curve. A graphic depiction of yields on like securities in relation to remaining maturities spread
over a timeline. The traditional yield curve depicts yields on Treasuries, although yield curves exist
for Federal Agencies and various credit quality corporates as well. Yield curves can be positively sloped
(normal) where longer-term investments have higher yields, or “inverted” (uncommon) where longer-
term investments have lower yields than shorter ones.

Yield at Market. The percentage return on an investor's money in terms of current prices calculated by
dividing the annual income produced by the investment by its current market value.

Yield to Maturity. The rate of return the Investor earns from payments of principal and interest, with
interest compounded semi-annually and assuming the bond will be held until maturity (this maturity date
is changed and, therefore, the calculation changes when a bond is declared to be “pre-funded”).

City of Fort Lauderdale Investment Policy
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RESOLUTION NO. 23-54

A RESOLUTION OF THE CITY COMMISSION OF THE CITY
OF FORT LAUDERDALE, FLORIDA, AMENDING THE
INVESTMENT POLICY FOR THE CITY OF FORT
LAUDERDALE'S MUNICIPAL CEMETERY  SYSTEM
PERPERTUAL CARE TRUST FUND AND PROVIDING FOR

WHEREAS, Section 218.415, Florida Statutes, requires that investment activity
by a unit of local government be consistent with a written investment plan adopted by the
governing body; and

WHEREAS, the City Commission of the City of Fort Lauderdale approved the
“Investment Policy Municipal Cemetery System Perpetual Care Trust Fund,” on April 20, 2004;
and

WHEREAS, amendments to the Investment Policy for the Municipal Cemetery
System Perpetual Care Trust Fund were approved on January 21, 2021, by the City Commission
of the City of Fort Lauderdale; and

WHEREAS, at its Board meeting on January 12, 2023, the Cemetery Board of
Trustees unanimously approved certain amendments to the City's Cemetery System Investment
Policy, as set forth in Exhibit 1 to the City of Fort Lauderdale's City Commission Agenda Memo
No. 23-0186;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION OF THE
CITY OF FORT LAUDERDALE, FLORIDA:

SECTION 1. That the amendments to the Investment Policy for the City of Fort Lauderdale's
Municipal Cemetery System Perpetual Care Trust Fund set forth in Exhibit 1 to The City of Fort
Lauderdale’'s City Commission Agenda Memo No. 23-0186, a copy of which is attached hereto
and incorporated herein, are hereby approved.

SECTION 2. That this Resolution shall be in effect inmediately upon its adoption.

CAM #23-0693
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RESOLUTION NO. 23-54 PAGE 2

ADOPTED this 8" day of Margh, 20

Mayor
DEAN J. TRANTALTS
ATTEST:
M . Dean J. Trantalis Yea
City Clerk _
DAVID R. SOLOMAN “John C. Herbst Yea
Steven Glassman Yea
. APPROVED AS TO FORM:
Pamela Beasley-Pittman Yea
] i//}vf M&'—*——\ Warren Sturman Yea
m City Attorney ¢
YNE M. SPENCE
. [1amsl WLM‘M v /4"[”‘5‘“
Tresh
3-31-2073
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